U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
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No. 1A% UNL/CE(Comml.)/ True-up (2014-19)/Anp-A Date: 2|, May-2021

,\/ﬁlc Secretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-1I, Gomti Nagar
Lucknow-2260010

Office of Chief Engineer ‘
Commercial Unit

‘ U AT

Subject:- Re-Submission of Truc-up Petition of 3x210 MW Anpara-‘A’ Thermal Power
Stations of UPRVUNL for FY 2014-15 to 2018-19.

Dear Sir,

Kindly find enclosed herewith Truc-up Petition of 3x210 MW Anpara-‘A’ Thermal Power
Station of UPRVUNL for FY 2014-15 10 2018-19 in 06 copics (onc original + 05 photocopies + 01
soft copy) as per UPERC (Terms and Conditions of Generation Tariff) Regulations-2014 in
compliance of dircctive of Hon’ble Commission during hearing on dated 16.03.2021 on Petition No.
15202019 for Truc-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-
19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL werc originaly submitted to
Hon’ble Commission vide this officc single covering letter no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, Statc Bank
of India) in favour of Seccretary, UPERC, payable at Lucknow as per Part-D, Sl. No. 13oF
Addendum 1o “Schedule of Fec” of Amendment-l dated 11.12.2018 of UPERC (Fec & Tincs)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon’ble Commission.
Encl;: As above.
Yours Sincerely,

(Avikshit Singh)
Chief Engineer(Commecial)

No./ 13 fUNL/CE(Comml.)/Truc up (2014-19) Datc?-/,‘ May-2021
Copy to the following respondents for their kind information:-
1. M.D., U.P. Power Corporation Lid,, 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.
3. M.D, Poorvaranchal VidyutVitranNigamLtd.,132KV S/S Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Meerut.

Office tetter /CE (C)
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.

Office of Chief Engineer = S -
Commercial Unit & 7 Tel. No.- 0522-2288056/2287030
] CIN :U40101UP1980SGC005065
LD IAA ]

E-mail; gm.commercial@uprvunl.org
ST e e = cccommercialunl@gmail.com
5. M.D., Dakshinanchal Vidyut Vitran Nigam Ltd., Vidyut Bhawan, Gailana Road, Agra.
6. M.D., Kanpur Electric Supply Co. Ltd., KESA House, Kanpur.
7. Chief Exccutive Officer, Noida Power Company Ltd., H-Block, Alpha-II Sector, Gr Noida.
8. Chiefl Engineer (PPA), UPPCL, 14™ floor, Shakti Bhawan Ext, Lucknow alongwith enlosure

No.| CfB /UNL/CE(Comml.)/True up (2014-19)/Anp-A Date™2-[, May-2021

Copy to the followings for their kind information:- -
1. PS to Managing Dircctor, UPRVUNL, 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. Director (Project & Commercial), UPRVUNL, g\ floor, Shakti Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, g floor, Shakti Bhawan Ext, Lucknow.
4. Director (Finance), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures

l

(Avikshit Singh )
Chicf Engincer(Commercial

OiTica berer 7CE |
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FORM-1
{See Regulation 30)
BEFORE THE HON’BLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW
Receipt Register No.:
Petition No.:

IN THE MATTER OF

ANPARA —-A TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF FY 2014-15, FY
2015-16, FY 2016-17, FY 2017-18 and FY 2018-19.

AND
IN THE MATTER OF
UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.
APPLICANT
V/s

UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW. \

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV S/S BHIKARI VIDYUT NAGAR, VARANASI

RESPONDENTS
PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.
VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT VITRAN NIGAM LTD.
GALINA ROAD AGRA.

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR

NOIDA POWER CO. LTD.

COMMERCIAL COMPLEX, H BLOCK, ALPHA-II SECTOR )
GREATER NOIDA CITY M
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AR PRADESH 38AE 978148
AFFIDAVIT

T, Avikshit Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial
Unit, i@ Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affinm and
state as under:
1. b say that [ am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
and am duly authorized by the said Applicant to swear the present Anpara ‘A’ TPS
:ETrue-up Petition for the period FY 2014-15 to FY 2018-19.
2. Isay that | have read the contents of the True-up Petition and [ have understood the same.
3. That the contents attached herewith filed by the Applicant on behalf pf UPRVUNL are
3based on the information available with the Applicant in the normal course of business and
believed by me to be true.
4. % say that the Text, Appendixes and Annexures to the submissions are true and correct

ﬂcopics of their original. Mg

B DEPONENT
7= afimm GILIER]
B VERIFICATION gogmoﬁomfﬁo%m)

. . 4ai 9l sli;fa? o I
I, the (E:ponent above named, do hereby verify the contents of the abovc'afaidav?ﬂo e true to the
best of my knowledge, no part of it is false and nothing matcrial has been concealed therefrom.

- Qworn and Verified
Verified at Luckﬁgfapg - - , 2021 VW
B '1'1' =

DEPONENT
(Fo ¥diigia fHe)

8 R.C. VE
Adv. & NOTARY

U.P. INDIA I v (aiferea)
: gg‘g‘g;; 31/64/2000 SoRotlofdoTofioftio
J . 1491 a9, wife waw fwr
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1. Anpara ATPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No. 1520/2019
for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to re-submit
the True-up Petitions Station wise with separate covering letter, this section presents the final true-up
for FY 2014-15 to FY 2018-19 in respect of Anpara - A Thermal Power Station.

The audited accounts of UPRVUNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRVUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached In soft copy with
this Petition.

1.1, Annual Capacity Charges
As per tariff regulations the annual capacity {fixed) charges consist of

a) Interest on Loan Capital

b) Depreciation including Advance against Depreciation

c} Return on Equity

d) Operation and maintenance expenses including insurance
e) Interest on Working Capital

f) Speciai Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to FY 2018-19 based on financial statements of the UPRVUNL.

1.2, Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the financial
year 2014-15 from the MYT Order issued by the Hon’ble Commission on 29th April 2016 and review
order dated 18 January 2017. The Petitioner submits that there have been additional capitalisation
to the tune of Rs 143.01 Crores and decapitalisation of Rs. 4.41 crore spread across the Control period
and the details of such capitalization have been shown in the specific formats annexed to this petition.

Accordingly, the following table depicts the approved gross fixed asset balance vis-a-vis actual gross
fixed asset balance for FY 2014-15 to FY 2018-19:

Table: Gross Fixed Asset Balance of ‘Anpara A’
Figures in Rs Crore

201415 " 2015-16 201617 201718 201818
Approy_ed Actual Approved_ Actual Approved ___Actual__ Approved : Actual Approved  Actual
Opening GFA 885.62 885.62 885.62 885.86 885.62 1,017.99 885.62 1,022.80 885.62 1,023.88

Capitalisation - 0.24 - 13213 - 9.23 - 1.07 o = gad

Particulars

_D;.'Ietiqns - - - - - 441 . - . - . .
Closing GFA 885.62 885.86 885.62 1,017.99 8§85.62 1,022.80 B885.62 1,023.88 885.62 1,024.21
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1.3. Means of Finance

The Hon’ble Commission in its order dated 29" April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29™ April 2016 and review order dated 18" January 2017.
Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is presented in
the table below:

Tabie: Calculation of GFA, NFA and its financing —~ Anpara A
Figures in Rs Crore

1.4,

Anpara A Power Station 201415 | 201516 | 201617 | 2017-18 | 2018-19
True up

Opening GFA 885.62 885.86 1,017.99 | 1,022.80 | 1,023.88
Additions 0.24 132.13 9.23 1.07 0.34
Deletions - 5 4.41 - -
Closing GFA 885.86 1,017.99 | 1,022.80 | 1,023.88 | 1,024.21
Closing Net FA 196.17 278.37 229,13 176.01 122,09
Financing:
Opening Equity 241.39 241.46 281.10 282.54 282.87
Addittons 0.07 39.64 2.77 0.32 0.10
Deletion . - 132 - -
Closing Equity 241.46 281.10 282.54 282.87 282.97
Open. Accumulated Depreciation 643.62 689.70 739.63 793.68 847.87
Depreciation during the year 46.08 49,93 54.05 54.19 54.25
Closing Accumulated Depreciation 689.70 739.63 793.68 847.87 902,12
Opening Debts 0.61 - 42.56 - -
Additions 0.17 52.49 6.46 0.75 0.24
LB IR N 0.78 49,93 49.02 | 075 0.24
{normative repayment)
Closing Debts - 42.56 - - -

Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation shall be
calculated annually, hased on straight line method over the useful life of the asset and the rates

Vbé D Q\,\_é&_aau\_r;* :
e = (go ST (anfera)
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prescribed in Appendix Il of such regulations. It is noteworthy of mentioning that the Appendix Il
prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assetsin Form 11 of the tariff formats
submitted along with this petition. Accordingly, the Petitioner has calculated the eligible depreciation
based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

Table: Allowable Depreciation — Anpara A
Figures in Rs Crore
2014-15 2015-16 2016-17 2017-18 2018-19

Particulars
Approved Actual Approved Actual Approved Actual Approved Actual Approved Actual

Depreciaﬁén
including 46.07 46.08 46.07 4993 46.07 54.05 1524 54.19 - 54.25
AAD

1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order dated
18% January 2017 had prescribed a normative approach of financing of the capital expenditure in the
ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable depreciation
has been considered as normative loan repayment. The weighted average interest on loan capital was
worked out at 11.25%.

The total capitalisation for FY 2014-15 to FY 2018-19 is depicted below in table. 70% of the same been
considered to be funded through debt. Considering the debt worked out as above and applying the
rate of 11.25%, the interest on loan capital has been worked out in the table below:

Table: Allowable Interest on Loan— Anpara A
Figures in Rs Crore

barticulars 201415 201516 N 2016-17 2017-18 2018-19
_ Approved Actual Approved Actual Approved Actual Approved Actual _Approved Actual

Opening 061 061 : = - a6 - : . .
Debts

Additions S 0.17 = 92.49 = 6.46 - 0.75 - 0.24
Less:

Normative 0.61 0.78 - 49,93 - 49.02 - 0.75 - 0.24
__repayment a = : . )

Closing 3 3 ) 42.55 i ) . )

Debts _ ) )

Average 031 031 - 21.28 i 21.28 ! ; : ;
_Debt _ _
Intereston 543 0,03 - 2.39 ’ 2.39 - ' 5 -
Loan ; . _ ) ) -

1.6. Return on Equity

The opening equity base of Rs. 241.39 crore as on 1.4.2014 has been adopted from the Tariff order
dated 29th April ZOiS and review order dated 18" January 2017. Considering that 30% of the capital

/501_/,)4/ %6/. ST o @Oﬁaaggm)
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expenditure funded by equity has been considered. The Tariff Regulations-2014 prescribe that return
on equity woutd be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon'ble Commission that based on the Government
Order dated 31%July 2017 and subsequent adoption of the same by Board of Directors on g™ April 2018
of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of 13.5%
has been foregone to take its advantage in Merit Order Despatch (MOD) schedule as per Hon'ble
Commission Order dated 21.06.2016 against Petition No. 1070/2015. Therefore, RoE component
would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon'ble Commission
to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table
below:

Table: Allowable Return on Equity — Anpara A
Figures in Rs Crore

Particulars

2014-15 2015-16 2016-17 2017-18 "~ 201819

Approved Actual A_;-)proved Actual hpp_roved Actual Approved "~ Actual ~Approved  Actual

Particulars

Opening Equity 24139 24139 24139 24146 24139 28110 T 24139 28254 24139  282.87
Additions - 0.07 . 39.64 5 2.77 5 0.32 5 0.10
Deletion - - - - - 1.32 ) - - - -
Closing Equity 241.39 24146 24139 28110 24139 28254 24139  282.87 24139  282.97
Average 24139 24143 24139 26128 24139 28182 24139 28271 24139 28292
Rateof Return 4o cny  1550%  15.50% 15.50% 15.50%  15.50%  15.50% 1550%  15.50%  15.50%
on Equity (%) T | n ol
Allowable RoE  37.42 37.42 3742 4050  37.42 43.68 3742 4382 3742 43.85
1.7. Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha.

Regulation 21{iv) of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon'ble Commission in the generation tariff regulations — Para 25 {iv} (a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon the
Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT Order
dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for the
Control period is depicted in the table below:

Table: Allowable Operation and Maintenance Expenses — Anpara A
Figures in Rs Crore
201415 2015-16 2016-17 2017-18 2018-19

Approved Clalm Approved  Claim Ap-nproved Clalm Approved Claim  Approved  Claim

LAY 150.57  150.57  160.02 160.02 170.10  170.10  180.81  180.81  192.21 192.21
Expenses v
s =uy _ =1
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1.8.

Interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital. Clause (a) and (d) of provision (v) of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 (v}
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for
determination of normative working capital for coal based generating stations:

vi.

Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

Cost of coal for 30 days for generation corresponding to the target availability

Cost of secondary fuel oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

Operation and Maintenance expenses for one month;

Maintenance spares @ 20% of operation and maintenance expenses; and

Receivables equivalent to two months of capacity charges and energy charges for sale of
electricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon'ble

Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has been reproduced below:

1.9.

Interes_t on Working Capital 47.95 48.62

Table: Allowable Interest on Working Capital- Anpara A
Figures in Rs Crore

Anp__araAPower Station 2014-15 _2015-16 2016-17 2017-18 2018-1':_)__
49.17 49,12 49.48

Summary of the true-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Anpara A for the financial years 2014-15 to FY 2018-19 for approval by the Hon'ble Commission.

Table: True-up Summary for FY 2014-15 to FY 2018-19 — Anpara A
Figures in Rs Crore

Particulars 2014-15 2015-16 2016-17 2017-18 2018-19
Order Actual Order Actual Order Actual Order Actuzl Order Actual
Deprectation 46.07 46.08 46.07 49.93 46.07 54.05 15.24 54.19 - 54,25
Interest on Long 003 | 003 . 2.39 - 2.39 ; - - -
Term Loans
Return on Equity 37.42 37.42 37.42 40.50 37.42 43.68 37.42 43.82 37.42 43.85
lowcC 47.95 47.95 48.62 48.62 4917 49.17 49,12 49,12 49,48 49.48
Q&M 150.57 150.57 160.02 160.02 170.10 170.10 180.81 180.81 192.21 192.21
Special Allowance 47.25 47.25 50.25 50.25 53.44 53.44 56.83 56.83 60.44 60.44
Total 329.29 329.30 342.38 351,71 356.20 372.84 339.42 384.77 339.55 400.23
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2. Other Related Issues

2.1. Reimbursement of Actual Income Tax

It is submitted that UPRVUNL had paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR (Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29" April 2016 & 18" January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including Income Tax in line with Clause-
11G of Tariff order dated 18" January 2017 which provides as below:

«1,98 The Commission found the prayer reasonable and decided that the following shall
be added in clause “11” of UPRVUNL’s Tariff Order dated 29.04.2016,:

{G) Recovery of Statutory Charges and Tax on income etc.

In addition to the obove tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate of
the Statutory AUILOLS.............ewmmiieinins ”

In response to the claims of Petitioner, UPPCL has verified income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL ought
to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in violation
of order dated 18.01.2017 Clause-11G and wil! also cause serious financial injury to Petitioner.
Therefore, Hon’ble Commission is request to direct UPPCL for reimbursement the Tax amount in actual
paid by UPRVUNL.

2.2. Reimbursement of UPSLDC & NRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past years.
However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff Order
for claiming the UPSLDC and NRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC fees
paid in actual by UPRVUNL. \Vp

Anpara- A: True-up Petition for FY 2014-15 to FY 2018-19
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2.3, Interest on income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part of
UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works & Coal
payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to statutory
authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of interest
charges on such dues to the authorities. But UPPCL is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely payments
from UPPCL. It is therefore requested that the Commission may kindly direct UPPCL to reimburse such
interest on Income Tax incurred by UPRVUNL owing to the delay in payments done by UPPCL.

2.4. Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff} Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 (6); the same is reproduced below:

“(6) The financial gains by a generating company on account of controllable
parameters shall be shared between generating company and the beneficiaries. The
financial gains computed as per following formulae in case of generating station on
account of operational parameters contained in Clouse (4} (a} to {c)above shall be
shared in the ratio of 80:20 between generating company and the beneficlaries:
Net Gain = (ECRN- ECRA) x Scheduled Generation

Where,

ECRN - Normative Energy Charge Rate computed on the basis of norms
specifled/approved for Gross Station Heat Rate, Auxiliary Consumption and
Secondary Fuel Oil Consumption.

ECRA — Actual Energy Charge Rate computed on the basis of actuol Gross Station
Heat Rate, Auxillary Consumption and Secondary Fuel Oil Consumption for the
month,

Provided that in case of financial gains on account of parameters contained in Clause
(4)(d) above shall be shared in accordance with Clause (i) (e) of Regulation 25&
Regulation 44 of these regulations.”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts {Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-15
to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill {Copy attached).

The profit shared between UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as follows:

of"% 5 g o
Qo
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Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
i Billing 640.82 | 743.12 | 751.42 | 670.16 | 693.81
1 Anpara A Actual 679.77 715.70 748.30 705.41 714,17
Profit - 27.42 3.12 - -
Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 210.60 82.02 73.74 1,95
Billing 90.40 64.05 96,52 9.28 -
3 Obra A Actual 107.99 94.79 43.38 13.49 -
Profit - - 53.14 - -
Billing 625.76 655.78 811.24 835.74 603.12
4 ObraB Actual 583.51 670.85 854.37 790.82 632.59
Profit 42.25 - - 44.92 -
Billing 368.21 201.47 265.35 119.21 -
5 Panki Actual 389.20 226.36 347.80 172.68 -
Profit - - - - ' -
Billing 36.88 154.13 200.05 108.14 70.70
6 Harduaganj Actual 71.58 213.34 | 203.04 95.88 75.76
Profit - - - 1226 | -
- Billing 955.88 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 836,73
Profit = . = = 46,93 -
Billing 121.54 287.97 175.35 96.75 49.44
8 Parichha Actual 152.52 | 327.58 | 217.23 110.75 61.64
Profit - - - - -
Billing 674.66 909.14 930.26 807.10 579.50
9 Parichha Extn Actual 789.67 949.15 926.8% 799,50 580.23
Profit - - 3.37 7.60 -
Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 805.07
10 | Parichha Extn Stage Il | Actual 1,034.33 | 1,024.76 | 1,076.19 | 919.20 797.25
Profit - 17.08 32.80 27.01 11.81
Billing i 5 72730 | 834.03 | 1,186.00
11 Anpara D Actual - - 639.93 811.74 | 1,083.30
Profit - - 87.37 22,29 102.70
Grand Total {Profit) 136.73 255.10 261.82 234.75 116.47
Profit Share of UPPCL@20% 27.35 51.02 52.36 46.95 23.29
Total Profit Share to UPPCL for 200.97
FY 2014-15 to FY 2018-19 (Rs Crore)

The petitioner requests the Hon'ble Commission to kindly consider the intimation of Profit Sharing
with UPPCL as per UPERC (Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 { \
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2.5. Information for Prudence Check of Statutory Charges as per UPERC (Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (iv)(C) for the period FY
2014-15 to FY 2018-19.

UPRVUNL wishes to submit Information for Prudence Check of Statutory Charges as per UPERC (Terms

and Conditions of Generation Tariff) Regulations 2014 clause 25(iv}{c}; the same clause is reproduced

below:

“(iv) Operation and Maintenance expenses
(a)
(b)

(c} The expenses on regulatory fee, payment to pollution control board, impact of

pay revision, capitol spares, cost of water and water cess shall be paid additionally
at actuals subject to prudence check. The details regarding the same shall be

furnished along with the petition.

------------------------------------------

”
.

The Tariff Order dated 18.01.2017, Clause- 11G is also reproduced below:

{G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate of

”

As per Regulation Clause 25(iv){c} and Tariff Order mentioned above, the UPRVUNL hereby
summarized below in table statutory charges Bilied by UPRVUNL and verified by UPPCL for the period

FY 2014-15 to FY 2018-19. %

Anpara- A: True-up Petition for FY 2014-15 to FY 2018-19
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in the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12,2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL before the Hon’ble Commission vide its True-up
Petition additional submission No. 1 dated 3™ January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the UPRVUNL
as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. It is therefore requested that the Hon’ble Commission may kindly direct to UPPCL to reimburse
such interest on income tax incurred by the UPRVUNL owing to delay in the payments done by UPPCL.

The petitioner hereby requests the Hon’ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC {Terms and Conditions of Generation Tariff)
Regulations 2014 clause 25(iv){c) and Tariff Order dated 18.01.1017, clause-11G.
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3.

Prayer

The Petitioner respectfully prays followings to the Hon’ble Commission:

315

The Hon’ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2018-19
The Hon’ble Commission is requested to Allow recavery of the additional claim generating
out of the true up from the beneficiaries in line with the provision of the Regulations or in
any manner that the Hon’ble Commission deems appropriate.

The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

Hon’ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income Tax and Interest on Income Tax to UPRVUNL.

Hon'ble commission is requested to direct the UPPCL to reimburse the UPSLDC and NRPC
Charges to UPRVUNL,

The Hon’ble Commission is requested to Condone any inadvertent omissions / errors /
short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as may be required at later stages.

The Hon’ble Commission is requested to Pass such orders as Hon'ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant

relief to the Petitioner. M
TN - S e e
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001 i
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
L o ) ) _cccommercialunl@gmail.com
Ng.}qq /UNL/CE(Comml,)/True-up (2014-19)/Anp-B Date: 2.}, May-2021

\/I{e Secretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-II, Gomti Nagar
Lucknow-2260010

Office of Chief Engineer
Commercial Unit

Subject:- Re-Submission of Truc-up Petition of 2x500 MW Anpara-‘B’ Thermal Power
Stations of UPRVUNL for FY 2014-15 to 2018-19.

Dear Sir,

Kindly find enclosed herewith True-up Petition of 2x500 MW Anpara-‘B’ Thermal Power
Station of UPRVUNL for FY 2014-15 to 2018-19 in 06 copies (one original + 05 photocopies + 01
soft copy) as per UPERC (Terms and Conditions of Generation Tariff) Regulations-2014 in
compliance of directive of Hon’ble Commission during hearing on dated 16.03.2021 on Petition No.
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-
19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL werc originaly submitted to
Hon’ble Commission vide this office single covering letier no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wisc fees Rs Onc Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Sccretary, UPERC, payable at Lucknow as per Part-D, Sl. No. 13 of
Addendum to “Schedule of Fee” of Amendment-I dated 11.12.2018 of UPERC (Fee & Fines)
Regulation-2010 and U.P. Govt. Gudgct Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon’ble Commission.
Encl; As above.
Yours Sincerely,

(Avikshit Singh)
Chief Engineer(Commecial)

No. fq"f/UNL/CE(Comml.)/T ruc up (2014-19)/Anp-B Date.g',, May-2021
Copy to the following respondents for their kind information:-

1. M.D., U.P. Power Corporation Ltd., 7™ floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.

3. M.D., PoorvaranchalVidyutVitranNigamLtd.,132KV S/S Bhikhari Vidyut Nagar, Varanasi.
4, M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Mecrut.

OMice letter /CE (C)
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Office of Chief Engineer
Commercial Unit
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
. E-mail: gm.commercial@uprvunl.org
cccommercialunl@gmail.com

5. M.D, Dakshinanchal V'iTi_}-'m Vitran Nigamﬁc_i.,"\-iidyut Bhawan, Gailana Road, Agra.
6. M.D., Kanpur Electric Supply Co. L.td., KESA House, Kanpur.
7. Chief Executive Officer, Noida Power Company Ltd., H-Block, Alpha-II Sector, Gr Noida.
8. Chief Engineer (PPA), UPPCL, 14" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures

No. /9 4 /UNL/CE(Comml.)/Truc up (2014-19)/Anp-B Date:2-), May-2021

Copy to the followings for their kind information:-
I. PS to Managing Director, UPRVUNL,?‘E‘_ﬂoor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
4. Director (Finance), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures

#

(Avikshit Singh )
Chief Engineer(Commercial)

Office lener /CE
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FORM-1

(See Regulation 30)

BEFORE THE HON’BLE UTTAR PRADESH ELECTRICITY REGULATORY

COMMISSION,

GOMTI NAGAR, LUCKNOW

Receipt Register No.:
Petition No.:

IN THE MATTER OF

ANPARA -B TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF FY 2014-15,
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SStpetefF Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial
Unit, lgl"' Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affirm and
state as under: ' '
1. § say that [ am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
" and am duly authorized by the said Applicant to swear the present Anpara ‘B’ TPS
*True-up Petition for the period FY 2014-15 to FY 2018-19.
2. lsay that [ have read the contents of the True-up Petition and [ have understood the same.
3. -That the contents attached herewith filed by the Applicant on behalf of UPRVUNL are
§based on the information available with the Applicant in the normal course of business and
believed by me to be true.
4. Bl say that the Text, Appendixes and Annexures to the submissions are true and correct

acopic:s of their original. t/Mf,‘
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I, the dponent above named, do hereby verify the contents of the above affidlavil to be true to the
best of my knowledge, no part of it is false and nothing material has been concealed therefrom.
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1. Anpara BTPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No.
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering letter, this section presents the
final true-up for FY 2014-15 to FY 2018-19 in respect of Anpara - B Thermal Power Station.

The audited accounts of UPRVUNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRVUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached in soft copy
with this Petition.

1.1. Annual Capacity Charges
As per tariff regulations the annual capacity (fixed) charges consist of

a) Interest on Loan Capital

b} Depreciation including Advance against Depreciation

c} Returnon Equity

d} Operation and maintenance expenses including insurance
e] Interest on Working Capital

f} Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to FY 2018-19 based on financial statements of the UPRVUNL.

1.2, Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon’ble Commission on 29th April 2016
and review order dated 18th January 2017. The Petitioner submits that there have been additiona!
capitalisation to the tune of Rs. 309.08 Crores and decapitalisation of Rs, 23.17 crore spread across
the Control period and the details of such capitalization have been shown in the specific formats
annexed to this petition.

Accordingly, the following table depicts the approved gross fixed asset balance vis-3-vis actual gross
fixed asset balance for FY 2014-15 to FY 2018-19:
Table: Gross Fixed Asset Balance of ‘Anpara B’
Figures in Rs Crore

2014-15 2015-16 2016-17 201718 2018-19
Particulars ———— —

Approved  Actual Approver.i  Adual A-p'p.roved " Actual Appraved Actual Approved Actual

Opening GFA 485581 4,85582 485581 4,884.36 485581 490694 485581 491841 485581 4947.28

Capitalisation - 3354 - 22.58 5 29,64 i 28.87 - 19445

Deletions & 5.00 - - i 1817 - - e :

Closing GFA __ 4,855.81 4,884.36 485581 4,906.94 4385581 491841 485581 4947.28 485581 514173

- (o ;%@-@0@)
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1.3. Means of Finance

The Hon’ble Commission in its order dated 29" April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in fine with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29 April 2016 and review order dated 18" January
2017. Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is
presented in the table below:

Table: Calculation of GFA, NFA and its financing — Anpara B
Figures in Rs Crore

Anpara B Power Station 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
True up

Opening GFA 4,855.82 4,884.36 | 4,906.94 | 4,918.41 | 4,947.28
Additions 33.54 2258 29.64 28.87 194.45
Deletions 5.00 - 18.17 - -
Closing GFA 4,884.36 4,906.94 | 4,918.41 | 4,947.28 | 5,141.73
Closing Nct FA 630.14 430,69 491.84 494.73 514.17
Financing:
Opening Equity 1,317.01 1,325.57 1,332.35 | 1,335.79 | 1,344.45
Additions 10.06 6.77 8.89 8.66 58.34
Deletion 1.50 - 5.45 - -
Closing Equity 1,325.57 1,332.35 | 1,335.79 | 1,344.45 | 1,402.78
Open. Accumulated Depreciation 3,975.50 4,254.22 | 4,416.25 | 4,426.56 | 4,452.55
Depreciation during the year 278.72 162,02 10.32 25,98 175.01
Closing Accumulated Depreciation 4,254,22 4,416.25 | 4,426.56 | 4,452.55 | 4,627.56
Opening Debts - - - 10.43 4.65
Additions 23.48 15.81 20.75 20.21 136.12
LSS Depfgpiation 23.48 15.81 1032 | 2598 | 140.77
(normative repayment)
Closing Debts - - 10.43 4.65 -

1.4. Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation shall
be calculated annually, based on straight line method over the useful life of the assWtes
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prescribed in Appendix il of such regulations. It is noteworthy of mentioning that the Appendix I
prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of the tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible
depreciation based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

Table: Allowable Depreciation — Anpara B
Figures in Rs Crore

. 2014-15 2015-16 2016-17 2017-18 2018-19
Particulars
Approved  Actual Approved Actual  Approved  Actual Approved Actual Approved  Actual
Depreciation 525 75 27872 10649 162.02 ) 10.32 £ 25.98 - 175.0%
including
AAD... _— . -
1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order
dated 18" January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable
depreciation has been considered as normative loan repayment. The weighted average interest on
loan capital was worked out at 11.40%.

The total capitalisation for FY 2014-15 to FY 2018-19 is depicted below in table. 70% of the same
been considered to be funded through debt. Considering the debt worked out as above and
applying the rate of 11.40%, the interest on loan capital has been worked out in the table below:

Table: Allowable Interest on Loan— Anpara B

Figures in Rs Crore
Particulars 2014-15 2015-16 2016-17 2017-18 2018-19

Approved Actual Approved Actual Approved Actual Approved Actual Approved Actual
Opening - - . . . ! . 10.43 - 4.65
Debts
Additions o 23.48 - 15.81 - 20,75 - 20.21 - 136.12
Less:
Normative 23.48 - 15.81 - 10.32 - 25.98 - 140.77
repayment
Closing Debts o e e S - 10.43 - 1.65 - -
Average Debt S S - S - 521 - 7.54 - 2.33
Interest on . 5 5 . - 0.59 - 0.86 - 0.27
Loan

1.6. Return on Equity

The opening equity base of Rs. 1317.01 crore as on 1.4.2014 has been adopted from the Tariff order
dated 29th April 2016 and review order dated 18" January 2017. Considering that 30% of the apital
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expenditure funded by equity has been considered. The Tariff Regulations-2014 prescribe that return
on equity would be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon’ble Commission that based on the Government
Order dated 31stluly 2017 and subsequent adoption of the same by Board of Directors on 9thApril
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merit Order Despatch (MOD) schedule as per
Hon'ble Commission Order dated 21.06.2016 against Petition No. 1070/2015. Therefore, RoE
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon’ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table
below:

Table: Allowable Return on Equity — Anpara B
Figures in Rs Crore

particulars 201415 2015-16 201617 201718 819

Approved  Actual Approved  Actual Approved  Actual Approved  Actual Approved  Actual

ggji:;ng 1,317.01 1,317.01 1,317.010 1,32557 1,317.01 1,332.35 1,317.01 133579 1,317.01 1,344.45

Additions - 10.06 - 6.77 = 8.89 - 8.66 - 58.34

Deletion - 1.50 - - - 5.45 - - - -

:::;23 i,317.00  1,325.57 1,317.01 133235 1,317.01 1,335.79 1,317.01 1,334.45 1,317.01 1,402.78

Average 1,317.01 1,321.29 1,317.01 1,328.96 1,317.01 1,334.07 1,317,012  1,340.12 1,317.01 1,373.62

Rate of

Return on 15.50% 15.50% 15.50% 15.50% 15.50% 15.50% 15.50% 15.50% 15.50% 15.50%

Equity {%)

:ﬂ:‘"“b'e 20414  204.80 20414 20599 20414 20678 20414 20772 20414 21291

1.7. Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha.

Regulation 21{iv) of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon'ble Commission in the generation tariff regulations — Para 25 {iv) (a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT
Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for

the Control period is depicted in the table below: ML
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Table: Allowable Operation and Maintenance Expenses — Anpara B

Figures in Rs Crore
2014-15 201516 2016-17 © 2017-18 2018419
Particulars = - -
Approved Claim Approved Claim Approved Claim Approved Claim Approved Claim
e 160.00 160.00 170.10 170.10 180.80 180.80 192.20 192.20 204.30 204.30
_Expenses i i i 2 e
1.8, interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital. Clause (a) and (d) of provision (v) of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 (v}
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

s Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

s Cost of coal for 30 days for generation corresponding to the target availability

o Cost of secondary fuel oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

o QOperation and Maintenance expenses for one month;

o Maintenance spares @ 20% of operation and maintenance expenses; and

o Receivables equivalent to two months of capacity charges and energy charges for sale of

electricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon'ble
Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has been reproduced below:

Table: Allowable Interest on Working Capital~ Anpara B
Figures in Rs Crore -
 AnparaB PowerStation  2014-15 2015-16 2016-17 201718 2018-19
“Interest on Working Capital 7338 709 68.29 68.99 69.75
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1.9. Summary of the true-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Anpara B for the financial years 2014-15 to FY 2018-19 for approval by the Hon’ble Commission.

Table: True-up Summary for FY 2014-15 to FY 2018-19 —- Anpara B
Figures in Rs Crore

partieulars 201415 2015-16 2016-17 2017-18 2018-19
Order Actual Order Actual Order Actual Qrder Actual Qrder Actual

Depreciation | 277.75 | 278.72 | 106.49 | 162.02 X 1032 - 25.98 - 175.01

Interest on

Long Term - - - - - 0.59 - 0.86 - 0.27

Loans

2:::;;‘ on 20414 | 20420 | 204.14 | 205.98 | 204.24 | 20678 | 204.14 | 20772 | 20414 | 212.91

lowce 7338 | 7338 | 7019 | 7019 | 6829 | 6829 | 6899 | 689% | 6375 | 69.75

0&M 160.00 | 160.00 | 17010 | 170.10 | 180.80 | 180.80 | 192.20 | 192.20 | 204.30 | 204.30

Compensation | ., 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.50

Allowance

Total 722.77 | 724.40 | 558.42 | 615.80 | 460.73 | 474.28 | 472.83 | 503.25 | 485.69 | 669.73

%
3
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2.  Other Related Issues

2.1. Reimbursement of Actual Income Tax

it is submitted that UPRVUNL had paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR {Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29 April 2016 & 18" january 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including Income Tax in line with Clause-
116G of Tariff order dated 18" January 2017 which provides as below:

1,98 The Commission found the prayer reasonable and decided that the following shall
be added in clause “11” of UPRVUNL’s Tariff Order dated 29.04.2016,:

(G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AULItors..........mrmssieiniss”

In response to the claims of Petitioner, UPPCL has verified income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon’ble Commission is request to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRVUNL.

2.2. Reimbursement of UPSLDC & NRPC Fee

it is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past
years. However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDC and NRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC
fees paid in actual by UPRVUNL.

Ty .g;u..&avu-; 13591 Oﬂoﬁ\ e
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2.3. Interest on Income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitied
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
interest charges on such dues to the authorities. But UPPCL is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely
payments from UPPCL. It is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest on Income Tax incurred by UPRVUNL owing to the delay in payments done
by UPPCL.

2.4. Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 (6}; the same is reproduced below:

“(6) The financial gains by a generating company on account of controlfable
parameters shall be shared between generating company and the beneficiuries.
The financial gains computed as per following formulae In case of yeneiting
station on account of operational parameters contained in Clause (4) () to
(c)above shall be shared in the ratio of 80:20 between generating company and the
beneficiaries:

Net Gain = (ECRN— ECRA) x Scheduled Generation

Where,

ECRN -~ Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Station Heat Rate, Auxiliary Consumption and
Secondary Fuel Oil Consumption.

ECRA — Actual Energy Charge Rate computed on the basis of actual Gross Station
Heat Rate, Auxiliary Consumption and Secondary Fuel Oil Consumption for the
month,

Provided that in case of financial gains on account of parameters contained in
Clause {4){d} above shall be shared in accordance with Clause (i) (e) of Regulation
258 Regulation 44 of these regulations.”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts (Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill {Copy attached). ‘%/‘{/

The profit shared between UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as flES k
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Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing 640.82 743,12 751.42 670.16 693.81
1 Anpara A Actual 679.77 715.70 748.30 705.41 714.17
Profit - 27.42 3.12 - -
Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 210.60 82.02 73.74 1.95
Billing 90,40 64.05 96.52 9.28 -
3 Obra A Actual 107.99 94.79 43.38 13.49 -
Profit - - 53.14 - -
Billing 625.76 655.78 811.24 835.74 603.12
4 CbraB Actual 583.51 670.85 854.37 790.82 632.59
Profit 42,25 - - 44.92 -
Billing 368.21 201.47 265.35 119.21 -
5 Panki Actual 389.20 226.36 347.80 172.68 -
Profit - - - - -
Billing 36.88 154,13 200.05 108.14 70.70
6 Harduaganj Actual 71.58 213.34 203.04 95.88 75.76
Profit - - - 12.26 -
Billing 955.88 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 836.73
Profit - - - 46,93 -
Billing 121.54 287.97 175.35 96.75 49.44
8 Parichha Actual 152.52 327.58 217.23 110.75 61.64
Profit - - - - -
Billing 674.66 509.14 930.26 807.10 575.50
9 Parichha Extn Actual 789.67 | 949.15 | 926.89 ; 799.50 | 580.23
Profit - - 3.37 7.60 -
Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 809.07
10 Parichha Extn Stage 1! | Actual 1,034.33 | 1,024.76 | 1,076.19 | 919.20 797.25
Profit - 17.08 32.80 27.01 11.81
Billing - - 727.30 834.03 | 1,186.00
11 AnparaD Actual - - 639.93 811.74 | 1,083.30
Profit - - 87.37 22.29 102.70
Grand Total (Profit) 136.73 255.10 261.82 23475 116.47
Profit Share of UPPCL@20% 27.35 51.02 52.36 46.95 23.29
Total Profit Share to UPPCL for SaTe
FY 2014-15 to FY 2018-19 (Rs Crore)

The petitioner requests the Hon’ble Commission to kindly consider the intimation of Profit Sharing /%k
with UPPCL as per UPERC (Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 (6),
rdifera g
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2.5. Information for Prudence Check of Statutory Charges as per UPERC (Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (Iv)(C) for the period FY
2014-15 to FY 2018-19,

UPRVUNL wishes to submit Information for Prudence Check of Statutory Charges as per UPERC

(Terms and Conditions of Generation Tariff) Regulations 2014 clause 25(iv){c); the same clause is

reproduced below:

“{iv) Operation and Maintenance expenses

(0 eeiiesisessissssssssssssissssssvssnsesssnsessrsssnansansansesssvasasase
(b)... vsssssessssessesssssssiasisis

(c) The expenses on regulatory fee, payment to pollution control board, impact of

pay revision, capital spares, cost of water and water cess shall be pald additionally
at actuals subject to prudence check. The details regarding the same shall be
furnished along with the petition.

oooooooooo RS EPENNRREPRIIIITRARPRRRRI Sagdnd bad aea I sadua LI TR L P Ty ]

”
T

The Tariff Ori'»r dated 18.01.2017, Clause- 11G is also reproduced below:

{G} Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of stututory
charges like water cess, cost of water, payment to Pollution Control Board, ratcs and
toxes, FBT and Regulatory Fee paid to the Commission and taxes on Income elc.,, on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUdIOrS..........ecivecniriresene ”

As per Regulation Clause 25(iv)(c) and Tariff Order mentioned above, the UPRVUNL hereby
summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the
period FY 2014-15 to FY 2018-19,
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL before the Hon’ble Commission vide its True-
up Petition additiona! submission No. 1 dated 3" January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the
UPRVUNL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. 1t is therefore requested that the Hon’ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUNL owing to delay in the payments
done by UPPCL.

The petitioner hereby requests the Hon’ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC {Terms and Conditions of Generation Tariff)
Regulations 2014 clause 25{iv){(c) and Tariff Order dated 18.01.1017, clause-11G.
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3.

Prayer

The Petitioner respectfully prays followings to the Hon'ble Commission:

1.

The Hon'ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2018-19
The Hon'ble Commission is requested to Allow recovery of the additional claim
generating out of the true up from the beneficiaries in line with the provision of the
Regulations or in any manner that the Hon’ble Commission deems appropriate.

The Hon'ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

Hon’ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income Tax and Interest on Income Tax to UPRVUNL,

Hon’ble commission is requested to direct the UPPCL to reimburse the UPSLDC and
NRPC Charges to UPRVUNL.

The Hon’ble Commission is requested to Condone any inadvertent omissions / errors /
short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as may be required at later stages

The Hon’ble Commission is requested to Pass such orders as Hon'ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant
relief to the Petitioner.
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Office of Chief Engineer
Commercial Unit

' ]

U.P. Rajya Vidyut Utpadan Nigam Ltd.
14™ floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065

LES P E-mail: gm.commercial@uprvunl.org
- ) cccommercialunl@ gmail.com
No|®B) 5 /UNL/CE(Comml.)/True-up (2014-19)/Anp-D Date:4—| May-2021

\/é Secretary,

U.P. Electricity Regulatory Commission

Vibhuti Khand-11, Gomti Nagar

Lucknow-2260010

Subject:- Re-Submission of Tru

-up Petition of 2x500 MW Anpara-‘D’

Stations of UPRVUNL for FY 2016-17 to 2018-19.

Dear Sir,

Kindly find enclosed herewith True-up Petition of 2x500 MW Anpara-‘D” Thermal Power
Station of UPRVUNL for FY 2016-17 10 2018-19 in 06 copics (one original + 05 photocopies + 01
soft copy) as per UPERC (Terms and Conditions of Generation Tariff) Regulations-2014 in
compliance of directive of Hon'ble Commission during hearing on dated 16.03.2021 on Petition No.
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-

19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitied to
Hon’ble Commission vide this office single covering letter no. 816/UNL/CE{Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Sccretary, UPERC, payable at Lucknow as per Part-D, SI. No. 13 of
Addendum to “Schedule of I'ee” of Amendment-I dated 11.12.2018 of UPERC (Fee & Fines)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon'ble Commission.

Encl: As above.

195

3. M.D., Poorvaranchal VidyutVitranNigamLtd., 132KV S/S Bhikhari Vidyut Nagar, Varanasi.

an,
e 5

(Avikshit Singh)

Chief Engineer{fCommecial)

- =
No. /UNL/CE(Comml.)/True up (2014-19)/Anp-D Date: f May-2021
Copy 1o the following respondents for their kind information:-

1. M.D., U.P. Power Corporation Lid., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyul Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.

4, M.D., Pashimanchal Vidyut Vitran Nigam Lid., Victoria Park, Meerut.

Office lener/C) (L)
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U.P. Rajya Vidyut Utpadan Migam Lid,
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101 UP1980SGCOD5065
E-mail: gm.commercial@uprvunlorg
cecommercialunl@gmail.com

Office of Chief Engincer
Commercial Unit

L/ RvArd

5. M.D., Dakshinanchal Vidyut Vitran Nigam Ltd., Vidyut Bhawan, Gailana Road, Agra.

6. M.D., Kanpur Electric Supply Co. Ltd., KESA House, Kanpur,

7. Chief Executive Officer, Noida Power Company Ltd., H-Block, Alpha-1I Sector, Gr Noida.
8. Chiefl Engineer (PPA), UPPCL, 14" floor, Shakti Bhawan Ext, Lucknow alongwith enlosure

No.{ 9 STUNL/CE(Comml.)/Truc up (2014-19)/Anp-D Date:Z- |, May-2021

Copy to the followings for their kind information:-

1. PS to Managing Director, UPRVUNL, 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
4, Director (Finance), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow alongwith enlosure:
(Avikshit Singh )
Chiel Engineer{fCommercial

Office letter /CE [ C

3
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FORM-1

(See Regulation 30)

BEFORE THE HON'BLE UTTAR PRADESH ELECTRICITY REGULATORY

COMMISSION,
GOMTI NAGAR, LUCKNOW

Receipt Register No.:
Petition No.:

IN THE MATTER OF

ANPARA -D TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF FY 2016-17,

FY 2017-18 and FY 2018-19.

AND

IN THE MATTER OF

UTTAR PRADESH RAJYAVIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),

SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.
YV/s

UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV 5/S BHIKARI VIDYUT NAGAR, VARANASI

PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.
VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT YITRAN NIGAM LTD.
GALINA ROAD AGRA.

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR

NOIDA POWER CO. LTD.
COMMERCIAL COMPLEX, H BLOCK, ALPHA-II SECTOR
GREATER NOIDA CITY

P & TS

APPLICANT

RESPONDENTS
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it Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial

- - il
Unit, l?“‘ Floor, Shakti Bhawan Extn., [4 Ashok Marg, Lucknow, do hereby solemnly 1ffirm and
state as under:

1. fl say that I am Chief Engincer, Commercial Unit, UPRVUNI,, the Applicant in the matter
and am duly authorized by the said ‘Applicant 1o swear the present Anpara ‘D’ TPS
dlrue-up Pelition for the period FY 2016-17 to FY 2018-19.

2. Lsay that [ have read the contents of fhe True-up Petition and [ have understood the same.

3. That the contents attached herewith filed by the Applicant on behalf of UPRVUNL ace
Ybhased on the information available with the Applicant in the normal course of business and
believed by me to be true.

4. B say that the Text, Appendixes and Annexures to the submissions are true and correct
copies of their original.

ﬁ BFONENR)
e i (@)
'ﬁ‘ VERIFICATION FonoviofloTefAoftio

- (e @, i WA R
[, the dponent above named, do hereby verify the contents of the sbove affidavil (o be teue to the
best of my knowledge, no part ol it is false and nothing matevial has been conceated therefrom.
Swom and Venfied |
B e fopbedaid ucl jow on the , 20l

g Y‘A)\
R.C4V . /2;\ D g5 RN TRz
Adv. & NOTARY | Ton v (afor)
Lucknow U.P. INDIA SolovTofoofiofito
Regd. No 11/64/2000 1497 @@, Ui w9 AR
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1. Anpara DTPS

As per direction of Hon'ble Commission on date 16.03.2021 during hearing in Petition No. 1520/2019
for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to re-submit
the True-up Petitions Station wise with separate covering letter, this section presents the final true-up
for FY 2016-17 to FY 2018-19 in respect of Anpara- D Thermal Power Station.

Anpara D comprising of Units 6 &7 {2 x 500 MW) units started commercial operation in 2016-17. Unit#6
achieved COD on 08.05.2016 and Unit#7 achieved COD on 18.10.2016. The Board of Directors of
UPRVUNL in the 159th Board Meeting had accorded approval to the project cost of Rs 7,027.40 crs on
08.08.2014, The Energy Task Force has also approved the same on 19th November, 2014 and by the
State Cabinet on 19th March, 2015. The Petitioner had submitted the projected ARR for the control
period 2016-17 to 2018-19 based on the aforementioned project cost. However, the Hon'ble
Comrnission through its order dated 29th April 2016 read with Review Order dated 18th January 2017
had allowed a provisional project cost of Rs 6089.06 Crores and based on recovery of 95% of the
project cost, allowed the same as provisional tariff.

The Board of Directors of UPRVUNL in the 168" Board meeting accorded its approval to the revised
project cost of Rs. 7,799 core on 14-09-2016. The cabinet approval for the capital cost of Rs. 7799 croe
was also accorded on 24" November 2016. The Energy Task Force has also approved the same on 28
September 2016. The documentary evidence in respect of minutes of BoD mesting, minutes of the ETF
and Govt. approval are enclosed herewith and marked as Annexure-B, C and D.

Subsequently, the Petitioner filed petition no. 1200/2017 before the Hon'ble Commission for approval
of Capital Cost and determination of Multl Year Tariff for the control period FY 2016-17 to FY 2018-19,
for which final order is under consideration before the Hon’ble Commission. It is hereby subrmitted
that in petition No. 1200/2017, the Petitioner has claimed the IDC of Rs. 2349.48 crore {out of the total
project cost of Rs. 7,799 Crore) as against Rs. 2353.37 crove. Thus, the Petitioner has achieved a saving
of Rs. 3.89 crore on account of reduction in IDC. Thus, the revised Project Cost works out to be Rs.
7,795.11 crore.

The instant True up petition filed by the Petitioner has been done so on the basis of Annual Audited
Accounts of FY 2016-17 to FY 2018-19; the Opening GFA has as per FY 2016-17 audited accounts, which
is to the tune of Rs. 7,086.18 crores. The closing GFA for FY 2018-19 is to the tune of Rs. 7,156.52 crore
as per the Audited Accounts of FY 2018-19.

Since, out of the revised project cost of Rs. 7795.11 crore, Rs 7156.52 crore has been booked in audited
accounts up to the FY 2018-19, the balance cost of Rs. 638.59 crore will be distributed as projections
in the MYT petition for the control period FY 2019-20 to FY 2023-24,

Based on the revised project cost, the Petitioner hereby prays for the true up of the revenue for the
respective years as detailed in the following items. %_
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1.1, Annual Capacity Charges
As per tariff regulations the annual capacity (fixed) charges consist of

a) Interest on Loan Capital

b} Depreciation including Advance against Depreciation

¢} Returnon Equity

d) Operation and maintenance expenses including insurance
e} Interest on Working Capital

f) Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2016-17 to FY 2018-19 based on financial statements of the UFPRVUNL.

1.2. Gross Fixed Asseis

The Petitioner submits that it has considered the opening balance of gross fixed assets for the financial
year 2016-17 from the Audited Accounts. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 70.35 Crores spread across the Control period and the details of such
capitalization have been shown in the specific formats annexed to this petition.

Accordingly the following table depicts the approved gross fixed asset balance vis-a-vis actual gross
fixed asset balance for FY 2016-17 to FY 2018-19:

Table: Gross Fixed Asset Balance of ‘Anpara I/

Figtires in Rs Crore
2016-17 2017-18 20128-19
Approved  Actual  Approved Actual Approved  Actual
Opening GFA 6,089.06 7,086.18 6,089.06 7,086.18 6,089.06 7,131.32

Capitalisation - - = 45.15 = 25.20

Deletions = » 5 - - =

Closing GFA  6,089.06 7,086.18 6,089.06 7,131.32 6,089.06 7,156.52

Particulars

1.3. Means of Finance

The Hon’ble Commission in its order dated 29" April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment,

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2016 has heen adopted
from the approved values in the order dated 29" April 2016 and review order dated 18™ January 2017.
Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is presented i
the table below: o
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Table: Calculation of GFA, NFA and its financing — Anpara D

Depreciation

S B Figures in Rs Crore

. Anpara D Power Station 2016-17 | 2017-18 | 2018-19
Opening GFA | 7,086.18 | 7,086.13 | 7,131.32
Additions - 45.15 25.20
Deletions o il e - t
Closing GFA 7,086.18 | 7,131.32 | 7,156.52
Closing Net FA - 6,707.67 | 6,373.12 | 6,016.95
Financing: -

| Opening Equity 2,125.85 | 2,125.85 | 2,139.40 |
Additions ] = 13.54 7.56

| Deletion S . s
Closing Equity 2,125.85 | 2,139.40 | 2,146.96

mdpen. Accumulated Depreciation B 378.50 758.21 |
‘Depreciation during the year 378.50 379.70 | 381.36
Closing Accumulated Depreciation | 378.50 | 758.21 | 1,139.57

| Opening Debts 4,960.32 | 4,581.82 | 4,233.72
Additions o - 31.60 17.64
Kesst Degrelalion 37850 | 379.70 | 38136
_(normatlve repayment) N
Closing Debts 4,581.82 | 4,233.72 | 3,870.00

The allowable depreciation is depicted in the table below:

Table: AHowable Depreciation — Anpara D

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexad with
the audited accounts, However, the Tariff Regulations prescribe that the eligible depreciation shall be
calculated annually, based on straight line method over the useful life of the asset and the rates
prescribed in Appendix 1l of such regulations. It is noteworthy of mentioning that the Appendix Il
prescribes distinct depreciation rates for each class of assets,

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of the tariff formats
submitted aleng with this petition. Accordingly, the Petitioner has calculated the eligible depreciation
based on the rates prescribed in the tariff regulations.

Figures in fs Crore

Particulars 201617 _2017-18 2018-19
Approved Actual Approved Actual  Approved Actual
Depreda?:;md"dmg 31664 37850 31664 37970 31664 38136
vb(é i ﬂg\z«é&g@“ (go TR f?iz)
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1.5, Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order dated
18" January 2017 had prescribed a normative approach of financing of the capital expenditure in the
ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable depreciation
has been considered as normative loan repayment, The weighted average interest on loan capital was
worked out at 11.40%.

The total capitalisation for FY 2016-17 to FY 2018-19 is depicted below in table. 70% of the same been
considered to be funded through debt. Considering the debt worked out as above and applying the
rate of 11.40%, the interest on loan capital has been worked out in the table below:

Table: Allowable Intersst on Loan— Anpara D
Figures in Rs Crore

— 2016-17 2017-18 2018-19
Approved  Actual  Approved Actual Approved  Actual
Opening Debts . 4,960.32 - 4,581.82 . 4,233.72
Additions - - - 31.60 - 17.64
el : 378.50 : 379.70 : 381.36
repayment
Closing Debts - 4,581.82 - 4,233.72 - 3,870.00
Average Debt - 4,771.07 - 440777 : 4,051.86

Interest on Loan 486.36 543,80 486.36 502.49 486.36 4561.91

1.6. Return on Equity

The opening equity base of Rs. 2125.85 crore as on 1.4.2016 has been adopted from the audited
accounts. Considering that 30% of the capital expenditure funded by equity has been considered. The
Tariff Regulations-2014 prescribe that return on equity would be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon’ble Commission that based on the Government
Order dated 31stJuly 2017 and subsequent adoption of the same by Board of Directors on 9thApril
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has heen foregone to take its advantage in Merit Order Despatch (MOD) schedule as per Hon'ble
Commission Order dated 21.06.2016 against Petition No. 1070/2015. Therefore, RoE component
would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon’ble Commission
to approve the Capacity Charge with RokE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table

below: g
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Table: Allowable Return on Equity — Anpara D
Figures in Rs Crore

i 2016-17 2017-18 201819
Approved  Actual Approved Actual  Approved Actual
Opening Equity  1735.38  2,125.85 173538 2,125.85 173538 2,139.40
Additions 4 = = 13.54 - 7.56
Deletion = - - - . -
Closing Equity 1735.38 2,125.85 1735.38 2,139.40 1735.38 2,146.96
Average 1735.38 2,125.85 1735.38 2,132.62 1735.38 2,143.18
Rate ol Return 1550%  15.50%  15.50% 1550%  15.50% 15.50%
on Equity (%) -
Allowable RoE 26898 32951  268.98 330,56  268.98 332,19
1.7, Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha,

Regulation 21(iv) of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon’ble Commission in the generation tariff regulations — Para 25 (iv) (a) have
prescribed the yearly O&M expenses for the control periad FY 2014-15 to FY 2018-19 based upon the
Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT Qrdar
dated 29 April 2016 read with Review Order dated 18 lanuary 2017 for the power station for the
Control period is depicted in the table below:

Table: Allowable Operation and Maintenance Expenses — Anpara D
Figures in Rs Crore
2016-17 2017-18 2018-19

Particulars
Approved Claim Approved Claim Approved Claim
O&M Fxpenses 171.76 180.80 171.76 192.20 171.76 204.30
1.8, Interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital. Clause (a) and (d) of provision (v) of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest an Working Capital on a normative basis. Para 25 (v)
of the UPERC Generation Tariff Regulaticns 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

a Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head a/V;g

generating stations for generation corresponding to the normative annual plant a a|| IIJ'I]II )
el I c‘

factor o Ithe mgximum coal stock storage capacity whichever is lower 3@ \Hﬁq_&—(ﬂ (afor)
— e T ey = g—\h}:&’% Balotol@egeAoite
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s Cost of coal for 30 days for generation corresponding to the target availability

s Cost of secondary fuel oil for two months corresponding to the target availability and in case
of use of more than one sacondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

o Operation and Maintenance expenses for one month;

o Maintenance spares @ 20% of operation and maintenance expenses; and

» Receivables equivalent to two months of capacity charges and energy charges for sale of
electricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon’ble
Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has been reproduced below:

Tahle: Allowable Interesi on Working Capital- Anpara D
__Figures in Rs Crore

Particulars 2016-17 2017-18 2018-19
Cost of Coalt (4 Pays) 131.68 131.68 131.68
Cost of Main Secondary Fuel Gill 5.58 5.58 5.58
| 0&MExpenses 15.07 16.02 17.03
Mainten;cegpéi';zs 36.16 38.44 40.86
Receivables 435.70 431.04 426.83
Total Working Capital 624.20 622,77 621,98
Interest on Working Capital 79.90 79.71 79.51
1.9, Summary of the true-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Anpara D for the financial years 2014-15 to FY 2018-19 for approval by the Hon’ble Commission.

Table: True-up Summary for FY 2014-15 to FY 2018-19 — Anpara D
Figures in Rs Crore

2016-17 2017-18 2018-19
Particulars ——
Order Actual Order Actual Order Aciual
Depreciation 316.64 378.50 316.64 379.70 316.64 381.36
Interest on Long Term Loans 486,36 543.90 486.36 502.49 486.36 461.91
Return on Equity 268.98 329.51 268.98 330.56 268.98 332.19
lowcg 79.28 79.90 79.28 79.71 79.28 79.61
O&M 17176 180.80 171.76 192.20 171.76 204.30
Compensation Allowance = - - - = |
Total 1,323.02 | 151261 | 1,323.02 | 143466 | 1,323.02 | 1450.38 "
/ | e W A=l (Eﬂ BI\T{[)
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2 Other Related Issuss

2.1. Reimbursement of Actual Income Tax

It is submitted that UPRVUNL had paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR (Attached as Annexure-1) of the above years, These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29" April 2016 & 18" January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including Income Tax in line with Clause-
116G of Tariff order dated 18" January 2017 which provides as below:

“1.98 The Commission found the prayer reasonable and decided that the following shall
be added in clause “11” of UPRVVUNL’s Tariff Order dated 29.04.2016,:

{G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the poyment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual poyment made and duly supported with the certificate of
the Statutory AUditors. ... wmicnisiinin”

In response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRYUNL. had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2013-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL ought
to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in violation
of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to Petitioner.
Therefore, Hon’ble Commission is request to direct UPPCL for reimbursement the Tax amount in actual
paid by UPRVUNL.

2.2. Reimbursement of UPSLDC & MRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & MRPC fees towards annual charges during past years.
However, the same has never been claimed by the UPRVUNML due to non provision in the Tariff Order
for claiming the UPSLDC and NRPC charges.

Therefore, Hon'ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC fees
paid in actual by UPRVUNL.

2.3, Intereston income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from th ﬁ beneficiaries. It is submitted that huge amount is outstanding on the;;;p,aglt@i-ﬁ-{—l"a;}
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UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works & Coal
payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to statutory
authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of interest
charges on such dues to the authorities. But UPPCL is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely payments
from UPPCL. It is therefore requested that the Cammission may kindly direct UPPCL to reimburse such
interest on Income Tax incurred by UPRVUNL owing to the delay in payments done by UPPCL.

2.4, Intimation of Profit sharing with UPPCL as per UPERC {Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 (6); the same is reproduced below:

“f6) The financial gains by o generating company on gccouni of controffable
parameters shall be shared between generating company and the heneficiaries. The
financial gains computed as per following formulae in case of generating station on
account of operational parameters contained in Clause {4) (a) to (c)above shall be
shared in the ratio of 80:20 between generating company and the beneficiaries:
Net Gain = (ECRMN- ECRA) x Scheduled Generation

Where,

ECRN - Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Station Heat Rote, Auxiliary Consumption oand
Secondory Fuel Oil Consumption.

ECRA — Actual Energy Charge Rote computed on the basis of actual Gross Siation
Heat Rote, Auxiliory Consumption and Secondary Fuel Oil Consumption for the
month.

Provided that in case of financial gains on account of parameters contained in Clause
{4)(d) above shall be shared in accordance with Clause (i) (e) of Regulation 25%
Regulation 44 of these regulations.”

UPRYUNL had prepared a ‘Profit Centre Analysis” for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts (Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVURMNL for 2014-15
to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill (Copy attached).

The profit shared between UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as follows:

M
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Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPSName 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing | 640.82 | 743.12 | 75142 | 670.16 | 693.81
1 Anpara A Actual 679.77 715.70 748.30 705.41 714.17
Profit - 27.42 3.12 - -
- - Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 | 210.60 | 8202 | 73.74 1.95
Billing 90.40 | 64.05 | 96.52 9.28 e
3 Obra A Actual 107.99 | 94.79 | 4338 | 1349 | -
Profit 5 ! 5334 | - -
| | Billing 625.76 | 655.78 | 811.24 | 835.74 | 603.12
4 Obra B Actual 58351 | 670.85 | 854.37 | 790.82 | 632.59
Profit 42.25 ‘ - | as92 %
Billing 368.21 | 201.47 | 26535 | 119.21 -
5 Panki Actual 389.20 | 22636 | 347.80 | 172.68 Sl
Profit - . - " .
| Billing 36.88 | 154.13 | 200.05 | 108.14 | 70.70
6 Harduagan] Actual 71.58 213.34 203.04 | 95.88 78,76
Profit g : = | 1276 3
- Billing 955.88 | 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn | Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 | 836.73
Profit k. 2 - 46.93 Brs
§ Billing 121.54 | 287.97 | 17535 | 96.75 | 49.44
8 Parichha Actual 152.52 | 327.58 | 217.23 | 11075 | 61.64
Profit - - B 5 -
. Billing 674.66 | 909.14 | 93026 | 807.10 | 579.50
9 Parichha Extn Actual 789.67 | 949.15 | 926.89 | 799.50 | 580.23
Profit 2 @ 337 | 7.60 5
Billing 086.77 | 1,041.83 | 1,108.99 | 94621 | 809.07 |
10 | Parichha Extn Stage Il | Actual 1,034.33 | 1,024.76 | 1,076.19 | 919.20 | 797.25
Profit - 17.08 | 3280 | 2700 | 11.81
B o Billing - - 72730 | 834.03 | 1,186.00
11 Anpara D Actual : s 639.93 | 811.74 | 1,083.30
Profit "o . 87.37 22.29 | 102.70
Grand Total (Profit) 136.73 | 255.10 | 261.82 | 23475 | 116.47 |
Profit Share of UPPCL@20% 2735 | 51.02 | 5236 | 46.95 | 2329
Total Profit Share to UPPCL for
FY 2014-15 to FY 2018-19 (Rs Crore) BT

The petitioner requests the Hon’ble Commission to kindly consider the intimation of Profit Sharin
with UPPCL as per UPERC (Terms and Canditions of Generation Tariff) Regulations 2014 clause 6 (6).

Anpara- D: True-up Petition for FY 2016-17 to FY 2018-19

14

gM

e ST (arfora)
gogoﬂoﬁoﬁﬁﬁoian
14T R vaH AN

SRETH-226001



2.5. Information for Prudence Check of Statutory Charges as per UPERC (Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (v)(C) for the period FY
2014-15 to FY 2018-19,

UPRVUNL wishes to submit Information for Prudence Check of Statutory Charges as per UPERC (Terms

and Conditions of Generation Tariff) Regulations 2014 clause 25{iv){c); the same clause is reproduced

below;

“fiv) Operation and Maintenance expenses

{c) The expenses on reguiatory fee, payment to pofiution control boord, impact of
pay revision, capital spares, cost of water and water cess shall be poid additionally
at octuals subject to prudence check. The details regarding the some shall be

furnished along with the petition.

B T P P e T PR T T

The Tariff Order dated 18.01.2017, Clause- 11G is also reproduced below:

{G) Recovery of Statutory Charges and Tax on income etc.

in addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, raies and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supporied with the certificate of
the Statutory AUditOrS. .. eeieiessriin”

As per Regulation Clause 25(iv){c) and Tariff Order mentioned above, the UPRVUNL hereby
summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the period

FY 2014-15 to FY 2018-19, '//é
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL before the Honble Commission vide its True-up
Petition additional submission No. 1 dated 3™ January 2020, The Petitioner humbly requested to
Hon’ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the UPRVUNL
as actual,

Further, amount of Rs. 7.38 crore on account of Interesi on income tax has also not verified by the
UPPCL. Itis therefore requested that the Hon’ble Commission may kindly direct to UPPCL to reimburse
such interest on income tax incurred by the UPRVUNL owing to delay in the payments done by UPPCL.

The petitioner hereby reguests the Hon’ble Commission to kindly consider this Information far
Prudence Check of Statutory Charges as per UPERC (Terms and Conditions of Generation Tariff)
Regulations 2014 clause 25(iv)(c) and Tariff Order dated 18.01.1017, clause-11G.
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2.

Prayer

The Petitioner respectfully prays followings to the Hon'ble Commission:

1.

The Hon’ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2016-17 to 2018-19
The Hon’ble Commission is requested to Allow recovery of the additional claim generating
out of the true up from the beneficiaries in line with the provision of the Regulations or in
any manner that the Hon’ble Commission deems appropriate.

The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

Hon'ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income ax and Interest on Income Tax to UPRVUNL,

Hon'ble commission is requested to direct the UPPCL to reimburse the UPSLDC and NRPC
Charges to UPRVUNL.

The Hon’ble Commission is requested to Condone any inadvertent omissions / errors /
short comings and permit the applicant to add /change fmodify / alter this Petition and
make further submissions as may be required at later stages

The Hon’ble Commission is requested to Pass such arders as Hon’ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant

ralief to the?titioner,
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U.P, Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn,
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGCO005065
E-mail: gm.commercial@uprvunl.org
L I =1 _cccommercialunl@gmail.com |
No. I96/UNL/CE(Comml.)/Truc-up (2014-19)/Obra-A Datf.-:""‘, May-2021

\/4 Sccretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-1l, Gomti Nagar
Lucknow-2260010

Office of Chief Engincer
Commercial Unit

L= BATd

bject:- Re-Submission of True-up Petition of Obra-*A’ Thermal Power Stations of
UPRVUNL for FY 2014-15 to 2017-18.

Dear Sir,

Kindly find enclosed herewith True-up Petition of Obra-*A’ Thermal Power Station of
UPRVUNL for FY 2014-15 to 2017-18 in 06 copies (one original + 05 photocopies + 01 soft copy)
as per UPERC (Terms and Conditions of Generation Tariff) Regulations-2014 in compliance of
directive of Hon’ble Commission during hearing on dated 16.03.2021 on Petition No. 1520/2019 for
True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitied to
Hon'ble Commission vide this office single covering letter no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Sccretary, UPERC, payablec at Lucknow as per Part-D, Sl. No. 13 of
Addendum to “Schedule of Fee” of Amendment-]1 dated 11.12.2018 of UPERC (Fec & Fines)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon’ble Commission.

Encl: As above,
Yours Sincerely,
/ﬁﬁ
(Avikshill Singh)
Chiefl Enginee ecial
No/ 9% IUNL/CE(Comml.)/Truc up (2014-19)/Obra-A Date”, May-2021

Copy to the following respondents for their kind information:-
1. M.D., U.P. Power Corporation Lid., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyul Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.
3. M.D., Poorvaranchal VidyutVitranNigamLtd.,1 32KV §/8 Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Mcerut.
5. M.D., Dakshinanchal Vidyut Vitran Nigam Lid., Vidyut Bhawan, Gailana Road, Agra.

Oice letter 'CE {C )
38



| U.P. Rajya Vidyut Utpadan Nigam Ltd.
\ 14" floor, Shakti Bhawan Extn.
Lucknow-226001
® | Tel No.- 0522-2288056/2287030
CIN :U40101UP19805GC005065
\ E-mail: gm.commercial@uprvunl.org
cecommercialunl@gmail.com

- ) ] __cktom
6. M.D., Kanpur Electric Supply Co. Lid., KESA House, Kanpur.
7. Chicf Executive Officer, Noida Power Company Ltd., H-Block, Alpha-l] Sector, Gr Noida.

8. Chief Engincer (PPA), UPPCL, 14" loor, Shakti Bhawan Ext, Lucknow alongwith enlosures

l
l
| Office of Chief Engincer
! Commercial Unit
!
l

No.144 [UNL/CE(CommL.)/True up (2014-19)/Obra-A Date: 2-], May-2021

Copy 1o the followings for their kind information:-
1. PS to Managing Dircctor, UPRVUNI G i {Nloor-Shakti-Bhawan, T4-Ashok Marg, Tucknow.

3. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.

3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
4. Director (Finance), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures.

5

(Avikshit Singh )
Chief Engineer{Commercial

Oifice letter /CE {(C )
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FORM-1
(See Regulation 30)
BEFORE THE HONBLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW
Receipt Register No.:
Petition No.:

IN THE MATTER O¥F

OBRA -A TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF Y 2014-15, FY
2015-16, FY 2016-17 and FY 2017-18.

AND
IN THE MATTER OF
UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNLY),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.
APPLICANT
V/s

UTTAR PRADESH POWER CORPORATION LIMITED {UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW. \

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV 5/5 BHIKARI VIDYUT NAGAR, VARANASI

RESPONDENTS
PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.

VICTORIA PARK, MEERUT /

DAKSHINACHAL VIDYUT VITRAM NIGAM LTD.
GALINA ROAD AGRA,

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR

NOIDA POWER CO. L'TD.
COMMERCIAL COMPLEX, Il BLOCK, ALPHA-I1 SECTOR /

GREATER NOIDA CITY M”
o on )
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TTAR PRADESH 38AE 978145
- AFFTIDAYVITT

I, Avilgshit Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial
Unit, %U“ Tloor, Shakti Bhawan FExin,, 14 Ashok Marg, Tucknow, do hereby solemaly affirm and
state as under:
L. g1 say that T am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
and am duly authorized by the said Applicant to swear the present Obra “A’ TPS
BTrue-up Petition for the period I'Y 2014-15 to FY 2017-18.
2. I say that [ have read the contents of the True-up Petition and [ have understood the same,
3. That the contents attached herewith (iled by the Applicant on behalf of UPRVUNL are
dbased on the information available with the Applicant in the normal course of business and
believed by me to be true.
4, 81 say that the Text, Appendixes and Annexures to the submissions are true and correct

copies of their original. _
MA

6 _ DEPONLNT
Fo wdifém Riz)

. i 1Y ﬁ.@ )

B VERIFICATION BoRlowofIogofiofde

. o : a7 v@a e Fe{r?nv
1. the @=ponent above named, do hereby verily the contents of the above AT to be U to Lhe
best of my knowledge, no part of it is false and nothing material has been concealed theretrom.
Swogn and erified
Batfiodel hag)now o the 2021

S B \fﬂlﬁr} _ _13131)@\:%%%‘
Adv, & NOTARY (Fo ) )
Lucknow U.P. INDIA il ﬂw’iﬁ(ﬁg 0(‘%0‘3%'@0
‘Re%d. Mo 11/64/2000 Soyoxfofd
14q1 oo, of w9 R
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1. ObraATPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No.
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering letter, this section presents the
final true-up for FY 2014-15 to FY 2017-18 in respect of Obra- A Thermal Power Station.

Obra Unit 1 and Unit 2 having capacities 50MW each have completed their useful life of 25 years and
have been operational for more than 50 years considering their Date of Commercial operations
being 15th August 1967 and 11th March 1968 respectively. Accordingly, an approval from the
Government of Uttar Pradesh was forwarded vide letter with reference 1345/24-1-17-1345/2017
wharain the deletion of the said units was acknowledged. Thereafier, vide Office Memaorandum no
591 dated 15th July 2017, the said directive was adopted by the Petitioner. Similarly, an approval
towards deletion of Unit 8 of Obra A, having capacity of 94 MW was forwarded by the Government
of Uttar Pradesh vide letter dated 26 February 2018 having reference 363/24-1-2018-1058/2011.
The Petitioner through Office Memorandum 162 dated 6th March 2018 adopiad the delation of the
said Unit of Cbra A,

Accordingly, the said Units 1 and 2 and 3, with combined capacity of 194 MW stand deleted from the
capacity of the Station with effect from 1st July 2017,

The audited accounts of UPRVURNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRYUNL and Cost Audit Repori for the period FY 2014-15 to FY 2018-19 Is attached in soft copy
with this Petition.

1.1, Annual Capacity Charges
As per tariff regulations the annual capacity {fixed) charges consist of

a) Interest on Loan Capital

b) Depreciation including Advance against Depreciation

¢} Return on Equity

d) Operation and maintenance expanses including insurance
e) Interest on Working Capital

f}  Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FYf 2014-15 to FY 201.7-18 basad an financial statements of the UPRVUNL,

The auditad accounts of the Station and HQ as well as Cost Audit Report have already been
submitted with Petition No. 1520/2019 on date 25.10.2019 in the Commission.

= gomﬂﬁﬁ)
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1.2, Gross Fined Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon’ble Commission on 29th April 2016
and review order dated 18th January 2017. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 0.35 Crores and decapitalisation of Rs. 232.28 Crore spread across the
Control period and the details of such capitalization have been shown in the specific formats

annexed to this petition.

Accordingly, the following table depicts the approved gross fixed asset balance vis-3-vis actual gross

fixed asset balance for FY 2014-15 to FY 2017-18:

Table: Gross Fiked Asset Balance of ‘Obra A/

Figures in Rs Crore

_ 2014-15 2015-16 2016-17 2017-18
Particulnrs ‘Appmued :t\ctuai Approved  Actwal  Approved  Actual  Approved  Actual
Opening GFA  231.80 23193 23190 23203 23190 23211 23190  230.87
Capitalisation = 0.10 - TTh.08 0.03 S .14
Deletions - - - - 127 . 23101
“Closing GFA 23190  232.03 23190 23241 23190  230.87 23190 s

13. Means of Finance

The Hor'ble Commission in its order dated 29" April 2016 and review order dated 18th lanuary 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% dabt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been

considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementionad
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29™ April 2016 and review order dated 18" January
2017. Accordingly, the gross fixed asset balance, the net fixed assei balance and its financing is

presented in the table below:

Table: Calculation of GFA, NFA and its financing — Obra A

Figures in Rs Crore

" Obra A Power Station 2014-15 | 201516 | 2016-17 | 2017-18 |
Truewp
Opening GFA B 231.93 23203 | 23211 | 230.87
| Additions 0,10 (.08 0.03 0.14
Deletions T 127 | 231m
Closing GFA o 232.03 232,113 230,87
Closing Net FA _ 165.78 153,11 | 13942 -
Financing: - o - B
Opening Equity 80.44 80.47 8045 | 80412
Additions - - 9'.03 0.02 .01 0,04
Deletion ) - - 033 | 8016 | M
O R e W aﬁ%
Ob- A: True-up Retitjon for 14-15 to FY 201/7-18 ~ {ge- @fam)
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Obia A Power Station 201415 | 201516 | 2016-17 | 2017-18_

| Closing Equity - 80.47 80.49 80,12 -

| Open. Accumulated Depreciation 53,51 6625 | 7900 | 9175
Depreciation during the year 12.74 12.75 12.75 -
Closiﬁg Accumulated Depreciation 66.25 79.00 | 91.75 T |

Opening Debts 10749 | 94.82 82.12 69.39
Additions 0.07 005 | 0.2 0.10
Less; Dapreciation 12.74 12.75 1275 | 69.49
(normat_!_ve repayment) _ .
Closing Debis - 94.82 82,12 69,39 -

1.4, Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexad with
the audited accounts, However, the Tariff Regulations prescribe that the eligible depreciation shall
be caleulated annually, based on straight line method over the useful life of the asset and tha rates
prescribed in Appendix Il of such regulations. It is noteworthy of mentioning that the Appendix |
prescribes distinet depraciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of tha tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible
depreciation based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

Table; Allowable Depreciation — Ohra A
Figures in Rs Crore
204415 2015-16 2016-17 201718

Particulars

Approverl  Actual  Approved  Actual  Approved  Actual  Approved  Aciual

Depreciation
including 1274 1274 1274 1275 9.61, 12.75 - -
AAD

-— . o

1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order
dated 18" January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Furtner the allowable
depreciation has been considered as normative Joan repayment. The weighted average interest on
loan capital was worked out at 11.40%.

¢ : e
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The total capitalisation for FY 2014-15 to FY 2017-18 is depicted below in table. 70% of the same
been considered to be funded through debt. Considering the debt worked out as above and
applying the rate of 11.40%, the interest on loan capital has been worked out in the table below:

Table: Allowsble Interest on Loan— Obra A
Figures in Rs Crore

— 2014-15  2015-16 2016-17 2017-48
Approved  Actual  Approved Actual Approved Actual  Approved  Actual

" Opening Debts ~ 107.49 10749 9475 94.82 8201 82.12 72.40 69.39
Additions - 0.07 - 0.05 - 0.02 - 0.10
Less:
Mormative 12.74 12.74 12.74 12.75 9.61 12.75 - 69.49
repayment _ -
Closing Debis 24.75 94,82 22.01 82,12 72.40 69.39 3 72.40 -
Average Debt 101.12 101.15 __N88-38 838.47 77.21 75.76 72.40 34._70_
Interest.on 1113 1153 9.73 10.09 8.50 8.64 7.97 3.96
Loan -

1.6. Return on Equity

The opening equity base of Rs, 80.44 crore as on 1.4.2014 has been adopied from the order dated
29th April 2016 and review order dated 18th Sanuary 2017. Considering that 30% of the capiial
expenditure would be funded by equity has been considered. The Tariff Regulations prescribe that
return on equity would be allowed ai the rate of 15.50%.

However, it is brought to the attention of the Hon'ble Commission that based on the Government
Order dated 31stluly 2017 and subsequent adoption of the same by Board of Directors on 9thApril
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merlt Order Despatch (MOD) schedule as per
Hon'ble Commission Order dated 21.06.2016 against Petition No. 1070/2015. Therefore, RoE
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon’ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table
below:

Table: Alowable Return on Equity - Obra A
Figures in Rs Crore

S 2014-15 201516 2016-17 2007-8
' Approved Actual Approved  Actual  Approved  Actual  Approved  Actual
Eff;;;"g 80.44 80.44 80.44 80.47 80.44 80.49 80.44 80.12
Additions : 0.03 : 0.02 s 0,01 : 0.04
Deletion - - - = = 0.38 - 80.16
Closing Equity _ §0.44 '80.47 804 8049  80.44 80.12 20,44 =
Average 80.44 2046  80.44 80.48 £0.44 80,31 80.44 40.06
Rate of Return o vy gucoy  1550%  15.50%  15.50%  15.50%  15.50%  15.50%
on Equity (%)
Allowable RoE  12.4 12.47 12.47 12.47 12.47 1245  12.47

(go
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1.7. Cperation and Maintenance Expanses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Qbra B, Panki,
Harduaganj and Parichha.

Regulation 21(iv) of the UPERC Generation Regulations, 2014 deals with the allowance of Q&M
expenses. The Hon'ble Commission in the generation tariff regulations — Para 25 (iv) (a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations,

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT
Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for
the Control period is depicted in the table below:

Table: Allowable Operation and Maintenance Expenses — Obra A
Figures in Rs Crore

2014-15 2015-16 2016-17 2017-18

Particulars
Approved Claim  Approved Clalm  Approved Claim  Approved Claim
0% 133,14 13304 138.70 138.70 144.43 144.43 150.24 150.34
Expenses
1.8. Interest on Working Capiial

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital. Clause {a) and (d) of provision (v) of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 (v)
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

s Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generaiing stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

s Cost of coal for 30 days for generation corresponding to the target availability

s Cost of secondary fuel oil for two months corrasgonding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel

oil;

o Operation and Maintenance expenses for one monih; M/

a MaintenancePpares @ 20% of operation and maintenance expenses; and
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s Receivablas equivalent to two months of capacity charges and energy charges for sale of

electricity calculated on the target availability,

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon'ble

Commission in its order dated 29 April 2016 read with Review Order dated 18 lanuary 2017 for the

generating station has been reproduced below:

Table: Allowable Interest on Working Capital- Obra A
Figures in Rs Crore

Obra A Power Station 2014-15 201516 201617 2017-18
Interest on Working Capital 16.96 1_7.29 17.53 17.66
18, Swnmary of the true-up claimed for FY 2014-15 to FY 2017-18

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Obra A for the financial years 2014-15 to FY 2017-18 for approval by the Hon’ble Commission.

Table: True-up Sumrmary for FY 2014-15 to FY 2017-18 —Obra A
Figures in Rs Crore

, 2014-15 2015-16 201617 2017-18
Particulars r s

Order Actual Order Act_if_al il Order Actual Order Actual
Depraciation 12.74 12.74 12.74 12.75 9.61 12.75 - .
InterestonlongTerm | 4943 | 4153 | 973 | 1009 | 850 | 864 | 797 | 396
Loans | |
Return on Equity 12.47 12.47 12.47 12.47 12.47 12.45 12.47 6.21
loWe - T 1696 | 1696 | 1729 | 1728 | 1753 | 1753 | 17.66 | 1766
O&M 133.14 133.14 138.70 138.70 144.43' 144,45 150.34 150.34
Special Aliowance B = ~ - - - -
Total 186.44 136.84 180,93 191.30 192.54 195,79 188.44 178.16

Ob- A: True-up Petition for FY 2014-15 to FY 2017-18



2.  Other Related Issues

2.3, Reimbursement of Actual Income Tay

It is submitted that UPRVUNL bad paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for Y 2017-18 and 36.34 Crore for FY 2018-19, The said paymants are duly reflected in
the TR (Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
acerued to the Petitioner from the invoices raised to UPPCL. Such invoices were basad on the UPERC
Tariff order on dated 29™ April 2016 & 18™ January 2017, Accordingly, the bills were raised by
UPRYUNL seeking reimbursement of the Statutory charges including Inceme Tax in line with Clause-
116G of Tariff order dated 18" January 2017 which provides as belows:

“1.98 The Commission found the prayer reusonable and decided thut the following shall
be added in clause 117 of UPRVUNL’s Tariff Order doted 29.04.2016,

(G) Recovery of Statutory Charges and Tax on income etc.

in addition to the above tariff UPRVUNL is alfowed to recover the payment of statutory
charges like water cess, cost of woiter, payment to Pollution Controf Board, rates and
taxes, FBT and Regulatory Fee poid to the Commission and tixes on income eic., on
production of detalls of actual payment mode and duly supported with the ceriificate
of the Statutory Auditors.........vwen”

In response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.08 crare for FY 2018-19. Total gap between
amount claimed by UPRVURNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVURNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Charges as approved by Hon'ble Coammission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon'ble Commission is reguest to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRVUNL,

2.2, Reimbursemeni of UPSLDC & NRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past

years. However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDRC and MRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC
fees paid in actual by UPRVUNL.

L
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2.3, Intereston income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries, It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
inierest charges on such dues 1o the authorities. But UPPCL is not paying interest on Income Tax.

UPRVUML has in past also paid interest on Income Tax due to such delay caused by untimely
payments from UPPCL, It is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest an Income Tayx incurred by UPRVUML owing to the delay in payments done
by UPPCL,

2.4, Intimation of Profit sharing with UPPCL as per UPERC {Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRYUNL wishes to intimate the Hon'ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism sgecified as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 (6); the same is reproduced balow:

“16) The financial gains by o generating company on account of controflabie
parameters shofl be shared between generating compuony and the beneficiuries,
The fingnciol gains computed as per following formulae in cose of generciing
station on ocouni of operational porameters contoined In Clause (4} (¢ io
{c)above shall be shared in the ratio of 80:20 betweean generating company and the
bensficinries:

Net Gain = (ECRN— ECRA) x Scheduled Generation

Where,

ECRN - MNormative Energy Charge Rote compuied on the bosis of norms
specified/approved for Gross Station Heat Ruoie, Awuxiliory Constsmption wnd
Secondary Fuel Oif Consumption.

ECRA — Actual Energy Charge Raie computed on the bosis of actugl Gross Station
Heai Rate, Auxiliory Consumption and Secondary Fuel Ofl Consumption for the
month,

Provided that in cose of financial gaing on account of parameters contained in
Clause (4)(d) above shall be shared in accordance with Clause (i) {e) of Regulution
25& Regulution 44 of these regulations,”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, basad on
the Audited Accounts (Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill (Copy attached). [/{//‘/g;;
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Summary of Profit Shating for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

——

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing 640.82 | 743.12 | 75142 | 670.16 | 693.81
1 Anpara A “Actual 679.77 | 71570 | 74830 | 705.41 | 714.17
T R e 27.42 312 2 2
o Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 9448 | 21060 | 82.02 | 73.74 1.95
Billing 9040 | 64.05 | 9652 9.28 o
3 Obra A Actual 107.99 | 94.79 4338 1349 | -
Profit s : 5314 | - :
i Billing 625,76 | 65578 | 811.24 | 835.74 | 603.12
4 Obra B Actual 58351 | 670.85 | 85437 | 790.82 | 632.59 |
Profit 4235 | - T 43.92 :
Billing | 36821 | 20147 | 26535 | 11921 | -
5 panki Actual 389.20 | 226.36 | 347.80 | 172.68 ]
Profit |~ | - : 2 5 :
I Billing 36.88 | 154.13 | 200.05 | 10814 | 70.70
6 Harduagan; Actual 7158 | 21334 | 203.04 | 95.88 | 7576
Profit : - - 12.26 |
Billing 955.88 | 925.84 | 1,006.58 | 1,025.09 | 821.56 |
7 Harduaganj Extn | Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 | 836.73
Profit jis RS w93 | e |
| gilling 121.54 | 28797 | 17535 | 96.75 49.44
8 Parichha Actual 152.52 327.58 217.23 110.75 61.64
Profit - L e - -
i Billing 674.66 | 909.14 | 930.26 | 807.10 | 579.50
9 Parichha Extn Actual 789.67 | 94915 | 926.89 | 799.50 | 580.23
Profit e s 3.37 %60 | s
: Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 | 809.07
10 Parichha Extn Stage Il | Actual 1,034.33 | 1,024.76 1,07?19_ 919.20 797.25
Profit -7 17.08 32,80 27.01 11.81
Billing ' - - 727.30 | 834.03 | 1,186.00
11 Anpara D Actual - - 639.93 | 81174 | 1,083.20
| Profit ST« | 8787 | 2229 | 102700
Grand Total (Profit) 136,73 | 255.10 | 26182 | 23475 | 116.47 |
Profit Share of UPPCL@20% 27235 51.02 | 52.36 46.95 | 2329
Total Profit Share to UPPCL for
FY 2014-15 to FY 2018-19 (Rs Crore) “00-97

The petitioner requests the Hon'ble Commission to kindly consider the intimation of Profit Sharing

with UPPCL as

/'

()\/ﬁh T Sy e

r UPERC (Terms and Conditions of Generation Tariff) Regulations 2014 clause & (5},
(&0 Sré/ﬁ Riz)
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2.5, Information for Prudence Check of Siatutory Charges as per UPERC {Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 {iv){C} for the pericd FY
2034-15 to FY 2018-19.

UPRVUNL wishes to submit Information for Prudence Check of Statutory Charges as per UPERC
{Terms and Conditions of Generation Tariff) Regulations 2014 clause 25(iv){c); the same clause is

reproduced below:

“liv) Operation and Maintenance expenses

(011555085 9ot nsmeseniiensantarse inemnrnyauss o
(B)errn. [

{c} The expenses on regulatory fee, payment $o pollution contrel board, impact of

pay revision, capital spares, cost of water and watey cess sholf be poid additionally
at actuals subject to prudence check, The details regarding the same shall be

furnished ofong with the petition.

B T T L e T e P P P L PR T R T PP TR T TRy Py

£

ask

The Taliff Order dated 18.01.2017, Clause- 11G is also reproduced belowy:

{G) Recovery of Statutory Charges and Tox en fncome eic,

In addition to the above toriff UPRVUNL is affowed to recover the payment of sta.utory
charges like water cess, cost of water, payment to Pollution Control Board, rate  and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on fcome etc., on
production of details of actual payment made ond duly supported with the certificate
of the Statutory AUdiTors.. ...

As per Regulation Clause 25(iv){c) and Tariff Order mentioned above, the UPRVUNL hereby
summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the
period FY 2014-15 to FY 2018-19.

o f
/{7/}‘/'() % | @oﬁgg\@)
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In the view of the above, amount of Rs, 36.4772683 Crore and Rs. 12,2516709 Crore totalling Rs.
48.7289392 Crore has not baen verified by the UPPCL on account of Income Tax head, The same
amount has already been submitted by the UPRVUNL before the Hon'ble Cemmission vide its True-
up Petition additiopal submission No. 1 dated 3™ January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tox amount paid by the
UPRYURL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. 1t is therefore requested that the Hon'ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUMNL owing to delay in the payments
dana by UPPCL.

The petiticner hereby requests the Hon'ble Commission to kindly consider this Information for

Prudence Check of Statutory Charges as per UPERC (Terms and Conditions of Generation Tarift)
Regulations 2014 clause 25(1v)(c) and Tariff Order datad 18.01.1017, clause-116G.
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Prayar

The Petitioner respectfully prays followings to the Hon'ble Commission:

1.

{..«"!

The Hon’ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2017-18
The Heon'ble Commission is requested to Allow recovery of the additional claim
generating out of the true up from the beneficiaries in line with the provision of the
Regulations or in any manner that the How'ble Commission deems appropriate.

The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

Hon’ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of income Tax and Interest on Income Tax to UPRVUNL,

Hon'ble commission Is requested to direct the UPPCL to relmburse the UPSLDC and
NRPC Charges to UPRVURML,

The Hon'ble Commission is requested to Condene any Inadvertent omissions / eirors /
short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as may be required af later stages

The Hon'ble Commission is requestad o Pass such orders as Hon'ble Commission may
deermn fit and proper and necessary in the facts and circumstances of the case, to grant

relief to the Petitioner.
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
T ) ] ~_cecommercialunl@gmail.com
No.l147 /UNL/CE(Comml.)/True-up (2014-19)/Obra-B Date:# ‘, May-2021

\)’Iéccretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-II, Gomti Nagar
Lucknow-2260010

Office of Chief Engincer =~ &
Commercial Unit £
w B

L= v

Subject:- Re-Submission of Truc-up Petition of 5x200 MW Obra-‘B’ Thermal Power Stations
of UPRVUNL for FY 2014-15 to 2018-19.

Dear Sir,

Kindly find enclosed herewith True-up Petition of 5x200 MW Obra-‘B’ Thermal Power
Station of UPRVUNL for FY 2014-15 to 2018-19 in 06 copies (one original + 05 photocopies + 01
soft copy) as per UPERC (Terms and Conditions of Gencration Tariff) Regulations-2014 in
compliance of directive of Hon’ble Commission during hearing on dated 16.03.2021 on Petition No.
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-
19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL werce originaly submitted to
Hon’ble Commission vide this office single covering letter no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Sccretary, UPERC, payable at Lucknow as per Par-D, SI. No. 13 of
Addendum to “Schedule of Fee” of Amendment-l dated 11.12.2018 of UPERC (Fee & Fincs)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon’ble Commission.
Encl; As above.

Yours %

Ao

(Avikshit Singh)
Chief Engineer(Commecial)

2
No., ?7 {UNL/CE(Comml.)/True up (2014-19)/Obra-B Date: ', May-2021
Copy to the following respondents for their kind information:-

1. M.D., U.P. Power Corporation Ltd., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Lid., P.N. Road, Gokhale Marg, Lucknow.

3. M.D., Poorvaranchal VidyutVitranNigamLtd., 132KV S/S Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Meerut.

OfMige fewer (CE (C)
40
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Office of Chicf Engineer

U.P. Rajya Vidyut Utpadan Nigam Ltd. |
14™ floor, Shakti Bhawan Extn. |
Lucknow-226001 I

Tel. No.- 0522-2288056/2287030 |
CIN :U40101UP1980$GC005065 |
E-mail: gm.commcrcial@uprvunl.org
o cccommrc_ialunl@gm@c_o_m ]

Commercial Unit

(W=R- V.8

5. M.D, Dakshinanchal "_V—idyut_\_/-it_ran T\—Ii{;'am Ltd-.l, -\_fic"i;JTBh_a_w?n, Gailana Road, Agra.

6. M.D., Kanpur Electric Supply Co. Ltd,, KESA House, Kanpur.

7. Chief Exccutive Officer, Noida Power Company Ltd., H-Block, Alpha-11 Sector, Gr Noida.

8. Chief Engincer (PPA), UPPCL, 14" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures.

No. 47 /UNL/CE(Comml.)/Truc up (2014-19)/Obra-B Date:2- |, May-2021

Copy-to.the.followings for their kind information:-

1. PS to Managing Director, UPRVUNL, 7% floor, Shakti Bhawan, 14-Ashok Marg,.Lucknow.
2. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.

3. Director (Technical), UPRVUNL, g% floor, Shakti Bhawan Exi, Lucknow.

4. Director (Finance), UPRVUNL, g™ floor, Shakti Bhawan Ext, Lucknow alongwith enlosures.

\

(Avikshit Singh )
Chief Engineer Commercial

Office letter /CE (
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(See Regulation 30)

BEFORE THE HON'BLE UTTAR PRADESH ELECTRICITY REGULATORY

COMMISSION,
GOMTI NAGAR, LUCKNOW

Receipt Register No.:
Petition No.:

IN THE MATTER OF

OBRA -B TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF FY 2014-15, FY

2015-16, FY 2016-17,FY 2017-18 and FY 2018-19.
AND

IN THE MATTER OF

UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),

SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.
V/s

UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW,

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV S/S BHIKARI VIDYUT NAGAR, VARANASI

PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.
VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT VITRAN NIGAM LTD.
GALINA ROAD AGRA,

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR

NOIDA POWER CO. LTD.

COMMERCIAL COMPLEX, H BLOCK, ALPHA-II SECTOR
GREATER NOIDA CITY
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APPLICANT

RESPONDENTS
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¢ U 7 Ezﬁa ‘éingh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial

i f‘(Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affirm and
statc as under:

I. gl say that 1 am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter

and am duly authorized by the said Applicant to swear the present Obra ‘B> TPS
aTrue-up Petition for the period FY 2014-15 to FY 2018-19.

2. 1say that [ have read the contents of the True-up Petition and I have understood the same.

3. That the contents attached herewith filed by the Applicant on behalf of UPRVUNL are

f based on the information available with the Applicant in the normal course of business and

believed by me to be true.
4.81 say that the Text, Appendixes and Annexures t0 the submissions are true and correct

Ecopies of their original. M

i ' ' DEPONENT
(3‘0 R CURG ﬁrb')

i VERIFICATION e s (@)
FogotofAoTofoleto

s i i AT
1, the fleponent above named, do hercby verify the contents of the above o ilavi! 18 be true to the
best of my knowledge, no part ol it is false and nothing material has been concealed therefrom.

Swm&i Aanhdkverafieqg 2021
Be fogc M

)/W PEPQNENT
R.C. VE gw(: v (Eii;i)m)
Adv, & NOTARY Yogoofdogofofdio

Lucknow U.P. INDIA ' faar
Regd! No 31/64/2000 e mzz‘;g




1. ObraBTPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No.
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering letter, this section presents the
final true-up for FY 2014-15 to FY 2018-19 in respect of Obra-B Thermal Power Station.

The audited accounts of UPRVUNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRVUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached in soft copy
with this Petition.

1.1, Annual Capacity Charges
As per tariff regulations the annual capacity (fixed) charges consist of

a) Interest on Loan Capital

b) Depreciation including Advance against Depreciation

c) Return on Equity

d) Operation and maintenance expenses including insurance
e} Interest on Working Capital

f) Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to FY 2018-19 based on financial statements of the UPRVUNL.

The audited accounts of the Station and HQ as well as Cost Audit Report have already been
submitted with Petition No. 1520/2019 on date 25.10.2019 in the Commission.

1.2. Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon'ble Commission on 29th April 2016
and review order dated 18th January 2017. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 933.43 Crores and de-capitalisation of Rs. 2.93 crore spread across
the Control period and the details of such capitalization have been shown in the specific formats
annexed to this petition.

Accordingly, the following table depicts the approved gross fixed asset balance vis-a-vis actual gross

fixed asset balance for FY 2014-15 to FY 2018-19: M
I g—\.u%.ow/\-"? (go A i)
govioRiofioTofFofdio
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Table: Gross Fixed Asset Balance of ‘Obra B’
Figures in Rs Crore

2014-15 2015-16 2016-17 2017-13 ~2018-19

Particulars

'T\pproved Actual Appfbvgnjl_ Actual Approve_q Actual Appﬁwed Actual Appll'oved Actual
Opening GFA 84_9.89 845.89 849.89 . 849.90 849.89_ 850.14 849.89 1,707.56 849.89 1,707.59

Capitalisation & 0.01 - 0.24 C 860.35 - 0.03 3 72.79

Deletions - - - - - 2.93 - - - .

Closing GFA 849.89  BA9.90  849.89  850.14  849.89 1,707.56 849.89 170759 84989  1,780.38

1.3. Means of Finance

The Hon'ble Commission in its order dated 29 April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29" April 2016 and review order dated 18™ January
2017. Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is
presentcd in the table below:

Table: Calculation of GFA, NFA and its financing — Obra B
Figures in Rs Crore

Obra B Power Station 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
True up

Opening GFA 849.89 849.90 850.14 | 1,707.56 | 1,707.59
Additions 0.01 0.24 860.35 0.03 72.79
Deletions - - 2.93 - -
Closing GFA 849.90 850.14 | 1,707.56 | 1,707.59 | 1,780.38
Closing Net FA 399.01 353.86 | 1,141.64 | 1,047.89 | 1,024.78
Financing:
Opening Equity 234.61 234.61 23468 | 49191 | 491.92
Additions 0.00 0.07 258.11 0.01 21.84
Deletion - - 0.88 - -
Closing Equity 234.61 234.68 49191 | 49192 | 513.76
Open. Accumulated Depreciation 405.50 450.88 496.27 565.92 659.70 |
Depreciation during the year 45,38 45.39 69.64 93.79 95.90

| Closing Accumulated Depreciation | 450.88 | 49627 | 565.92 | 659.70 | 755.60

" Opening Debts - 21020 | 16482 | 119.60 | 652.20 | 558.44
Additions o | 000 0.17 602.25 0.02 50.96 |
B 45.38 45.39 69.64 | 9379 | 9590
(normative repayment} - i
Closing Debts() | 1easz | 11960 | 65220 | 558.44 | 513.49 |

e IR (aior=a)
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1.4. Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation shall
be calculated annually, based on straight line method over the useful life of the asset and the rates
prescribed in Appendix Il of such regulations. It is noteworthy of mentioning that the Appendix I
prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of the tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible
depreciation based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

- Table: Allowable Depreciation — Obra B

Figures in Rs Crore
2014-15 ~2015-16 201617 2017-18 201819
Approved Actual Approved Actual Approved Actual _Approved  Actual Approved  Actual

Depreciation 4533 4538 4538 4539 4538 69.64 4538 9379 4538 9590
including AAD B i :

Particulars

1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29*™ April 2016 and review order
dated 18t January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable
depreciation has been considered as normative loan repayment. The weighted average interest on
loan capital was worked out at 11.40%.

The total capitalisation for FY 2014-15 to FY 2018-19 is depicted below in table. 70% of the same
been considered to be funded through debt. Considering the debt worked out as above and
applying the rate of 11.40%, the interest on loan capital has been worked out in the table below:

Table: Allowable Interest on Loan— Obra B
Figures in Rs Crore
201415  2015-16 201617 201718 2018-19

“.I.’.z_lr_tlculars Approved Actual Approved  Actual Approved Actual Approved Actual - -Appruygd Actual

gss;‘s'“g 21020 21020 164.82 164.82 11944 11960 7406 65220 2868  558.44
Additions 5 0.00 . 0.17 - 602.25 - 0.02 - 50.96
Less:
Normative 4538 4538 4538 4539 4538  69.64 4538  93.79 2868 9590
repayment ) 2 i . :
g"':;i:g 164.82 164.82 119.44 11960 74.06 65220 28,68 55844  0.00  513.49
3‘;‘:}?32 187.51 18751 14213 14221  96.75 38590 5137 60532 1434 53597
LLEE 7149 ~ 2138 1629 1621 1109 4399 589  69.01 164 6110

_on Loan fl ° T e . _ o
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1.6. Return on Equity

The opening equity base of Rs. 234.61 crore as on 1.4.2014 has been adopted from the Tariff order
dated 29th April 2016 and review order dated 18" January 2017. Considering that 30% of the capital
expenditure funded by equity has been considered. The Tariff Regulations-2014 prescribe that return
on equity would be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon'ble Commission that based on the Government
Order dated 31%%luly 2017 and subsequent adoption of the same by Board of Directors on g*April
2018 of the Petitioner, the Petitioner has billed the Ro€E at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merit Order Despatch (MOD) schedule as per
Hon’ble Commission - Order dated 21.06.2016 against Petition No. 1070/2015. Therefore, RoE
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon’ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table
below:

Table: Allowable Return on Equity — Obra B

Figures in Rs Crore
L 2014-15 2015-16 ~ 201617 2017-18 2018-19
- _Approved Actual Approved  Actual  Approved  Actual Approved Actual  Approved Actual
g::l't‘;“g 23461 23461 23461 23461 23461 23468 23461 49191 23461 49192
Additions . 0.00 . 0.07 - 258.11 . 0.01 3 21.84
Deletion - - - _ - - 0.88 = - g pre
Closing
— 23461 23461 23461 23468 23461 49191 23461 49192 23461  513.76
Average 234.61 J3a61 23461 23465 23461  363.30 23461 49191 23461 502.80
Rate of
Return on 1550%  15.50%  1550%  1550%  1550%  1550%  1550%  1550%  15.50%  15.50%
_Equity (%) = i : i . ) ;
‘:::‘”ab'e 36.36 36.36 36.36 36.37 36.36 56.31 36.36 76.25 36.36 77.98
1.7. Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha.

Regulation 21(iv} of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon’ble Commission in the generation tariff regulations ~ Para 25 (iv) (a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations.

G’OEIO".TGfaoHoﬁoﬁ-'{o
44T Fove -1 Tois B I

oy eSS
b

Obra- B: True-up Petition for FY 2014-15 to FY 2018-19 ~1,.226001
9



Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT
Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for
the Contro! period is depicted in the table below:

Table: Allowable Operation and Maintenance Expenses — Obra B
Figures in Rs Crore

pa—— 2014-15 2015-16 2016-17 2017-18 2018-19
articulars -
Approved Claim Approved Claim Approved Claim Approved Claim Approved Claim
O&M 239.00 239.00 254.00 254.00 270.00 270.00 287.00 287.00 305.10 305.10
Expenses
1.8, interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
waorking capital. Clause {a} and (d) of provision (v) of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 {v)
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

o Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

o Cost of coal for 30 days for generation corresponding to the target availability

o Cost of secondary fuel oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

o Operation and Maintenance expenses for one month;

o Maintenance spares @ 20% of operation and maintenance expenses; and

e Receivables equivalent to two months of capacity charges and energy charges for sale of

electricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon'ble
Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the
generating station has been reproduced below:

Table: Allowable interest on Working Capital- Obra 8
Figures in Rs Crore

"~ ObraBPowerStation 201415 2015-16 201617 2017-18 2018-19
Interest on Weptking Capital 61.42 62.33 63.10 64.04 65.07
o ’ e et _ -
a__}u! = (g0 ardfigra E)
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i.9. Summary of the true-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Obra B for the financial years 2014-15 to FY 2018-19 for approval by the Hon'ble Commission.

Table: True-up Summary for FY 2014-15 to FY 2018-19- Obra 8

Figures in Rs Crore

p— 2014-15 2015-16 2016-17 2017-18 2018-19
Order | Actual | Order | Actval | Order | Actual Order Actual Order Actual
Depreciation 4538 | 45.38 | 4538 | 4539 | 4538 | 69.64 45.38 93.79 45,38 95.90
Interest on Long 21,49 | 2138 | 1620 | 1621 | 11.00 | 43.99 5.89 69.01 1.64 61.10
Term Loans
Return on Equity 36.36 | 36.36 | 36.36 | 36.37 | 3636 | 56.31 36.36 76.25 36.36 77.94
lowce 6142 | 61.42 | 62,33 | 6233 | 63.10 | 63.10 64.04 64.04 65.07 65.07
O&M 239.00 | 239.00 | 254.00 | 254.00 | 270.00 | 270.00 | 287.00 287.00 305.10 305.10
Special Allowance = - - - - - - - - -
Total 403.65 | 403.54 | 414.36 | 414.30 | 425.93 | 503.05 | 438.67 590.08 453.55 605.11
/S 0’“’/"}»{//_ )& =i g"%""‘”'_
$E-C&M0 (o e Riz)
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2, Other Related Issues

2.1. Reimbursement of Actual Income Tax

It is submitted that UPRVUNL had paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR (Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29" April 2016 & 18" January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including Income Tax in line with Clause-
11G of Tariff order dated 18" January 2017 which provides as below:

“1.98 The Commission found the prayer reasonable and decided that the following shall
be added in clause “11” of UPRVUNL’s Tariff Order dated 29.04.2016,:

{G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AULEOrS...........ocoeeiverivereesns v

In response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon'ble Commission is request to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRVUNL.

2.2, Reimbursement of UPSLDC & NRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past
years. However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDC and NRPC charges.

Therefore, Hon'ble Commiission is requested to grant for reimbursement of the UPSLDC and NRPC
fees paid in actual by UPRVUNL,
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2.3. Interest on Income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
interest charges on such dues to the authorities. But UPPCL is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely
payments from UPPCL. It is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest on Income Tax incurred by UPRVUNL owing to the delay in payments done
by UPPCL.

2.4. Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff} Regulations 2014 clause 6 (6}; the same is reproduced below:

“(6) The financial gains by a generating company on account of controllable
parameters shall be shared between generating company and the beneficiaries.
The financial gains computed as per following formulae in case of generating
statlon on account of operational parameters contained in Clause (4) (a} to
{c)above shall be shared in the ratio of 80:20 between generating company and the
beneficiaries:

Net Gain = (ECRN—- ECRA) x Scheduled Generatlon

Where,

ECRN — Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Station Heat Rate, Auxillary Consumption and
Secondary Fuel Oil Consumption,

ECRA — Actual Energy Charge Rate computed on the basis of actual Gross Station
Heat Rate, Auxiliary Consumption and Secondary Fuel Oil Consumption for the
month.,

Provided that in case of financial gains on account of parameters contained in
Clause {4){d) above shall be shared in accordance with Clause (i) {e) of Regulation
258 Regulation 44 of these regulations.”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts {Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill (Copy attached).

The profit sharegbetween UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as follows:

(8o o R
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Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing 640.82 743.12 751.42 670.16 693.81
1 Anpara A Actual 679.77 715.70 748.30 705.41 714.17
Profit - 27.42 3.12 - -
Billing 932,63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838,15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 210.60 82.02 73.74 1.95
Billing 50.40 64.05 96.52 9.28 =
3 Obra A Actual 107.99 94.79 43.38 13.49 -
Profit - - 53.14 “ -
Billing 625.76 655.78 811.24 835.74 603.12
4 : ObraB Actual 583.51 670.85 854.37 790.82 632.59
Profit 42.25 - - 44,92 -
Billing 368.21 201.47 265.35 119.21 -
5 Panki Actual 389.20 226.36 347.80 172.68 -
Profit - - - - -
Billing 36.88 154.13 200.05 108.14 70.70
6 Harduaganj Actual 71.58 213.34 203.04 95.88 75.76
Profit - - - 12.26 -
Billing 955.88 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 836.73
Profit - - - 46.93 -
Billing 121.54 287.97 175.35 96.75 49.44
8 Parichha Actual 152.52 327.58 217.23 110.75 61.64
Profit - - - - “
Billing 674.66 909.14 930.26 807.10 579.50
9 Parichha Extn Actual 789.67 | 949.15 | 926.89 | 799.50 | 580.23
Profit - - 3.37 7.60 -
Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 809.07
10 Parichha Extn Stage Il | Actual 1,034.33 | 1,024.76 | 1,076.19 | 919.20 787.25
Profit - 17.08 32.80 27.01 11.81
Billing - = 727.30 834.03 | 1,186.00
11 Anpara D Actual - - 639.93 811.74 | 1,083.30
Profit - - 87.37 22.29 102,70
Grand Total {Profit) 136.73 255.10 | 261.82 | 234.75 116.47
Profit Share of UPPCL@206% 27.35 51.02 52.36 46.95 23.29
Total Profit Share to UPPCL for T

FY 2014-15 to FY 2018-19 (Rs Crore)

The petitioner requests the Hon'ble Commission to kindly consider the intimation of Profit Sharing
PERC {Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 (6).
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2.5. Information for Prudence Check of Statutory Charges as per UPERC (Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 {Iv){C) for the period FY
2014-15 to FY 2018-19.

UPRVUNL wishes to submit Information for Prudence Check of Statutory Charges as per UPERC
(Terms and Conditions of Generation Tariff) Regulations 2014 clause 25(iv){c); the same clause is

reproduced below:

“{iv) Operation and Maintenance expenses

(0)esssssssarsonsnssessrassassossisosesasoronsasemsssssasasnsnsssssossrones
(Bhscecisensescaresensemssnssrebisiiivesive

(c) The expenses on regulatory fee, payment to poilution control board, impact of

pay revision, capital spares, cost of water and water cess shall be paid additionally
at actuals subject to prudence check. The details regording the same shall be

furnished along with the petition.

--------------------------------- P T L LR T T UV P EPE L AP TE PPE L)

”
.

The Tariff Ordar dated 18.01.2017, Clause- 11G is also reproduced beiow:

{G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUdItors..........evecrsirersissine N

As per Regulation Clause 25(iv}{c) and Tariff Order mentioned above, the UPRVUNL hereby
summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the

period FY 2014-15 to FY 2018-19. //é’
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL befare the Hon'ble Commission vide its True-
up Petition additional submission No. 1 dated 3™ January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the
UPRVUNL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. It is therefore requested that the Hon’ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUNL owing to delay in the payments
done by UPPCL.

The petitioner hereby requests the Hon’ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC (Terms.and Conditions of Generation Tariff)
Regulations 2014 clause 25{iv)(c) and Tariff Order dated 18.01.1017, clause-11G.
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3. Prayer

The Petitioner respectfully prays followings to the Hon’ble Commission:

1. The Hon'ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2018-19
2 The Hon’ble Commission is requested to Allow recovery of the additional claim

generating out of the true up from the beneficiaries in line with the provision of the
Regulations ar in any manner that the Hon’ble Commission deems appropriate.

3, The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

4, Hon’ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income Tax and Interest on Income Tax to UPRVUNL.

5, Hon’ble commission is requested to direct the UPPCL to reimburse the UPSLDC and
NRPC Charges to UPRVUNL.

6. The Hon’ble Commission is requested to- Condone any inadvertent omissions / errors /

short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as may be required at later stages

7. The Hon’ble Commission is requested to Pass such orders as Hon’ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant
relief to the Petitioner.
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
s e o ok : cecommercialunl@gmail.com
No. Hg/UNL/CE(Comml.)/' [ruc-up (2014-19)/Panki Date:2-], May-2021

\/'PI{ Secretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-II, Gomti Nagar
Lucknow-2260010

Office of Chief Engineer
Commercial Unit

Subjcet:- Re-Submission of True-up Petition of 2x105 MW Panki Thermal Power Stations of
UPRVUNL for FY 2014-15 to 2017-18.

Dear Sir,

Kindly find enclosed hercwith True-up Petition of 2x105 MW Panki Thermal Power
Station of UPRVUNL for FY 2014-15 to 2017-18 in 06 copies (one original + 05 photocopies + 01
soft copy) as per UPERC (Terms and Conditions of Generation Tariff) Regulations-2014 in
compliance of directive of Hon’ble Commission during hearing on dated 16.03.2021 on Petition No.
1520/2019 for Truc-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-
19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitted to
Hon’ble Commission vide this office single covering letter no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Secretary, UPERC, payable at Lucknow as per Part-D, Sl. No. 13 of
Addendum to “Schedule of Fee” of Amendment-I dated 11.12.2018 of UPERC (Fee & Fines)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon’ble Commission.
Encl: As above.
Yours Sincerely,

Y T

. a1)8s
(Av1ksg1l Singh)
Chief Engineer(Commecial)

No’.qg /UNL/CE(Comml.)/True up (2014-19)/Panki Daté: l, May-2021
Copy to the following respondents for their kind information:-

1. M.D., U.P. Power Corporation Ltd., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.

3. M.D., Poorvaranchal VidyutVitranNigamLtd.,132KV S/S Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Meerut.

Office letter /CEE {C )
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" fioor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
. E-mail: gm.commercial@uprvunl.org
] cecommercialunl@gmail.com

Office of Chief Engineer
Commercial Unit

LB AT~

5. M.D., Dakshinanchal Vidyﬁt Vitran Nigam itd.,'Vidyut Bhawan, Gailana Road, Agra.

6. M.D., Kanpur Electric Supply Co. Ltd., KESA House, Kanpur.

7. Chief Executive Officer, Noida Power Company Ltd., H-Block, Alpha-II Scctor, Gr Noida.
8. Chief Engineer (PPA), UPPCL, 14" loor, Shakti Bhawan Ext, Lucknow alongwith enlosures

No. | 9 g /UNL/CE(Comml.)/True up (2014-19)/Panki Date: + J, May-2021

Copy to the followings for their kind information:-
. PS to Managing Director, UPRVUNL, 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
4. Director (Finance), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures

e

(Avikshit Singh )
Chief Engineer(Commercial;

Office letter /CLE |
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UPPCL

Annexure-14 | UPRVUNL Bill No. UNL/Statutory Charges/fFY 2018-19//Supplementary/Income Tax dated | | ¢

15-10-19 and verified bill by UPPCL

Annexure-15

UPRVUNL Audited Accounts for the perlod FY 2014-15 to FY 2018-19 (soft Copy Attached)

Annexure-16

Cost Audited Report for the period FY 2014-15 to FY 2018-19 (Soft Copy Attached)
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BEFORE THE HON’BLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW
Receipt Register No.:
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IN THE MATTER OF

Panki TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF FY 2014-15, FY
2015-16, FY 2016-17 and FY 2017-18.

AND
IN THE MATTER OF

UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.
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UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW. \

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV S/S BHIKARI VIDYUT NAGAR, VARANASI

RESPONDENTS

PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.
VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT VITRAN NIGAM LTD.
GALINA ROAD AGRA.

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR
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I AV‘.H(Shit Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial
Unit, E4“‘ Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affirm and
state a5 under:
1.§ I say that [ am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
and am duly authorized by the said Applicant to swear the present Panki TPS True-up
fj Petition for the period FY 2014-15 to FY 2017-18.
2. [say that I have read the contents of the True-up Petition and 1 have understood the same,
3." That the contents attached herewith filed by the Applicant on behalf of UPRVUNL are
E based on the information available with the Applicant in the normal course of business and
~ believed by me to be true. *
481 say that the Text, Appendixes and Annexures to the submissions are true and correct

i copies of their original. M

B DEPONENT
(So ardiit Ris)

B VERIFICATION wen aftre (@)

FoFoofdoTofoftio

[, the fleponent above named, do hercby verify the contents of the above nt‘lﬁﬁmo‘m;ﬁﬁm
best of my knowledge, no part of it is false and nothing material has been concealed therefrom.

i
S Nasified atidchografibd - 202
Betofe me

g DEPONEN
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1. PankiTPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No.
152072019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering letter, this section presents the
final true-up for FY 2014-15 to FY 2017-18 in respect of Panki Thermal Power Station

Panki Unit 3 and Unit 4 having derated capacities of 105 MW each have completed their useful life of
25 years and have been operational since their Date of Commercial operation of 29th January 1977
and 29th May 1977 respectively. Based on their vintage, an approval according deletion of the said
units was forwarded by the Government of Uttar Pradesh to the Petitioner vide letter with reference
178/24-1-2018 -149(B)/2018 dated 16 February 2018. Thereafter, vide Office Memorandum no 119
dated 17th February 2018, the said directive was adopted by the Petitioner. Accordingly, the said
Units 3 and 4 with combined derated capacity of 210 MW stand deleted from the operational
capacity of the Petitioner with effect from 16st February 2018.

The audited accounts of UPRVUNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRVUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached in soft copy
with this Petition.

1.1. Annual Capacity Charges
As per tariff regulations the annual capacity (fixed) charges consist of

a) Interest on Loan Capital

b) Depreciation including Advance against Depreciation

¢} Return on Equity

d) Operation and maintenance expenses including insurance
e} Interest on Working Capital

f) Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to FY 2017-18 based on financial statements of the UPRVUNL.

1.2, Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon’ble Commission on 29th April 2016
and review order dated 18th January 2017. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 23.18 Crores and decapitalization of Rs. 183.18 spread across the

Control period and the details of such capitalization have been shown in the specific formats
annexed to this petition. ‘%

Accordingly the following table depicts the approved gross fixed asset balance vis-a-vis actual gross
fixed asset palance for FY 2014-15 to FY 2017-18: (do ardiiEi )
] ey arfimeen (arfered)
/ ) M‘ ) W SooRiofleToftofdto
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Table: Gross Fixed Asset Balance of ‘Panki’

Figures in Rs Crore

2014-15 2016-17 2017-18
Partlculars - .

i Approved  Actual Approved  Actual Approved  Actual Approved  Actual
Opening GFA 159.97 160.00 170.41 159.97 _ 170.42 159.97 182.44
Capitalisation = 10.4%1 O.(_ll - 12.65 - 0.12_

_Dg_l_etlons - - ) - - 0.62 - 182.56
Closing GFA 159.97 170.41 170.42 159.97 182.44 159.97 -

1.3, Means of Finance

The Hon'ble Commission in its order dated 29t April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been

considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29" April 2016 and review order dated 18% January
2017. Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is

presented in the table below:

Table: Calculation of GFA, NFA and its financing — Panki

Figures in Rs Crore

Panki Power Station

2014-15 | 2015-16 | 2016-17 | 2017-18

True up

Opening GFA 160.00 170.41 170.42 182.44

Additions 10.41 0.01 12.65 0.12

Deletions - - 0.62 182.56

Closing GFA 170.41 170.42 182.44 -

Closing Net FA 68.99 61.16 65.13 -

Financing:

Opening Equity 36.63 39.75 39.75 43.36

Additions 3.12 0.00 3.79 0.04

Deletion - - 0.19 43.40

Closing Equity 39.75 39,75 43.36 -

Open. Accumulated Depreciation 93.80 101.42 109.25 117.30

Depreciation during the year 7.62 7.83 8.05 -

Closing Accumulated Depreciation 101.42 109.25 117.30 -

Opening Debts 25.14 2481 | 1698 | 1778 %

Additions 7.29 0.00 8.85 0.08

(L:;:’mz*i::::f;:':nenn 7.62 7.83 805 | 17.86 (3o st 1o

Closing Debts 24.81 16.98 17.78 = Jooxoflom (;Tﬁ;
. oo
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1.4. Depreciation .

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation shall
be calculated annually, based on straight line method over the useful life of the asset and the rates
prescribed in Appendix 1l of such regulations. It is noteworthy of mentioning that the Appendix |
prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of the tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible
depreciation based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

Table: Allowable Depreciation — Panki
Figures in Rs Crore
2014-15 2015-16 2016-17 2017-18

Particulars
Approved Actual Approved Actual Approved Actual Approved  Actual

Depreciation
including 7.40 7.62 7.40 7.83 7.40 8.05 7.40 -
AAD

1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order
dated 18" January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable
depreciation has been considered as normative loan repayment. The weighted average interest on
loan capital was worked out at 10.75%.

The total capitalisation for FY 2014-15 to FY 2017-18 is depicted below in table. 70% of the same
been considered to be funded through debt. Considering the debt worked out as above and
applying the rate of 10.75%, the interest on loan capital has been worked out in the table below:

Table: Allowabie Interest on Loan—~ Panki
Figures in Rs Crore
2014-15  2015-16 2016-17 201718
Approved Actual Approved Actual ~Approved  Actual Approved Actual
Opening Debts 25.14 25.14 17.74 24.81 10.34 16.98 2.94 17.78

Particulars

Additions - 7.29 . 0.00 x 8.85 - 0.08
less: Normative 0y 760 740  7.83 740 805 294  17.86
repayment
Closing Debts “17.74 2481 1034 1698 294  17.78 - = M
“AverageDebt 2144 2497 1404 2089 664 1738 147 889
'L'::;es" on 248 268 162 225 077 187 017 096 (S0 i Ry
— — e e Ty e S — e R S T _ﬂ—@! Hﬁ?lﬂ (Hrﬁ'r
T?'OFTO?TOEIOGoﬁ—Toﬁ
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1.6. Return on Equity

The opening equity base of Rs. 36.63 crore as on 1.4.2014 has been adopted from the Tariff order
dated 29th April 2016 and review order dated 18th January 2017. Considering that 30% of the capital
expenditure funded by equity has been considered. The Tariff Regulations-2014 prescribe that return
on equity would be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon’ble Commission that based on the Government
Order dated 31stluly 2017 and subsequent adoption of the same by Board of Directors on 9thApril
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merit Order Despatch (MOD) schedule as per
Hon'ble Commission Order dated 21.06.2016 against Petition No, 1070/2015. Therefore, RoE
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon’ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table
below:

Table: Allowable Return on Equity — Panki
Figures in Rs Crore

e 2014-15 ~ 2015-16 2016-17 2017-18
_ Approved Actual  Approved  Actual Approved  Actual Approved  Actual
gc'l’;':"l"g 36.63 36.63 36.63 39.75 36.63 39,75 36.63 4336
Additions - 3.12 . 0.00 - 3.79 - 0.04
_Deletion - . - - - 019 43.40
Closing Equity __ 36.63 39.75 3663 39.75 36.63 43.36 36.63 i
Average 36.63 38.19 36.63 39.75 36.63 41.56 36.63 21.68

Rate of Return

15.50% 15.50% 15.50% 15.50% 15.50% 15.50% 15.50% 15.50%

_on Equity (%} : i : . _.
Allowable RoE  5.68 5.92 568 616 568 6.44 5.68 336
1.7, Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha.

Regulation 21{iv) of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon’ble Commission in the generation tariff regulations — Para 25 (iv) (a} have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT

the Control period is depicted in the table below:

Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for M

(S0 ardifEia RiE)
T afvgen (A1)
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Table: Allowable Operation and Maintenance Expenses — Panki
Figures in Rs Crore
2014-15 2015-16 2016-17 2017-18

Particulars
Approved Claim Approved Clalm Approved Claim Approved  Claim
S 115.37 115.37 120.20 120.20 125.18 125.18 130.28 130.28
Expenses
1.8. Interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest an
working capital. Clause (a) and (d} of provision (v} of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 (v)
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

e Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

o Costof coal for 30 days for generation corresponding to the target availability

s Cost of secondary fuel oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

o Operation and Maintenance expenses for one month;

o Maintenance spares @ 20% of operation and maintenance expenses; and

o Receivables equivalent to two months of capacity charges and energy charges for sale of

electricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon'ble
Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has been reproduced below:

Table: Allowable Interest on Working Capital- Panki
Figures in Rs Crore

PankiPower Station _ 2014-15 2015-16 2016-17 201718
Interest on Working Capital 2585 26.17 26.42 26.72

(go rafEa RRie)

axfive= (@Tiora)
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1.9, Summary of the true-up claimed for FY 2014-15 to FY 2017-18

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Panki for the financial years 2014-15 to FY 2017-18 for approval by the Hon’ble Commission.

Table: True-up Summary for FY 2014-15 to FY 2017-18 ~ Panki
Figures in Rs Crore

particulars 2014-15 2015-16 2016-17 2017-18

Order | Actual | Order | Actual | Order | Actual | Order Actual
Depreclation 7.40 7.62 7.40 7.83 7.40 8.05 7.40 -
Interest on Long Term Loans 2.48 2.68 1.62 2.25 0.77 1.87 0.17 0.96
Return on Equity 5.68 5.92 5.68 6.16 5.68 6.44 5.68 3.36
lowc 25.85 | 25.85 | 26.17 | 26.17 | 26.42 | 26.42 | 26.72 265.72
0O&M 115.37 | 115.37 | 120.20 | 120.20 | 125.18 | 125.18 | 130.28 130.28
Special Allowance 1575 | 15.75 | 1675 | 16,75 | 17.81 | 17.81 | 18.94 18.94
Total 172,53 | 173.19 | 177.82 | 179.36 | 183.26 | 185.77 | 189.19 180.26

aa RiE)
= &’ =1+ St ("‘ o ()
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2. Other Related issues

2.1. Reimbursement of Actual Income Tax

It is submitted that UPRVUNL had paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR {Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29™ April 2016 & 18™ January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including Income Tax in line with Clause-
116G of Tariff order dated 18" January 2017 which provides as below:

#1.98 The Commission found the prayer reasonable and decided that the following shall
be added in clause “11” of UPRVUNL’s Tariff Order dated 29.04.2016,:
(G} Recovery of Statutory Charges and Tax on income etc.

- In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUdItOrS........oeevceuvesssisisssans "

In response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon'ble Commission is request to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRVUNL.

2.2. Reimbursement of UPSLDC & NRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past
years. However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDC and NRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC
fees paid in actual by UPRVUNL.

% & T "gr\,s-éss«v\r.— (3°%
=

aifvama (arieren)
JoUoTiofdogofoftIo
1491 T, Tt wae fawa

s 2 2 e

Panki: True-up Petition for FY 2014-15 to FY 2017-18 ibaBised il
12



2.3. Interest on Income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
interest charges on such dues to the authorities. But UPPCL is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely
payments from UPPCL. It is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest on Income Tax incurred by UPRVUNL owing to the delay in payments done
by UPPCL.

2.4. Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 {6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC ({Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 (6); the same is reproduced below:

“6) The financial gains by a generating company on account of controllable
parameters shall be shared between generating company and the beneficiaries.
The financial gains computed as per following formulae in case of generating
station on account of operational parameters contained in Clause (4) (a) to
(c)above shall be shared in the ratio of 80:20 between generating company and the
beneficiaries:

Net Gain = (ECRN— ECRA) x Scheduled Generation

Where,

ECRN - Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Station Heat Rate, Auxiliary Consumption and
Secondary Fuel Oif Consumption,

ECRA — Actual Energy Charge Rate computed on the basls of actual Gross Station
Heat Rate, Auxillary Consumption and Secondary Fuel Oil Consumption for the
month.

Provided that in case of financial gains on account of parameters contained in
Clause (4}{d) above shall be shared in accordance with Clause (i} (e) of Regulation
258 Regulation 44 of these regulations.”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts {Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill {Copy attached). ‘Mg

The profit shapged between UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as follows: ) :
(go sl )

jefrTor FY 2014-15 to FY 2017-18
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Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19

Figures in Rs. Crore

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing 640.82 743.12 751.42 670.16 693.81
1 Anpara A Actual 679.77 | 71570 | 74830 | 70541 | 71417
Profit - 27.42 3.12 - -
Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 210.60 82.02 73.74 1.95
Billing 90.40 64.05 96.52 9.28 -
3 Obra A Actual 107.99 94.79 43,38 13.49 -
Profit - - 53.14 - -
Billing 625.76 655.78 811,24 835.74 603.12
4 Obra B Actual 583.51 | 670.85 | 85437 | 790.82 | 632.59
Profit 42.25 - - 44.92 -
Billing 368.21 | 201.47 | 265.35 119.21 -
5 Panki Actual 389.20 226.36 347.80 172.68 -
Profit - “ - - -
Billing 36.88 154.13 200.05 108.14 70.70
6 Harduaganj Actual 71.58 213.34 | 203.04 95.88 75.76
Profit - - “ 12.26 -
Billing 955.88 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 836.73
Profit - - - 46.93 -
Billing 121.54 287.97 175.35 96.75 49.44
8 Parichha Actual 152.52 327.58 217.23 110.75 61.64
Profit - - - - -
Billing 674.66 | 909.14 | 930.26 | 807.10 | 579.50
9 Parichha Extn Actual 789.67 949,15 926.89 | 799.50 580.23
Profit - - 3.37 7.60 -
Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 809.07
10 Parichha Extn Stage Il | Actual 1,034.33 | 1,024.76 | 1,076.19 | 919.20 797.25
Profit - 17.08 32,80 27.01 11.81
Billing - - 727.30 | 834.03 | 1,186.00
11 Anpara D Actual - - 639.93 811.74 | 1,083.30
Profit - - 87.37 22.29 102.70
Grand Total (Profit) 136.73 255.10 | 261.82 | 23475 116.47
Profit Share of UPPCL@20% 27.35 51.02 52.36 46.95 23.29
Total Profit Share to UPPCL for 200.97
FY 2014-15 to FY 2018-19 (Rs Crore)

The petitioner requests the Hon'ble Commission to kindly consider the intimation of Profit Sharing
with UPPCL er UPERC {Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 (6).

(o ardifire Re)
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2.5. Information for Prudence Check of Statutory Charges as per UPERC (Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (iv}{C) for the period FY
2014-15 to FY 2018-19.

UPRVUNL wishes to submit information for Prudence Check of Statutory Charges as per UPERC
(Terms and Conditions of Generation Tariff) Regulations 2014 clause 25{iv)(c); the same clause is

reproduced below:

“(iv) Operation and Maintenance expenses

(a)zsiisees O I T Y X (LTS TOC T
[B).eossosessesseessssansesensnsesorssssssassresshossnsnsesissssssoses

{c) The expenses on regulatory fee, payment to pollution control board, impact of

pay revision, capital spares, cost of water and water cess shall be paid additionally
dt actuals subject to prudence check. The details regarding the same shall be
furnished along with the petition,

PRI PR e ] LI PP EE T T Y AT ) i PP PP RS EAE SRE DI SRR ORI RN AT PPS IS EOE HAN SRR IIR RIS ORI SRS R LIS

"
.

The Tariff Order dated 18.01.2017, Clause- 11G is also reproduced below:

(G) Recovery of Statutory Charges and Tax on income etc.

in addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUAIOLS.............ovvecssisroreseecne o

As per Regulation Clause 25(iv){c) and Tariff Order mentioned above, the UPRVUNL hereby

summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the
period FY 2014-15 to FY 2018-19.

/ % T % (3’ G-.aflg.i.’u(?;g) )
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of income Tax head. The same
amount has already been submitted by the UPRVUNL before the Hon’ble Commission vide its True-
up Petition additional submission No. 1 dated 3™ January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the
UPRVUNL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. It is therefore requested that the Hon’ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUNL owing to delay in the payments
done by UPPCL.

The petitioner hereby requests the Hon'ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC (Terms and Conditions of Generation Tariff)
Regulations 2014 clause 25(iv)(c) and Tariff Order dated 18.01.1017, clause-11G.

/sw)) jk} T S @/ﬁﬁ%

T (@fersa
‘Goﬁo‘-‘d’oﬁda"ﬁo%o

\4ai T, i A9
m-ﬂﬁoo'l

Panki: True-up Petition for FY 2014-15 to FY 2017-18
18



3.  Prayer

The Petitioner respectfully prays followings to the Hon’ble Commission:

1. The Hon’ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2017-18
2. The Hon’ble Commission is requested to Allow recovery of the additional claim

generating out of the true up from the beneficiaries in line with the provision of the
Regulations or in any manner that the Hon’ble Commission deems appropriate.

3. The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

4. Hon'ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income Tax and Interest on Income Tax to UPRVUNL.

5. Hon'ble commission is requested to direct the UPPCL to reimburse the UPSLDC and
NRPC Charges to UPRVUNL,

6. The Hon’ble Commission is requested to Condone any inadvertent omissions / errors /

short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as may be required at later stages

7. The Hon’ble Commission is requested to Pass such orders as Hon'ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant
relief to the Petitioner.

Panki: True-up Petition for FY 2014-15 to FY 2017-18
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‘ U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
_ cecommercialuni@gmail.com |

Office of Chief Engincer
Commercial Unit

L2 AT

Ne. I"Iai}_lm L_.I"CIE(EnmrEI._}?Trﬁ.E-up (20 l4-79_}aafﬂuaganj Date:2-|, May-2 021
Secretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-1I, Gomti Napar
Lucknow-2260010

igsion of Truc-np Petition of Harduapanj Thermal Power Stati f

UPRVUNL for FY 2014-15 to 2018-19.

Subject:- Re-Su

Dear Sir,

Kindly lind encloséd herewith True-up Petition of Harduaganj Thermal Power Station of
UPRVUNL for FY 2014-15 to 2018-19 in 06 copics (onc original + 05 photocopies + 01 soft copy)
as per UPERC (Terms and Conditions of Generation Tarifl) Regulations-2014 in compliance of
directive of Hon'ble Commission during hearing on dated 16.03.2021 on Petition No. 1520/2019 for
True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 10 2018-19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitted o
Hon'ble Commission vide this office single covering letter no, 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Secrectary, UPERC, payable al Lucknow as per Pari-D, Sl No. 13 of
Addendum to “Schedule of Fee" of Amendment-I dated 11.12.2018 of UPERC (Fee & Fines)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted lor kind consideration of the Hon'ble Commission.
Encl: As above.
) 03] s
(Avikiit Singh)
Chief Enpineer(Commecial)

No.{44 /UNL/CE(CommL.)/True up (2014-19)/Harduaganj Date>] May-2021
Copy to the following respondents for their kind information:-
1. M.D,, U.P. Power Corporation Lid., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Lid., P.N. Road, Gokhale Marg, Lucknow,
3. M.D,, Poorvaranchal VidyutVitranNigamLtd., 132KV §/S Bhikhari Vidyut Nagar, Varanasi.
4, M.D., Pashimanchal Vidyut Vitran Nigam Lid., Victoria Park, Meerut.
5. M.D., Dakshinanchal Vidyut Vitran Nigam Lid., Vidyut Bhawan, Gailana Road, Agra.

Ol Jetler C1° (L)
44



Office of Chicf Engincer
Commercial Unit

6. M.D., Kanpur Electric Suﬁpl}r Co. Lid., KESA ]'-I{JUSC, Kanpur.

U.P. Rajya Vidyut Utpadan Nigam Ltd.
' 14" foor, Shakti Bhawan Extn,
Lucknow-226001 _
Tel, No.- 0522-2288056/2287030
CIN :U40101UP19805GCO05065
LERARY | B mail: gm.commercial@uprvunl.org
cecommerciglunl@gmail.com

7. Chicl Exceutive OfTicer, Noida Power Company Lid., H-Block, Alpha-II Sector, Gr Naoida.
8. Chief Engineer (PPA), UPPCL, 14" oor, Shakii Bhawan Ext, Lucknow alongwith enlosure

No. 14 ﬂfUNLr’CE{CumrnL}fl'mc up (2014-19)/Harduaganj Date: 2- | May-2021

Capy to the followings for their kind information:-
I. PS to Managing Direcior, UPRVUNL, ol floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.

2. Director (Project & Commercial), UPRVUNL, 8" Tloor, Shakii Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
4. Director (Fipance), UPRVUNL, gt Noor, Shakti Bhawan Ext, Lucknow alongwith enlosures

N

(Avikshit Singh )
Chiel Engineer(Commercial

Office bekier 'TE 1
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FORM-1

(See egulation 30
BEFORE THE HONBLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW.

Recaipt Register Noa
PettionNo.: |

INTHE MATTER OF

HARDUAGAN] TPS PETITION FOR DETERMINATION OF FINAL TRUEUE OF FY 2014-
15 FY 2015-16, 'Y 20016-17, FY 2017-18 and FY 2018-14.

AND
IN THEMATTER OF

ITAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.

APPLICAN
Vs

UTTAR PRADESH POWER CORPORATION LIMITED (UPPCLY,
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW. \\

MADHYANCHAL VIDYUT VITRAN NIGAM LTH.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LD,
132 KV §/8 BHIKARI VIDYUT NAGAR, VARANASI

RESPOMNDENTS
PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD. -

VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT VITRAN MEGAM L.
GALINA ROAD AGRA.

KANPUR BLECTRICITY SUPPLY CO.LTD,
KESA HOUSE;, KAMPLIR

NOIDA POWER CO. LT, _ |
COMMERCIAL COMPLEX, H BLOCK, ALPHA-II SECTOR g/,
GREATOR NOIDA CTTY

fﬂﬁ :;_:’{'
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i hﬁﬂﬁhit Singh, Son of Late Dr. Chandw Pal Singh aged abowl 89 years. offiec of Conunercial
Lintt, 34™ Foor, Shikd Blinsan Exbn, 14 Aok Mary, Locknow, do hereby solemnly alfirm and
algse Aa undee:
1. gl sy that | am Chler Eneineer, Commercial Uil UPRYUNL, the Applicant in the mmitee
and i duly suthorized by tie said Applicant w swear e prosent Handuagan) TPS
i Trae-up Petition far the period FY 2004415 mo FY 201819
20 Lsay thal | avee rewd the ciatents of the Trte-up Petiion and | have understaod the same.
3. That the contents attached herewith filed by the Applicant on behall of UPRVUNT, s
ﬂ biased on the infbrmation dvailable with the Applicant in the npomal course of buginess and
elieved by me o be te,
ALY say hat the Text, Appendixes nnd Anpexiires (o (e submissions are frue and comest

copies ol thelrorlginal. %;’ﬂ&/
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1. Harduagan] TPS

As per direction of Hon'ble Commission on date 16.03.2021 during heariug on' Patition No.
1520/2019 far True-up of various Thermal Power Statians of UPRVUNL for FY 2014-15 to 2018-19 to
re-subimii the True-up Petitions Station wise with separate covering letter, this section presants the
final true-up for FY 2014415 to FY 2018-19 in respect of Harduagan] Thermal Power Station.

Harduaganj Unit 5 with a capacity of 50MW has been oparational from Lath May 1977 beyond the
usaful life of 25 years. An approval fram the Govarnment of Uttar Pradesh vide letter with reference
1022/24-1:17-295/2017 was forwarded to Petitionar wherein the deletlon of the said units was
acknowladged. Thereafter, vide Office Memorandum no 592 dated 15th luly 2007, the sdid directive
wns adopted by the Petitioner and Unit 5 of Hardusgon] stands delsted from the operational
capacity witheffect fram 12th January 2007,

Harduaganj Unit 7 with capacity 10SMW has undorwent R&M and the same schente envisages tie
unit to attain an uprated capacity of 1200MW, The current (ratter towands ugrating of the scheme
and approved normative parameters js under consideration vide petition no 1354 of 2018 filed by
UpPCL to the Hon'ble Commission. Til finalisation of the said petition, and ay per the varlous
submissions made by the Petilicner inn the matter, it [s humbly submitted that the uprated capadity
for the Unit 7 of Harduagan] afier R&M has been considesad at 110MW for true up exercise.

The autlited accounts of UPRVUNL for the pericd FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period EY 2014-15 to FY 2018-18 have already been submitied in hard copy with Patition No.
1520/2019 an date 25.10.2019 in the Commigslon. Howaver, soft capy of the audited uteounts of
LPRVUNL andl Cost Audit Repart for the perlod FY 2014-15 to FY 201219 js attached |n soft capy
with (his Petition.

1.1, Annual Capacity Charges
As per tariff regulations the annual capacity (Hzed) charges consist of

a) Interest on Loan Capitdl

b) Depreciation including Advance against Depreciation

¢} Return an Fouity

d) Operation and maintenance expenses mcluding Insurance
2} Interest on Working Capital

1) Special Allowatice

This section provides the description of the approved capacily charges'Vs allawalile capocity charges
lor FY 2014-15 to & 2018:19 based on financial statements of the UFRYUML

1.2. Gioss Flund Assels

Ihe Petitioner submits that jt has congldered the opening balance of gross fhad assets fir the
financial year 2014-1% from the MYT Order issued by the Hon'ble Commission on 29th Apri] 2015
and review order dated 18t lanusry 2017, The Petitioner submits that there kave boen additional
a pitallsation to the tune of Rs 496.97 Crores and decapitalisation of Rs. 73.72 Crore spread aoross
the Control period and the details of such capitalization have bees shown in the specific farnmis

annexed to :rj_ is; palition. |
T e C,;;. v ﬁ["’j e _(,'ﬂ"’ _:'-(t{‘
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Accordingly the following tabila deplcts the approved gross fxed asset halance vis-3-vis actual gross
fixed nsset balance for Y 2014-15 to FY 7018-15;
Table: Gross Fixed Asset Balance of ‘Hardvaganj’

Figures fn Rs Crore
ol T Wis1E 201547 7 a71B Z018-19
#pproved miml Apnprwr.-d m.ku.:! .ﬁ.ppmuud Actual Appmued Actmal  Approved Actual
Opening GFA 14549 G5, 42 14539 14562 14539 14562 539 62647 14539 Soa6s
“Caphallsation - 9@ - 241 = 16,75 - ool = ol
“Daletions . S 2 1620 S 5752 B -

ChsingGFA 18539 10562 14539 10582 14539 62647 14530 56865 14539  sea0s

P

13, Meogns of Financa

: The Hon'ble Commission [n its order dated 29" ppril 2036 and review order dated 18th January 2017
had presoribed a permative approach of financing of the capital expenditure In the ratio of 70% debt
and 30% equity In fine with the Tarlff Regulations: Further the allawable depreciation had been
considered as normative loan repayment.

In ofder to maiatain gonsistency In approach, the Petitioner has considersd the aferementioned
philosophy and caloulated the normative debt and normative equity. The opening values of
accumulated degrecistion, narmative loan and normative eguity #s on 1.4.2014 has been adopted
from the approvad values in the order dated 26" April 2016 and review order dated 18% lanuary
2017, Accardingly, the gross fixed asset balance, the net fixed asset balance and Its financing ls
presented jn the table below:

Table: Caleulation of GFA, NFA and its financing — Harduagani
Figures In Rs Crore

___ Marduagan) Power Station | 201415 | 201516 | 2016-17 | 2037-16 | 2018-14 |

" Opening GE# ! 14542 | 14562 | 14562 | 62647 | 56B.65 |

| Additions | obn [T001 (49675 [ 001 | po1
Deletions S 1620 | 51.52 -

| Closing GFA - 145,62 | 14562 | 626,17 mm 558,66

— L === — =

| Closing Net FA o 4759 | 3052 | 50453 | 45509 | 43284

_F'—:nmw.inm B y | - B

[ Opesing Equity o - 4062 | s4.68 | 4468 | 18885 | 17159
Additions 006 | Don 14802 o.0a oo |

Dletion e ) . j ag6 | 176 [ -
Closing Equity | sa68 | sas8 | 1sass | 17059 | 17059

Open. Accumulated Depreciation | awesgs | wo@ed| uasar | 12164 10357
Cepradiatiog IJLIHHH'_H{E year N {}T a8 J 2L 3':1 ?I] 13 T
L ess: Cumulative depraiation adjustment o

| stecount of de- eapitalisation ) R _ML'H 5171 1 =
| Closing _;.Acturm:lnl&d ed Depreciation | 10803 | 11511 | 12164 | 10357 | 135.82
| Opening Drbts =i S A T T
Additiens T B g14 | 0o | 372 | o6l | 001
Less: Depreciation : e
(a4 . 11 337 C i
[rormative regagent) S s . 2 : i 0___ =
Lusst Cumulative depreciation adjusiment on ) _ 130 4037 :

_ae uunrufrl\.* capizalisation.

Closing Debts - R i - | 3627 | 2413t | 20906 A 455
L
e e —

Hardunganlt [ rue-up Petfan for Y 200415 1o 7Y 2018-19 e WP (an
dogotiofedef
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14, Dapraciation

The Petitioner submits that the depreciation as per accounts Is caleulated as per the prescription of
Schedule X1V of the Companles Act, 1956 which is depictad In the aceounting policies annexed with
the audlited accounts. However, the Tariff Regulations preseribe that the eligible depreciation shall
be calculated annually, based on strajght line mathed over the useful fife of the dsset and the rates
preseribed in Appendix || of such regulations. It is noteworthy of mentioning that the Appendiy ||
presoribes distinet depreciation rmlestor each class of assats,

The Petitioner has provided the asset class wise |5t of gross fixed assets In Form 11 of the tariff
Farmats submiited along with this petitioh. Accordingly, the Petitionar has calculated thy elizible
depreciation based on the rates prescribed in the it regulations.

The allowable depreciation is depicted in the table below:

Tabie: Allowable Deprecistion — Harduaganj

Figuires in Rs Crom
3014-15 2015-16 2ME-17 201718 2018-14
Partlasiarg: ) ) ) - _
Approved  Actual  Appeessd  Actual  Approved  Actunl  Approved  Actoal  Agiicovisd  Aceial

nupmﬁl.tiuu_ _ ) )

Irclikdlig 7.06 1.07 .34 .08 - 2111 - 1370 - 3235

AAD T e ==

1.5, literest on'Loan

A5 discussed aboves the Hon'ble Commission in its order dated 29 April 2016 and reviéw arder
doted 18" lanuary 2017 had preseribed a normative approach of inancing of the capital beperdituce
I the ratin of 70% debt and 20% equity in line with the Tariff Regulations. Further the allowable
dapreciation has been considared as normative loan repayment. The weighted average Interest on
laan eapital was worked cut at 11409,

The total copilalisation for FY 2014-15 to FY 2018-19 Is deplcted below In table, 70% of the same
been considered te be funded through debt, Conslderng the debt worked out as above and
applying Lhe fate of 11.40%, the interast o loan caplial has beap worked out in the tale belaw:

g %%EW_T_ 'A_:‘?i'
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Table: Allewable Interest on Loan— Harduagan)

Frgurees in fs Crare
articulars . D5 201536 TS w78 wigie
~ Approved Actwal  Approved Acioal  Approved Aciusl  Approved  Actwal  Approved Actyl
Dpening Debts - = - - —— = 31537 : 24131
Additions - 014 - 0o SO = - (.01 : 0.01
Less;

Cumulative
:jrﬁf::ﬁ”m - : : 1424 40,27
acoount of da-

_capitalisation = ) . -
k?piyfwfﬂaﬂw . 0,84 - i.000) - 2 13,40 . 32,25
Closing Dabts . . : . - m:sm - 24131 - 209,06
Average Deln - . = X E 157.64 . XI.28 - 27518
L?:;ﬂﬂ an . B X - 1797 3 3173 - 25.67

1.6, Return on Equity
The apening equity base of Rs. 44,62 crore as on 1.4.2014 has been adogted from the Tariff order
dated 29th April 2016 and review order dated 18" January 2017, Considaring that 30% of the capital
expendivre funded by equity has been considered, [he Tardff Regulations- 2014 prescribe that retim
an eaulty would be allowed at the rate of 15,50%.
Howeyer, 1 it brobght to the attention of the Hon'ble Commissian that based on the Government
Order dated 31%0ly 2017 and subsequent adoption of the same by Board af Divectors an 99 ApAI
2018 af the Petitionar, the Pititioner has bllled tha Rok at 2% for FY 2047-12 and 2048-19 and rest of
13.5% has been foragona to take its advantage in Merit Order Despatch (MOD} schedule as per
Hon'ble Commission Ordier datad 21.06.2016 against Petition Mo. 1070/2015, Therefore, Aok
companent would beadjusted by UPRVUNL with beneficlary only 2%. But it is requested to Hen'ble
Commission to approve the Capaclly Charge with RoE & 15.5%,
Accotdingly, the approved return on enuity and the trued up figures have bean furnished in the table
balow:
Table: Allowable Return an Exquity - Harduapganj
Figires In s Crore
':m“mm_ . s ) _'z?_uiéda 201647 0148 a0igan
: ~ Approved  Actual  Approved  Actual  Approved Acual - Approved  Actual  Approved  Adtual
Szﬁﬂm B2 4162 41,62 MEZ 4480 68 462 18BEs (082 17159
Additlans - 0,06 5 0.0 - 149,02 0.00 : 0,041
Deletion = - - - - 4.85 - 1126 .
Closing Equity 44,62 44,65 40,63 24,58 40.62 12885 | Ad.62 17150 4452 171.54
Averaga 44,62 4465 #.62 4168 44.62 115.76 45,52 160,22 A4.62 171.59

::l;“ﬁl:lfﬁ;;n 15.50%.  15,50%  1550%  1550% 1550%  1550%  4S.50%  1550%  1550% 15509
yivable RoE 6.2 652 683 592 1830 _ 692 2793 692 FEED

AllowsbleToE  6.92 6

/9"9’;? -M,f _— f;,\_._,d_: Rrp— aégf:f ‘?5'
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17, Operation and Maintenance Expenses

The tariff regulations preseribe that only capital exgenditure would be efigible for truing up. The
regulations do not provide for trulng vy In respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating siations like Obra A, Obra 8, Panki,
Harduagan] and Parlchha

Regulation 21(iv) of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon'ble Commission in the ganeration tariff regulations — Para 25 (iv) (a) have
prescribed the yearly O8N axpensas for the control period FY 2014-15 to FY 2018-12 based upon
tHe lnstailed Capacity for the thermal power stations:

Accordingly, based on the above stuted norms, the O&M expenses as allowed thraugh the MYT
Order datad 29 April 2018 read with Review Order dated 18 January 2017 for the power station for
the Control period s depleted In the table below:

Table; Altowiable Operation and Maintenance Expensas - Harduagan]
Figures i s Crote

ok apiaig 2015-15 201617 oaran 20108-19
Virtkiies T T =i .

Approved  Chafm Approwed  Glaim Approwsd  claim  Approved  Claim  Approwed | Claim
O 89 9 4191 9152 6159 9537 0547 9928 4d2e 10329 10129
Espansas i :
1.8. Intarest on Working Capital

The tarilf regutations do not prescribe any varclation to be allowed in true-up in respect of Interest on
warking capital. Clause (a) and (d) of provision {v] of Regulation 15 of the:UPERC Goneration Taniff
Regulations 2014 prescribe payment of Interest an Warking Capital en a norimative hasis, Pard 25 {v)
of the UPERC Generation Taniff Regulations 2014 prescribe the following normatlve parametars for

detenninatioh of normative working capital for coal based generating stations:

»  Cost of coal Bor 15 days lor pit-head genarating stations anc 30 days fur nan-pit-lead
generating stations for generatlon corresponding to the normative annual plane svailabitity
factor orthe maximum coal stock storage caparity whichever s lawer

= Caostof coal for 30 days for generation correspanding to the target availabdlity

s Costab gecandary fuel ofl for two mpnths corresponding to the target availabiliy and n case

of Use of more than olie secondary fuol Gil, costof fuel ail stock for the main secondary Tuel

oils
«  Operadon and Maintenonce expanses for ane month; /gﬁ; : ‘g’& .
o Malntenance spares @ 200 of apermtioh and malntenance expenses; and
'." v

V\Nﬁ qo9 s Fm‘:;m'.
.f-"-"""_‘;r '/.,,-““ * it
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+ Receivables equivalent to two months of capacity charges and enargy charges for sale bf
electricity caleulated on the target availability.

Rased on the shove premise, the allowable Interest on Warking capital as worked out by the Hon'ble
Camisission In s arder dated 29 April 2016 read with Review Order dated 18 danuary 2017 for the

generating station has been reproduced below:

Tahle: Allowable Interest on Working Capital- Hardusgan|

Harduaganj Powser Station -

. Interest on Working caph'ﬂ

1.9,

| 2014-15  2015-16 2016-17 2017-18 201819

14,14

i94g

1344

io.pa

1994

Summary of the trus-up clalmead for FY 2014-15 to FY 2018-19

Based gn the foregaing discussions, the following table summarizes the triuing-up computatlons of
{farduagan] for the financial yoirs 2014-15 td 7Y 2018-19 for approval by the Hon'ble Commissien.

Talle; Trueup Summany for 1Y 2013818 o FY 2018-10 — Harduagan]
Figtires in As Crare

R 2001445 | 209516 _JOIE17 | s agiaqa '
Qrder | Metus] | Order | Actual | Order | Actual | Order | Actyal | Ordor Atz

Depteciation S gae | a7 | &3 | 70R | - FIRTI - 33,70 1275
Interest on Loy Ters) . - o - 17.57 -JL?E_ | 1567
Loaiia I || | ' — |
Keturm on Equity g | 882 | gay | RS | gep | awin | smr | 2793 .02 2660
e 1930 | a8i4 | 1838 | 1938 | 1944 | 1844 | 1med | 19.69 1094 1991
| ozm 5791 | 8781 | 9150 | 919 | 9537 | 9537 | 9928 | 992§ | i03.29 | 10320
“spocial Allowance = | - - |- 1= = - ‘ : -
Total ) W03 | 13100 | 13423 | i2407 [ 1073 | D099 | 1580 | 2233 13045 | i

"'_-—‘_—:,1.4- %1’“&5’\/\.

(go zdiET fhE)
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GepoafoacFofte
raml we, Tl wae (i
1226001

[d yagan: Troesud Petiion for FY 2014-15 b FY 2018-19



2. Cther Related lssues

2. Reimbursement of Actual Income Tax

It Is subimitted that UPRVUNL had paid Income Tax amounting to Rs. 192,65 Crore For FY 2016-17,
35,34 Crore for FY 2017418 and 36.34 Crore for FY 2018-19. The sald payments are duly reflected in
the ITR (Attached as Annexure-1) of the above years, These taxes arise on account of the revenues
accrued to the Petitioner from the lnvelces ralsed to UPPOL Such itwdices were based an the UPERE
Tariff order on dited 297 April 2016 & 18" lanuary 2017, Accordingly, the bills were mized by
LIPRVUNL saeking reimbursement of the Statutary chargas including Income Tax in lihe with E]ausﬂ—:
116G of Tariff order dated 18" Japuury 2017 which provides as belmw:

“1.98 The Commisston found the proyer reasonatiie and deckled that the following shall
e added In clause 117 of UPRVUNL's Tarlff Crifer doted 29.04.20146,;

(G} Recovery of Statutory Chearges and Tax on income 2ic.

I ddelition ta the ghiove tadlff UPRVUNL 1s allowed to recover the payment of stotutory
charges like woter cess, cost of watern, paymeant to Pollidion Contrel Boord, rotes and
taxes, FIT ond Regulotery Fee pald to the Commilssion and taxes onincome gic, on
productian-of details of sctual payment made ond duly supperted with the certificats
of the Statutory AUOTEErS, . e

Il response to the clalms of Patitioner, UPPCL has verifled Income Tax amount of Re. 169.61 ¢rore for
FY 201617, Ry: 2175 ¢rore for 7Y 2017-18 and 8s. 24.09 crore for £ 2018-149. Total gap batweean
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48,73 crore, Since UPRVURNL had
slrondy made payments ko the income tax-authonties for Y 2006-17, FY 20072-18 and FY 2018-19
hased on the methodulogy of Alnual Fixed Charges as approved by Hon'kle Commission, URPCL
cught to reimburse the tax amount in-actuals. Non refmbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serous fimancial injury to
Petitianer, Therafare, Horn'ble Commissian I8 rehuest to dirget UPPCL for reimbursement the Tax
amount [n actual paid by UPRVUMNL

2.2, Relmbdirsemeant of UPSLDC & NRPC Fea

It fs subimitted that URRVUNL has pald UPSIDC & NRPC feas towards anndal chafges durfig past
vears. Howevar, the same has never been claimed by the UPRVUNL due to non provision in the 1ariff
Order for daiming the UPSLOC and NRPE charges

Therefore, Hen'ble Commissian is requested 1o grant for relmbursemant of the UPSLDE and ARPC
fres paid In actunl by UPRVLUINL,

/5-7"‘};5#’/# &/ TR Shugesee— bn ardia i)
' e st (@)
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2.3, Iriterest un lncoie Tax

The Tarilf Regulations issued by the Commission provides that tax on the fncome streams of the
ganerating company frem lts core business shall be computad as an expense and shall be penmitted
to be recovared from the banpeficiaries, 11 Is subimitted that huge amount Is sutstanding en the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works 2
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timaly payments to
statutary authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
intergst charges an such dues ta the authoritles. But i_}PP_L'_I-_ is nat paying Interest on Inceme Tax.

UPRVUNL has in past also paid interast on Income Tax due to such delay caused by untimely
payments from UPPCL. (U is tharefore requested that the Commission may kindly direct UPPCL to
refmburse such interast an Income Tax incureed by UPRVUNL owing to the delay 0 payments done
by LUPPCL.

2.4, Intimation of Proflt sharing with UPPCL as per UPERC {Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 {6).

UPRVUNL wishes to intimate the Hon'bla Commission that it has shared s profits with UPPCL in
accardance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tarifl) Regulations 2014 clause 6 (6); the same is reproduced below:

&) The financial gains by o generoting company on account of coniroflable
parameters sholl be shored betwsen generating company and the beneflcluries.
The financlal guins computed os per following formuice I cose of genemiing
station on gccount of operatlonal parameters contained In Clouse (3) (4] to
{c)alrave shall be shared in the ratio of 80:20 between gernerating compaony ond the
beneficiaries:

Net Goin = fﬂ" AN— ECRA) x Scheduled Generation

Where,

ECRN - Nermatlve Energy Chorge Rote computed on the bosls of norms
specified/approved for Gross Station Heut Rate, Auxiflny Consumption and
Secandary Fiel O] Consumption.

ECRA — Actual Energy Charge Rate computed on the hasis of actual Gross Station
Heat Rotz, Aunlliary Consumption and Secondary Fie) OFf Consumpiion for the
ol

Provided thot In case of financial golis on dtcount of parameters contained In
Clause (d)d) abave shall e shared in accordance with Clause (i) (e} of Regulation
258 Regulation 44 of thase regulaiions.”

UeRVUNL had prepaced o ‘Profit Centre Analysls’ fur the perlod FY 201415 to £Y 201819, based on
ihe Audited Aceounts (Anneged as Annexuie-2), & copy.of the-same wis sharatl withy UPPCL On the
basis of the ‘Profit !;:Entfﬂ Analysls’, UPPCL computed tha profit-sharing amoant of ts: 200,97 Crore
and LUFPCL deducted the profit-sharing amount from the running bills ralsed by UPRVUNL for 2014-
15 10 201718 while UPRVUNL shared Prolit Sharing (ov FY 2018-19 with = Bill (Copy-attached).

Thi jprollt sharifiyetwaen UPRVUNL and UPPCL for Rs. 200,97 Crori is summarized as follows:

ﬂJ:f:' ﬁ"‘ E
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2.5. information for Prudence Check of Statutory Charges as per UPERC (Tarims and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (iv){C) for the peried FY
2014-15 to FY 2018-19.

UPRVUNL wishes to submit information for Prudence Check of Statutary Charges as per UPERC

(Teims and Conditions of Seneration Tarifi} fegulations 2014 clause 25{(i(a) the sama chuse 1s

reproducet] balow:

"(iv) Operation and Malntenince espensesy

F00 ) v ipan b e b s s i

i b SRR

{c) The expensas on regulitory fue, paymeant ta pollution contral bowrd, impact of
pay revision, copited spares, cost of watar and water cess shall be poid additionally
at actuals subject 2o prudence check, The datalls regording the soma shafl be
furnished along with the petition.

FRdRd e R PR E s el T db e e e n e d o 88 ap b e B B B S e ST SR PR TN R e dww Enda i e Bid i TFRSER Al E S PSR H P

i
el

The Taiif Order dated 18.01 2017, Clause- 116 isalso repradiced below:

{G) Recovesy of Statutory Charges ond Tox on Income el

W addition to the abave tadff UPRVUNL s ollowed to recaver the payment of statutory
charges like yuater voss, cast of Water, goviment to Pollutior Cuntrol Botind, rates dnd
toxes, FAT and Hequilotary Fee paid to the Commission and toxés on Iicome ate., on
production of detolfs of actaal payment made and dily supportad with the ceriifleate
of the Statutary AUdiOrs; . ..o s

Ag per Regulution Clause 25(iv)(c) and Tarlff Ordor mentioned above, the UPRVLINL hereby

sympmarized below in table statutory charges Rllled by UPRVDNL and wverified by UPPCL for the
perind FY 2014-15 to £Y 2018-19,
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I the view of the above, amount of RS, I6.4772683 Crare and Re, 12.2516709 Crore talalling Rs,
487285392 Crore has not been verified by the UPPCL onacceunt of Incoma Tax hoad. The same
amotnt lias already been submitted by the UPRVUNL before the Hon'lile Commission vida |ts True-
up Petition additional submission No. 1 dated 3" lanuary 2020. The Patitioner humbly reguested to
Hon'ble Commission te direct UPPCL for relmbursement the |ncome Tax amount pgald by the
UPRVLINL as achual.

Further, atmount of Rs. 7.38 crore on account of Intersst on lheome Lax has also not veified by the
UPPCL. 1t is therefore requested that the Hon'ble Commission may kindly direct to UPPCL tp
reimburse such (nterest an Income tax Incurred by the UPRVUNL owing to delay in the payments
dane by UPPEL

The petitioner harziy regussts the Hon'ble Commission to kindly consider this Information for
Prudence Check of Stalutory Charges as per UPERC (Terms and Conditlons of Ganuration Tariif)
Regulations 2014 clausa 25(W ){c) antd Tarlif Order dated 18.01.1017, clause-11G.
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i Praver

The Pefiticner mspectiully prays follewings o the Hanw'ble Comm|sslon:

3, The Han'ble Commissian Is requested to Accent this Petition for true-up of additional
capitalization and assa-:l.a_tad tarilf carmponants for the financial y2ar 2014-15 to 2018-19
2 The Hon'hle Commission Is requestad to Alow recovery of the additienal claim

ganerating out of the truo up from the bepeficiaries In line with the provision of the
Regulations-or in any manner that the Hon'ble Commission deems appropriate.

3, The Hon'ble Commisslan is requested 1o Permit recuvery of expenses undepstated/ not
considerad In this Petition subsequent to the submission of this petition.

4, Hon'hle commission Is requested to direct the UPPCL 1o reimburse the actual amount on
accourt ol Income Taxand Interest on lrcoms Tax to DPRVUNL.

5. Hon'ble commission Is requestad o direct the UPPCL tw reimburse the UPSLOT and
MRPC Clrafges to UPRVLINL.

b- The Hon'ble Commisston Is requested to Condone any inadvertent omisslons /[ ermors /

short camings and permit the applicant to add fehangs /modify / aller this Patition and
make I’urthef submissions as may be raguired at I‘afﬂr stages .

7 The Han'ble Commission ks requestad to Pass such orders as Hon'hle Commission may
disemn fit and proper and necessary In the facts and creomstanees of the case, Lo prant
relief (o the Petitioner,

T > L
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
! Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
ST S e T = : Ak i cecommercialunl@gmail.com
No. 22qUNL/CE(Comml.)/True-up (2014-19)/Harduaganj Ext Date: 2 [ May-2021

Office of Chief Enginecer
Commercial Unit

¢ Secretary,
U.P. Electricity Regulatory Commission
Vibhuti Khand-1I, Gomti Nagar
Lucknow-2260010

Subiject:- Re-Submission of True-up Petition of 2x250 MW Harduaganj Ext Thermal Power
Stations of UPRVUNL for FY 2014-15 to 2018-19.

Dear Sir,

Kindly find enclosed herewith True-up Petition of 2x250 MW Harduaganj Ext Thermal
Power Station of UPRVUNL for FY 2014-15 to 2018-19 in 06 copies (one original + 05
photocopies + 01 soft copy) as per UPERC (Terms and Conditions of Generation Tariff)
Regulations-2014 in compliance of directive of Hon’blc Commission during hearing on dated
16.03.2021 on Pectition No. 1520/2019 for Truc-up of various Thermal Power Stations of
UPRVUNL for FY 2014-15 to 2018-19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitted to
Hon’ble Commission vide this office single covering letter no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fces Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Secretary, UPERC, payable at Lucknow as per Part-D, Sl. No. 13 of
Addendum to “Schedule of Fee” of Amendment-I dated 11.12.2018 of UPERC (Fee & Fines)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the [Hon’ble Commission.
Encl: As above,
Yours Sincerely,

:95)"0'

(Av1k§]'ut Singh)
Chief Engineer(Commecial)

No#CT/UNL/CE(Comml.)/True up (2014-19)/Harduaganj Ext Dalc':}‘, May-2021
Copy to the following respondents for their kind information:-

1. M.D., U.P. Power Corporation Ltd., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.

3. M.D., PoorvaranchalVidyutVitranNigamlI.td.,132KV §/S Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Meerut.

Office letter /CE (C)
46



U.P. Ra]ya Vidyut Utpadan Nigam Ltd.
14™ floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/22870:30

Office of Chief Engincer
Commercial Unit

E-mail: gm.commercial@uprvunl.org

'{ CIN :U40101UP1980SGC005065

cecommercialunl@gmail.com
5. M.D., Dakshinanchal Vldyut Vitran Nigam Ltd. , Vidyut Bhawan, Gailana Road, Agra.

6. M.D., Kanpur Elcctric Supply Co. Ltd., KESA House, Kanpur.
7. Chief Executive Officer, Noida Power Company Ltd., H-Block, Alpha-II Sector, Gr Noida.
8. Chief Engineer (PPA), UPPCL, 14" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures

No. 29 9 /UNL/CE(Comml.)/True up (2014-19)/Harduaganj Ext Date: = L May-2021

Copy to the followings for their kind information:-
1. PS to Managing Director, UPRVUNL, 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow
2. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
4. Director (Finance), UPRVUNL, g floor, Shakti Bhawan Ext, Lucknow alongwith enlosures

\

(Avikshit Singh )
Chief Engineer(Commercial)

OfTice letter /CE { C
&
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FORM-1
(See Regulation 30)
BEFORE THE HON’BLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW
Receipt Register No.:
Petition No.:

IN THE MATTER OF

HARDUAGAN] EXTENSION TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP
OF FY 2014-15, FY 2015-16, FY 2016-17, FY 2017-18 and FY 2018-19.

AND

IN THE MATTER OF

UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.

APPLICANT
V/s

UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW. \

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV S/S BHIKARI VIDYUT NAGAR, VARANASI

RESPONDENTS
PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.

VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT VITRAN NIGAM LTD.
GALINA ROAD AGRA.

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR

NOIDA POWER CO. LTD.
COMMERCIAL COMPLEX, H BLOCK, ALPHA-II SECTOR j
GREATER NOIDA CITY
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AFFIDAVIT

L Aviﬂ(shit Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial
Unit, §4™ Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affirm and
state as under:
1. 1 say that 1 am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
* and am duly authorized by the said Applicant to swear the present Harduaganj Extension
j TPS True-up Petition for the period FY 2014-15 to FY 2018-19.
2. 1say that I have read the contents of the True-up Petition and [ have understood the same.
3. That the contents attached herewith filed by the Applicant on behalf of UPRVUNL are
f based on the information available with the Applicant in the normal course of business and
believed by me to be true.
4§ 1 say that the Text, Appendixes and Annexures to the submissions are true and correct

copies of their original.
/P/”?{;‘
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I, the geponent above named, do hercby verify the contents of the above affidavit to be true to the

best of my knowledge, no part of it is false and nothing material has been concealed therefrom.
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= Vgrified atfuckppw on the ,2021 M
: .
w . e (g?%%)
Agv, 8T8 T S (@)
Luckinow U .P.GIE}Iz%l& Gonoxlofogofiofdo
Regg. No Lo ' 14ai @, i e R

TEAH-226001



1. Harduaganj Extension TPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No.
1520/2019 for True-up of various Thermal Power stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering letter, this section presents the
final true-up for FY 2014-15 to FY 2018-19 in respect of Harduaganj Extension Thermal Power
Station.

The audited accounts of UPRVUNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRVUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached in soft copy
with this Petition.

1.1, Annual Capacity Charges
As per tariff regulations the annual capacity (fixed) charges consist of

a) Interest on Loan Capital

b) Depreciation including Advance against Depreciation

c) Return on Equity

d) Operation and maintenance expenses including insurance
e) Interest on Working Capital

f) Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to EY 2018-19 based on financial statements of the UPRVUNL.

1.2, Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon'ble Commission on 29th April 2016
and review order dated 18% January 2017. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 20.17 Crores and decapitalisation of Rs. 11.72 crore spread across the
Control period and the details of such capitalization have been shown in the specific formats
annexed to this petition.

Accordingly, the following table depicts the approved gross fixed asset balance vis-a-vis actual gross
fixed asset balance for FY 2014-15 to FY 2018-19:
Table: Gross Fixed Asset Balance of ‘Harduaganj Extension’
Figures in Rs Crore

2014-15 2015-16 201617 2017-18 2018-19
Approved " Actual  Approved  Actval  Approved  Actual _Approved Actval Approved  Actual
Opening GFA _ 3,117.77  3,117.68 3117.77 3,130.14 3,117.77 313358 3,117.77 3,12540 T3,117.77 312612
“Capitalisation - 12.46 . 348 - T3st - o071z - 0.01
Deletions . S - 0.04 . 1169 L i - -
Closing GFA 311777  3,13014  3,117.77 3133.58 311777 312540 3,117.77 312612 3,117.77 3,126.13

Particulars
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1.3. Means of Finance

The Hon’ble Commission in its order dated 29 April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and caiculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29" April 2016 and review order dated 18" January
2017. Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is
presented in the table below:

Table: Calculation of GFA, NFA and its financing —~ Harduaganj Extension
Figures in Rs Crore

Harduaganj Extn Power Station 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
True up
Opening GFA 3,117.68 3,130.14 | 3,133.58 | 3,125.40 | 3,126.12
Additions 12.46 3.48 3.51 0.72 0.01
Deletions - 0.04 11.69 - -
Closing GFA : 3,130.14 3,133.58 | 3,125.40 | 3,126.12 | 3,126.13
Closing Net FA 2,820.25 2,659.77 | 2,487.51 | 2,324.42 | 2,160.59
Financing:
Opening Equity 935.33 939.07 940.10 937.65 937.86
Additions 3.74 1.04 1.05 0.22 0.00
Deletion - 0.01 3.51 - -
Closing Equity 939.07 940.10 937.65 937.86 937.86
Open. Accumulated Depreciation 146.29 309.89 473.81 637.89 801.70
Depreciation during the year 163.60 163.91 164.08 163.81 163.83
Closing Accumulated Depreclation 309.89 473.81 637.89 801,70 965.53
Opening Debts 2,036.15 1,881.27 | 1,719.79 | 1,558.16 | 1,394.85
Additions 8,72 2.43 2.46 0.50 0.00
Less: Depraciation 163.60 16391 | 164.08 | 163.81 | 163.83
{normative repayment)
Closing Debts 1,881.27 | 1,719.79 | 1,558.16 | 1,394.85 | 1,231.03 |
1.4. Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation shall //é.
be calculated annually, based on straight line method over the useful life of the asset and the rates

}(g (o s Rie)
—=nr Q,\g ol
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prescribed In Appendix Il of such regulations. It is noteworthy of mentioning that the Appendix Il
prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of the tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible
depreciation based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

Table: Allowable Depreciation — Harduagan] Extension
Figures in Rs Crore
2014-15 2015-16 2016-17 2017-18 2018-19

Particulars
Approved  Actual  Approved Actual Approved Actual Approved  Actual Approved  Actual

Depreciation  163.35 163.60 163.35 16391 163.35 164.08 163.35 163.81 163.35 163.83

1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order
dated 18" January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable
depreclation has been considered as normative loan repayment. The weighted average interest on
loan capital was worked out at 10.90%.

The total capitalisation for FY 2014-15 to FY 2018-19 is depicted below in table. 70% of the same
been considered to be funded through debt. Considering the debt worked out as above and
applying the rate of 10.90%, the interest on loan capital has been worked out in the table below:

Table: Allowable Interest on Loan—~ Harduaganj Extension

Figures in Rs Crore

i 2014-15 2015-16 2016-17 2017-18 2018-19

Approved  Actual _Apprnved Actual Approved Actual Approved  Actual Approved  Actual
Opening 2,036.15 203615 187280 188127 1,709.45 171979 154610 1,558.16 1238275 1,394.85
Debts
PR c 8.72 1 243 L 2.46 E 0.50 ) 0.00
= 16335  163.60 16335 16391  163.35 16408 16335 16381 16335  163.83
Normative
_repayment . : et S e
Closing 1872.80 1,88127 1,709.45 171979 154610 1,558.16 1,382.75 1,394.85 1,219.40 1,231.03
Debts
Average 1954.48 195871 1,79113 1,800.53 162778 1,638.98 1,464.43 147651 1,301.08 1,312.94
Debt

intereston 20522 21350 18807 19626 17092  178.65 153.76 16094 13661 14311
Loan 8 =
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1.6. Return on Equity

The opening equity base of Rs. 935.33 crore as on 1.4.2014 has been adopted from the Tariff order
dated 29th April 2016 and review order dated 18" January 2017. Considering that 30% of the capital
expenditure funded by equity has been considered. The Tariff Regulations-2014 prescribe that return
on equity would be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon’ble Commission that based on the Government
Order dated 31%July 2017 and subsequent adoption of the same by Board of Directors on 9"April
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merit Order Despatch (MOD) schedule as per
Hon'ble Commission Order dated 21.06,2016 against Petition No. 1070/2015, Therefore, Rot
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon’ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table
below:

Table: Allowable Return on Equity — Harduaganj Extension
Figures in Rs Crore

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha.

Regulation 21{iv) of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon'ble Commission in the generation tariff regulations — Para 25 (iv) (a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT
Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for
the Control period is depicted in the table below: M

/

JoToTofdoTofoftle
1491 T, Tiv we

\%(} ?_“"\'%\A'%PM.,__ e g (@fore)

oarticulars 201415 201516 2016-17 ~ 2017-18 2018-19

Approved  Actual  Approved  Actual Approved Actual Approved  Actual  Approved Actual
g:fi't‘;"g 93533 93533 93533 93907 93533 94010 93533 93765 93533  937.86
Additions - 3.74 . 1.04 - 1.05 = 0.22 - 0.00
__I?_eletlon - - - 0.01 i - 3.51 B - 5 -
Closing Equity __ 935.33 _ 939.07 _ 035.33 94010 93533  957.65 93533  937.86 03533  937.86
Average 93533  937.20 93533 93958 03533 03887 93533 93775 93533  037.86
Rateof Return .. .00 1osge  15.50%  15.50%  15.50%  15.50%  15.50%  15.50%  15.50%  15.50%
~on Equity (%) . . | .
“Allowable ROE__ 144.98 14527 14498 14564 14498 14553 14498 14535 14498 14537

1.7. Operation and Maintenance Expenses

Harduaganj Extension: True-up Petition for FY 2014-15 to FY 2018-19 ikt
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Table: Allowable Operation and Maintenance Expenses — Harduaganj Extension
Figures in Rs Crore

201415 201516 2016-17 2017-18 2018-19
Particulars — — —
Approved Clalm Approved Claim Approved Claim Approved Claim Approved Claim
oL 11950 11950 127.00 127.00 13500 13500 14350 14350 15255 15255
Expenses
1.8. Interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital. Clause (a) and (d) of provision (v) of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of [nterest on Working Capital on a normative basis. Para 25 (v}
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

o Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

e Cost of coal for 30 days for generation corresponding to the target availability

o Cost of secondary fue! oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

e Operation and Maintenance expenses for one month;

e Maintenance spares @ 20% of operation and maintenance expenses; and

e Receivables equivalent to two months of capacity charges and energy charges for sale of

electricity calculated on the target availability.

Based on the above premise, the allowabie Interest on Working capital as worked out by the Hon’ble
Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has been reproduced below:

Table: Allowable Interest on Working Capital- Harduaganj Extension
Figures in Rs Crore

2014-15 2015-16 2016-17 2017-18 2018-19

HarduagénTExtension Power

_ Station . R
interest on Won_'king Capital %s 60.85 1_5_(186_ 60.99 6_1_-‘-_16_
‘o adifE Rig)
S FW 7 Fiftrg=an (arorew)
i ‘b@ Joyovtofiogofiofeio
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1.9. Summary of the true-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Harduaganj Extension for the financial years 2014-15 to FY 2018-19 for approval by the Hon’ble
Commission.

Table: True-up Summary for FY 2014-15 to FY 2018-19 Harduagan] Extenslon

Figures in Rs Crore
. 2014-15 2015-16 2016-17 [ 2017-18 | 2018-19
Order | Actual Order | Actual Order Actual Order Actual Order Actual
Depreciation 163.35 | 163.60 | 163.35 | 163.91 | 16335 | 16408 | 163.35 163.81 163.35 163.83
Interestonlong | 557 | 21350 | 188.07 | 196.26 | 17092 | 178.65 | 153.76 | 16094 | 13661 | 143.11
Term Loans
Return on Equity 14498 | 14527 | 14498 | 14564 | 144.98 | 14553 | 14498 145.35 144.98 14537
loWC 60.68 | 60.68 | 60.85 | 60.85 | 60.86 | 60.86 60.99 60.99 61.16 61.16
o&aM 119.50 | 119.50 | 127.00 | 127.00 | 135.00 | 135.00 | 143.50 143,50 152.55 152.55
Special Allowance - - - - - - - - - -
| Total 693.73 | 702.55 | 684.25 | 693.66 | 675.11 | 684.11 | 666.58 674.59 658.65 666.02
et g TS oy
/ / +4 ﬁg)
T ifg=m (anforea)
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2. Other Related Issues

2.1. Reimbursement of Actual Income Tax

It is submitted that UPRVUNL had paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR {Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 20t April 2016 & 18™ January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including income Tax in line with Clause-
116G of Tariff order dated 18 January 2017 which provides as below:

«1,98 The Commission found the prayer reasonable and decided that the following shall
be added in clause “11” of UPRVUNL’s Tariff Order dated 29.04.2016,:

(G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, pgyment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUIOrS..........cuuiscecivsrisieres v

In response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon'ble Commission is request to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRVUNL.

2.2. Reimbursement of UPSLDC & NRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past
years. However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDC and NRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC

fees paid in actual by UPRVUNL. M
e Rie)
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2.3. Interest on Income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUML is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
interest charges on such dues to the authorities, But UPPCL is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on income Tax due to such delay caused by untimely
payments from UPPCL. 1t is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest on Income Tax incurred by UPRVUNL owing to the delay in payments done
by UPPCL.

2.4. Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 {6); the same is reproduced below:

“(6) The financial gains by a generating company on account of controliable
parameters shall be shared between generating company and the beneficlarles.
The financial gains computed as per following formulae in case of generating
station on account of operational parameters contained In Clause (4) {a) to
(c)above shall be shared in the ratio of 80:20 between generating company and the
beneficiaries:

Net Gain = (ECRN- ECRA) x Scheduled Generation

Where,

ECRN - Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Station Heat Rdte, Auxiliary Consumption and
Secondary Fuel Oil Consumption.

ECRA - Actual Energy Charge Rate computed on the basis of actual Gross Station
Heat Rate, Auxiliary Consumption and Secondary Fuel Oil Consumption for the
month,

Provided that in case of financial gains on account of parameters contained in
Clause (4){d) above shall be shared in accordance with Clause (i) {e) of Regulation
25& Regulation 44 of these regulations.”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts {Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill {Copy attached).

The profit shared between UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as follows&-o @ Rig)
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summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing 640.82 743.12 751.42 670.16 693.81
1 Anpara A Actual 679.77 715.70 748.30 705.41 714,17
Profit - 27.42 3.12 - -
Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 210.60 82.02 73.74 1.95
) Billing 90.40 64.05 96.52 9.28 -
3 QObra A Actual 107.99 94.79 43.38 13.49 -
Profit - - 53.14 - -
Billing 625.76 | 655.78 | 81124 | 83574 | 603.12
4 QbraB Actual 583.51 670.85 854.37 790.82 632.59
Profit 42.25 - - 44.92, -
Billing 368.21 201.47 265.35 119.21 -
5 Panki Actual 389.20 | 226.36 | 347.80 | 172.68 -
Profit - - - - -
Billing 36.88 154.13 | 200.05 108.14 70.70
6 Harduaganj Actual 71.58 213.34 203.04 95.88 75.76
Profit - - - 12.26 -
Billing 955.88 | 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 836.73
Profit = - - 46.93 -
Biiling 121,54 | 287.97 175.35 96.75 49.44
8 Parichha Actual 152.52 327.58 217.23 110.75 61.64
Profit - - - - -
Billing 674.66 909.14 930.26 807.10 579.50
9 Parichha Extn Actual 789.67 949.15 926.89 799.50 580.23
Profit - - 3.37 7.60 -
Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 809.07
10 | Parichha Extn Stage I | Actual 1,034.33 | 1,024.76 | 1,076.19 | 919.20 | 797.25
Profit “ 17.08 32.80 27.01 11.81
Billing - - 727.30 834.03 | 1,186.00
11 Anpara D Actual - - 639.93 811.74 | 1,083.30
Profit - - 87.37 22.29 102.70
Grand Total (Profit) 136.73 255.10 261.82 234,75 116.47
Profit Share of UPPCL@20% 27.35 51.02 52.36 46.95 23.29
Total Profit Share to UPPCL for 200.57
FY 2014-15 to FY 2018-19 (Rs Crore)

The petitioner requests the Hon’ble Commission to kindly consider the intimation of Profit Sharing
with UPPCL as per UPERC (Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 (6).
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2.5. Information for Prudence Check of Statutory Charges as per UPERC (Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (Iv){C) for the period FY
2014-15 to FY 2018-19.

UPRVUNL wishes to submit Information for Prudence Check of Statutory Charges as per UPERC
(Terms and Conditions of Generation Tariff) Regulations 2014 clause 25(iv)(c); the same clause is

reproduced below:

“{iv) Operation and Maintenance expenses

(a) T A TR e UL - SO
(b)...

{c) The expenses on regulatory fee, payment to pollution control board, impact of

pay revision, capital spares, cost of water and water cess shall be paid additionally
at actuals subject to prudence check. The details regarding the same shall be

furnished along with the petition.

............

”
.

The Tariff Order dated 18.01.2017, Clause- 11G is also reproduced below:

(G) Recovery of Statutory Charges and Tax on income etc.

in addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUAILOrS.........cceveeeiiveressisesnn i

As per Regulation Clause 25(iv){c) and Tariff Order mentioned above, the UPRVUNL hereby
summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the

period FY 2014-15 to FY 2018-19. M
/
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL before the Hon’ble Commission vide its True-
up Petition additional submission No. 1 dated 3" January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the
UPRVUNL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. It is therefore requested that the Hon’ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUNL owing to delay in the payments
done by UPPCL.

The petitioner hereby requests the Hon’ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC (Terms and Conditions of Generation Tariff)
Regulations 2014 clause 25{iv}){c} and Tariff Order dated 18.01.1017, clause-11G.
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3, Prayer

The Petitioner respectfully prays followings to the Hon’ble Commission:

1. The Hon’ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2018-19
2. The Hon’ble Commission is requested to Allow recovery of the additional claim

generating out of the true up from the beneficiaries in line with the provision of the
Regulations or in any manner that the Hon’ble Commission deems appropriate.

3. The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

4. Hon’ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income Tax and Interest on Income Tax to UPRVUNL,

5. Hon’ble commission is requested to direct the UPPCL to reimburse the UPSLDC and
NRPC Charges to UPRVUNL.

6. The Hon'ble Commission is requested to Condone any inadvertent omissions / errors /

short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as may be required at later stages

7. The Hon’ble Commission is requested to Pass such orders as Hon’ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant

relief to the Petitioner. M,
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org

Office of Chief Engincer
Commercial Unit

~ No.2©|/UNL/CE(Comml.)/ True-up (2014-19)/Parichha Date:2- |, May-2021

\/é Secretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-II, Gomti Nagar
Lucknow-2260010

Subject:- Re-Submission of True-up Petition of 2x110 MW Parichha Thermal Power Stations
of UPRVUNL for FY 2014-15 to 2018-19.

Dear Sir,

Kindly find enclosed herewith True-up Petition of 2x110 MW Parichha Thermal Power
Station of UPRVUNL for FY 2014-15 to 2018-19 in 06 copies (one original + 05 photocopies + 01
soft copy) as per UPERC (Terms and Conditions of Generation Tariff) Regulations-2014 in
compliance of directive of Hon’ble Commission during hearing on dated 16.03.2021 on Petition No.
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-
19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitted to
Hon’ble Commission vide this office single covering letter no. 816/UNL/CE(Comml.)/T ruc-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Sccretary, UPERC, payable at Lucknow as per Part-D, Sl. No. 13 of
Addendum to “Schedule of Fee” of Amendment-I dated 11.12.2018 of UPERC (Fee & Fines)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon’ble Commission.
Encl: As above.
Yours Sincerely,

(Avikshit Singh)
Chief Engineer{Commecial)

No>-2)/ UNL/CE(Comml.)/True up (2014-19)/Parichha Date?—{ May-2021
Copy to the following respondents for their kind information:-

1. M.D., U.P. Power Corporation Ltd., e floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.

3. M.D,, PoorvaranchalVidyutVitranNigamLtd.,1 32KV S/S Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Meerut.

Office letter /CE (C)
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
. Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
LY A E-mail: gm.commercial@uprvunl.org
cecommercialunl@gmail.com

Office of Chief Engincer
Commercial Unit

I3
ull
e

5. M.D., Dakshinanchal Vidyut Vitran Nigam Ltd., Vidyut Bhawan, Gailana Road, Agra.

6. M.D., Kanpur Electric Supply Co. Ltd., KESA House, Kanpur.

7. Chief Executive Officer, Noida Power Company Lid., I-Block, Alpha-1I Sector, Gr Noida.

8. Chicf Engincer (PPA), UPPCL, 14" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures.

No. 2 ©7 /UNL/CE(Comml.)/True up (2014-19)/Parichha Date: # I, May-2021

Copy to the followings for their kind information:- .=
1. PS to Managing Director, UPRVUNL, 7% Noor, Shakti Bhawan, 14 Ashok Marg, Lucknow.

2. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
4, Director (Finance), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures.

g

(Avikshit Singh )
Chief Engineer(Commercial)

Office letter /CE (C}
49
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FORM-1
(See Regulation 30)
BEFORE THE HON'BLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW
Receipt Register No.:
Petition No.:

IN THE MATTER OF

PARICHHA TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF FY 2014-15,
FY 2015-16, FY 2016-17, FY 2017-18 and FY 2018-19.

AND
IN THE MATTER OF
UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.
APPLICANT
V/s

UTTAR PRADESH POWER CORPORATION LIMITED {(UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW. \

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV S/S BHIKARI VIDYUT NAGAR, VARANASI

RESPONDENTS

PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.
VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT VITRAN NIGAM LTD.
GALINA ROAD AGRA.

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR

NOIDA POWER CO. LTD. M/’

COMMERCIAL COMPLEX, H BLOCK, ALPHA-II SECTOR . ,
GREATER NOIDA CITY / o il Rig)
g1 dfvae (@)
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UTTAR PRADESH . : Z8AE 978140
AFFIDAVIT

1, Avpkshit Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial
Unit, 3l 4 Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affirm and-
state as under:
lﬂ I say that | am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
and am duly authorized by the said Applicant to swear the present Parichha TPS True-up
8 Petition for the period FY 2014-15 to FY 2018-19.
. Isay that I have read the contents of the True-up Petition and [ have understood the same.
3. That the contents attached herewith filed by the Applicant on behalf of UPRVUNL are
a based on the information available with the Applicant in the normal course of business and
. believed by me to be true.
4 I say that the Text, Appendixes and Annexures to the submissions are true and correct
copies of their original.

g M/

g _ DEPONENT
(_s:ﬁ'qﬁl o~

| i T (mferom)

g VERIFICATION TodoofoToliofo

I, thefideponent above named, do hereby verify the contents of the above ul’ﬁglam lo @ troe to the. -
best of my knowledge, no part of it is falsc and nothing material has been concealed therefrom.

ied
g

,2021
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1.  Parichha TPS

As per direction of Hon'ble Commission on date 16.03.2021 during hearing on Petition No.
1520/2019 for True-up of various Therma! Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering letter, this section presents the
final true-up for FY 2014-15 to FY 2018-19 in respect of Parichha Thermal Power Station.

The audited accounts of UPRVUNL for the period FY 2014-15 to FY 2018-13 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRVUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached in soft copy
with this Petition.

11, Annual Capacity Charges
As per tariff regulations the annual capacity (fixed) charges consist of

a) Interest on Loan Capital

b) Depreciation including Advance against Depreciation

¢) Return on Equity

d} Operation and maintenance expenses including insurance
e) Interest on Working Capital

f) Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to FY 2018-19 based on financial statements of the UPRVUNL.

1.2, Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon’ble Commission on 29th April 2016
and review order dated 18th January 2017. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 181.65 Crores and decaptilisation of Rs. 1.14 crore spread across the
Control period and the details of such capitalization have been shown in the specific formats
annexed to this petition,

Accordingly the following table depicts the approved gross fixed asset balance vis-a-vis actual gross
fixed asset balance for FY 2014-15 to FY 2018-19:
Table: Gross Fixed Asset Balance of ‘Parichha’
Figures in Rs Crore

2014-15 2015-16 2016-17 2017-18 2018-19

Particulars

Approved  Actual

Actval  Approved  Actual

Opening GFA  305.27 305.26

473.50 305.27 481.28

7.78 = 448

Capitalisation o 67.69
Deletions - -
Closing GFA 305.27 372.95

481.28 305.27 485.76

ol e
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1.3, Means of Finance

The Hon’ble Commission in its order dated 29 April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29" Aprii 2016 and review order dated 18" January
2017. Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is
presented in the table below:

Table: Calculation of GFA, NFA and its financing — Parichha
Figures in Rs Crore

Parichha Power Statlon 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
True up

Opening GFA 305.26 372.95 468.36 473,50 481.28
Additions 67.69 95.41 6.29 7.78 4.48
Deletions - - 1.14 - -
Closing GFA 372.95 468.36 473.50 481.28 485.76
Closing Net FA 182.86 255.63 23518 216.99 195.20
Financing:
Opening Equity 79.03 99.34 127.96 129.50 131.84
Additions 20.31 28.62 1.89 2.33 1.34
Deletion 3 - 0.34 - -
Closing Equity 99.34 127.96 129,50 131.84 133.18
Open. Accumulated Depreciation 172.20 190.09 212,73 238.33 264.30
Depreciation during the year 17.89 22.64 25.60 25.97 26.27
Closing Accumulated Depreciation 190.09 212.73 238.33 264.30 290.57
Opening Debts 54.12 83.61 127.76 106.56 86.04
Additions 47.38 66.79 4.40 544 3.14
CTHRIEIE My 17.89 2264 | 2560 | 2597 | 2627
{normative repayment)
Closing Debts 83.61 127.76 106.56 86.04 62.90

1.4. Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation shall
be calculated annually, based on straight line method over the useful life of the asset and the rate

{§o erdNda foe)
/50-:,’}‘9’{)" \;P(E =T er s (@)
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prescribed in Appendix I} of such regulations. it is noteworthy of mentioning that the Appendix II
prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of the tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible
depreciation based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

Tahle: Allowable Depreciation —~ Parichha
Figures in Rs Crore
2014-15 2015-16 2016-17 2017-18 2018-19

Particulars
Approved  Actual Approved  Actual Approved  Actual Approved  Actual  Approved Actual

Depreciation 1592 17.89 1592  22.64  15.92 2560 1592 2597 1592  26.27

1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order
dated 18" January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable
depreciation has been considered as normative loan repayment. The weighted average interest on
loan capital was worked out at 11.40%.

The total capitalisation for FY 2014-15 to FY 2018-19 is depicted below in table, 70% of the same
peen considered to be funded through debt. Considering the debt worked out as above and
applying the rate of 11.40%, the interest on loan capital has been worked out in the table below:

Table: Allowable Interast on Loan— Parichha
Figures in Rs Crore

2014-15 201516 201617 2017-18 2018-19
Particulars = = = - :

o Approved  Actual  Approved Actual Approved Actual Approved Actual Approved Actual
Opening Debts 54.12 54.12 38.20 83.61 22.28 127.76 6.36 106.56 - 86.04
Additions - 47.38 - 66.79 - 4.40 - 5.44 - 3.14
Less:

Normative 15.92 17.89 15.92 22.64 15.92 25.60 6.36 25.97 - 26.27

repayment e ) - — =

Closing Debts  38.20 83.61 2228  127.76 636 10656 - 86.04 - 62.90

Average Debt 4616  68.87 3024 10569 1432  117.16 3.18 96.30 - 7447

Interest on 5.78 7.85 3.79 12.05 1.79 13.36 0.40 10.98 : 8.49

_Loan = S . _ By e
1.6. Return on Equity

The opening equity base of Rs. 79.03 crore as on 1.4.2014 has been adopted from the Tariff order
dated 29th April 2016 and review order dated 18" January 2017. Considering that 30% of the capital
expenditure funded by equity has been considered. The Tariff Regulations-2014 prescribe that return
on equity wouldbe allowed at the rate of 15.50%.

% -
Parichha: True-up Petitiof [erFY 2014-15 to FY 2018-19 E— S
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However, it is brought to the attention of the Hon’ble Commission that based on the Government
Order dated 31%July 2017 and subsequent adoption of the same by Board of Directors on 9% April
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merit Order Despatch {(MOD} schedule as per
Hon'ble Commission Order dated 21.06.2016 against Petition No. 1070/2015. Therefore, RoE
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon'ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table

below:
Table: Allowable Return on Equity - Parichha
. Figures in Rs Crore
i it 2014-15 ~ 2015-16 ~ 2016-17 201718 B 201819
. Approved  Actual  Approved  Actual  Approved  Actual Approved  Actual  Approved  Actual
g::;t‘;"g 7903  79.03 79.03 99.34 7903  127.96  79.03 12950  79.03  131.84
Additions . 20.31 5 28.62 - 1.89 . 2.33 : 1.34
Deletion - - - - e 0.34 = il it - e
Closing Equity  79.03 99,34 79.03  127.96 79.03  129.50 79.03 131.84  79.03 133.18
Average 79.03 89.18 79.03 113.65 79.03 128.73 79.03 130.67 79.03 132.51
RateofReturn .o .50, 4o50%  1550%  15.50%  15.50%  15.50%  1550%  15.50%  1550%  15.50%
on Equity (%) | ) : L “
“Allowable RoE  12.25 13.82 1225  17.62 1225  19.95 12.25 2025 1225 20.54

1.7. Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha.

Regulation 21{iv} of the UPERC Generation Regulations, 2014 deals with the allowance of O8M
expenses. The Hon’ble Commission in the generation tariff regulations — Para 25 {iv} {a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT
Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for

the Control period is depicted in the table below:

{Eo Ry RiE)
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Table: Allowable Operation and Maintenance Expenses — Parichha
Figures in Rs Crore

2014-15 ) 2015-16 2016-17 2017-18 2018-19
Approved Claim Approved Claim Approved Claim  Approved Claim Approved  Clalm

Particulars

O 70.20 70,20 73.13 73.13 76.14 76.14 79.27 79.27 82.46 82.46
Expenses
1.8, Interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital. Clause (a) and (d) of provision (v) of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 (V)
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

s Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

e Cost of coal for 30 days for generation corresponding to the target availability

o Cost of secondary fuel oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

e Operation and Maintenance expenses for one month;

o Maintenance spares @ 20% of operation and maintenance expenses; and

» Receivables equivalent to two months of capacity charges and energy charges for sale of

electricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon'ble
Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has been reproduced below:

Table: Allowable Interest on Working Capital~ Parichha
Figures in Rs Crore

" parichha Power Station 2014-15 _zo;g-_';?_ 2016-17 2017-18  2018-19
_Interest on Working Capital 818 2837 2846  28.62 28.81

Lt
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1.9, Summary of the true-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Parichha for the financial years 2014-15 to FY 2018-19 for approval by the Hon'ble Commission.

Table: True-up Summary for FY 2014-15 to FY 2018-19 - Parichha
Figures in Rs Crore

B 2014-15 2015-16 2016-17 2017-18 2018-19
Order | Actual | Order | Actual | Order | Actual Order Actual | Order Actual
Depreciation 15.92 | 17.89 | 1592 | 2264 | 1592 | 25.60 | 1592 2597 | 1592 | 26.27
'1!::::;:::""5 578 | 785 | 378 | 1205 | 1790 | 1338 | o040 | 1098 - 8.49
Returnon Equity | 1225 | 13.82 | 1225 | 17.62 | 12.25 19.95 | 1225 2025 | 1225 | 2054
loWC 2818 | 28.18 | 2837 | 2837 | 2846 | 28.46 | 2862 28,62 | 28.81 | 2881
0&M 7020 | 7020 | 73.13 | 7313 | 764 | 7614 | 7927 7927 | 8246 | 8246

Special Allowance - - - - - - - LT - - )
Total 132.33 | 137.95 | 133.45 | 153.80 | 134.56 | 163.51 | 136.46 | 165.09 | 139.44 | 166.57

-t (§o it fie)
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2. Other Related Issues

2.1. Reimbursement of Actual Income Tax

it is submitted that UPRVUNL had paid income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR (Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29%" April 2016 & 18" January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including income Tax in line with Clause-
116 of Tariff order dated 18" January 2017 which provides as below:

“1.98 The Commission found the prayer reasonable and decided that the following shuall
be added in clause “11” of UPRVUNL's Tariff Order dated 29.04,2016,:

(G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUIROLS..........cvcsivasicrisns =

in response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2013-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon’ble Commission is request to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRVUNL.

2.2, Reimbursement of UPSLDC & NRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past
years. However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDC and NRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC

fees paid in actual by UPRVUNL,

(o e Rie)
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2.3. Interest on Income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
interest charges on such dues to the authorities. But UPPCL is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely
payments from UPPCL. It is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest on Income Tax incurred by UPRVUNL owing to the delay in payments done
by UPPCL.

2.4. Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 (6); the same is reproduced below:

“(6) The financial gains by a generating company on account of controllable
parameters sholl be shared between generating company and the beneficiories.
The financial gains computed as per following formulae in case of generatiiig
station on account of operational parameters contained in Clause (4) {a} o
{c)above shall be shared in the ratio of 80:20 between generating company and the
beneficiaries:

Net Gain = (ECRN—- ECRA) x Scheduled Generation

Where,

ECRN ~ Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Station Heat Rate, Auxiliary Consumption and
Secondary Fuel Oil Consumption.

ECRA — Actual Energy Charge Rate computed on the basis of actual Gross Station
Heat Rate, Auxiliary Consumption and Secondary Fuel Oil Consumption for the
month.

Provided that in case of financial gains on account of parameters contained in
Clause (4}{d) above shall be shared in accordance with Clause {i) (e} of Regulation
258& Regulation 44 of these regulations.”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts (Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a Bill (Copy attached).

The profit shared between UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as follows: M’
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Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing 640.82 743.12 751.42 670.16 693.81
1 Anpara A Actual 679.77 715.70 748.30 705.41 714.17
Profit - 27.42 3.12 - -
Billing 032.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 210.60 82.02 73.74 1,95
Billing 90.40 64.05 96.52 9.28 -
3 Obra A Actual 107.99 94.79 43,38 13.49 -
Profit - - 53.14 - -
Billing 625.76 655,78 811.24 835.74 603.12
4 Obra B Actual 583.51 670.85 854.37 790.82 632.59
Profit 42.25 . - 44.92 -
Billing 368.21 201.47 265.35 119.21 -
5 Panki Actual 389.20 226.36 347.80 172.68 -
Profit - - - - -
Billing 36.88 154,13 200.05 108.14 70.70
6 Harduaganj Actual 71.58 213.34 203.04 95.88 75.76
Profit “ - - 12.26 -
Billing 955.88 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 836.73
Profit - - - 46,93 -
Billing 121.54 287.97 175.35 96.75 49.44
8 Parichha Actual 152.52 327.58 217.23 110.75 6l1.64
Profit - - - - -
Billing 674.66 909.14 930.26 807.10 579.50
9 Parichha Extn Actual 789.67 949.15 926.89 799.50 580.23
Profit - - 3.37 7.60 -
Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 809.07
10 Parichha Extn Stage Il | Actual 1,034.33 | 1,024.76 | 1,076.19 919.20 797.25
Profit - 17.08 32.80 27.01 11.81
Billing o - 727.30 834.03 | 1,186.00
11 Anpara D Actual - - 639.93 811.74 | 1,083.30
Profit - - 87.37 22.29 102.70
Grand Totai {Profit) 136.73 255.10 261.82 234.75 116.47
Profit Share of UPPCL@20% 27.35 51.02 52.36 46.95 23.29
Total Profit Share to UPPCL for
200.97
FY 2014-15 to FY 2018-19 {Rs Crore)

The petitioner requests the Hon'ble Commission to kindly consider the intimation of Profit Sharing
with UPPCL as per UPERC (Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 (6).
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2.5. Information for Prudence Check of Statutory Charges as per UPERC {Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (Iv}{C) for the period FY
2014-15 to FY 2018-19,

UPRVUNL wishes to submit Information for Prudence Check of Statutory Charges as per UPERC

(Terms and Conditions of Generation Tariff) Regulations 2014 clause 25(iv}{c); the same clause is

reproduced below:

“(iv) Operation and Maintenance expenses
(] IO — | PO .
[B)ursrseerseessossssssossessonnsssessinsseossiossiassessssssssasonsres

(c) The expenses on regulatory fee, payment to pollution control board, impact of

pay revision, capital spares, cost of water and water cess shall be paid additionally
at actuals subject to prudence check. The details regarding the same shall be

furnished along with the petition.

---------

"
»

The Tariff Order dated 18.01.2017, Clause- 11G is also reproduced below:

(G} Recovery of Statutory Charges and Tax on Income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Polfution Control Bourd, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory Auditors..............cuvirnnnes u

As per Regulation Clause 25(iv){c} and Tariff Order mentioned above, the UPRVUNL hereby
summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the
period FY 2014-15 to FY 2018-19.

M“(
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL before the Hon’ble Commission vide its True-
up Petition additional submission No. 1 dated 3 January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the
UPRVUNL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. It is therefore requested that the Hon’ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUNL owing to delay in the payments
done by UPPCL,

The petitioner hereby requests the Hon’ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC (Terms and Conditions of Generation Tariff)
Regulations 2014 clause 25{iv}{c} and Tariff Order dated 18.01.1017, clause-11G.
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3. Prayer

The Petitioner respectfully prays followings to the Hon’ble Commission:

1. The Hon’ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2018-19
2. The Hon'ble Commission is requested to Ailow recovery of the additional claim

generating out of the true up from the beneficiaries in line with the provision of the
Regulations or in any manner that the Hon’ble Commission deems appropriate.

3. The Horn’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

4, Hon’ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income Tax and interest on Income Tax to UPRVUNL.

5. Hon’ble commission is requested to direct the UPPCL to reimburse the UPSLDC and
NRPC Charges to UPRVUNL.

6. The Hon’ble Commission is requested to Condone any inadvertent omissions / errors /

short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as may be required at later stages

7. The Hon'ble Commission is requested to Pass such orders as Hon’ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant
relief to the Petitioner.

A
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn,
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunlorg
cecommercialunl@gmail.com

Office of Chief Engincer
Commercial Unit

L2 Fhwvali-da

No. 262AUNL/CE(Comml.)/Truc-up (2014-19)/Parichha Ext Date: 2|, May-2021

\'/Tl:n Secretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-1I, Gomti Nagar
Lucknow-2260010

Subject:- Re-Submission of True-up Petition of 2x210 MW Parichha Ext Thermal Power
Stations of UPRVUNL for FY 2014-15 to 2018-19.

Dear Sir,

Kindly find enclosed herewith True-up Petition of 2x210 MW Parichha Ext Thermal
Power Station of UPRVUNL for FY 2014-15 o 2018-19 in 06 copies (one original + 05
photocopies -+ 01 soft copy) as per UPERC (Terms and Conditions of Generation Tariff)
Regulations-2014 in compliance of dircctive of Hon’ble Commission during hearing on dated
16.03.2021 on Petition No. 1520/2019 for Truc-up of various Thermal Power Stations of

UPRVUNL for FY 2014-15 to 2018-19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitted to
Hon’ble Commission vide this officc single covering letter no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fees Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 357569 dt. 25.10.2019, State Bank
of India) in favour of Secretary, UPERC, payable at Lucknow as per Part-D, Sl. No. 13 of
Addendum to “Schedule of Fee” of Amendment-l dated 11.12.2018 of UPERC (Fee & Fines)

Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon'ble Commission.
Encl: As above.

2)¥ g
(Avikshit Singh)
Chief Engineer(Commecial)

Nu?ﬂszUCE{Cﬂmm].]ff ruc up (2014-19)/Parichha Ext Date?'f May-2021
Copy to the following respondents [or their kind information:-

1. M.D., U.P. Power Corporation Lid., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow,
2. M.D., Madyanchal Vidyut Vitran Nigam Lid., P.N. Road, Gokhale Marg, Lucknow.

3. M.D., Poorvaranchal VidyutVitranNigamLtd., 132KV S/S Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Mecrut.

Office letter 'CE (C )
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U.P, Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn,
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005063
E-mail: gm.commercial@uprvunlorg

Office of Chief Engincer
Commercial Unit

L2 InAM
i8 | cccommercialunl@gmail.com

5. M.D., Dakshinanchal Vidyut Vitran Nigam Ltd., Vidyut Bhawan, Gailana Road, Agra.

6. M.D., Kanpur Electric Supply Co. Ltd., KESA House, Kanpur.

7. Chief Executive Officer, Noida Power Company Lid., H-Block, Alpha-II Sector, Gr Noida.
8. Chicf Engineer (PPA), UPPCL, 14" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures

No.?2Z7UNL/CE(Comml.)/True up (2014-19)/Parichha Ext Date: 2/, May-2021

Copy to the followings for their kind information:-

1. PS to Manzging Director, UPRVUNL, 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. Director (Project & Commercial), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.
3. Director (Technical), UPRVUNL, floor, Shakti Bhawan Ext, Lucknow.
4, Director {Finance), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow alongwith enlosures.
(Avikshit Singh )
Chicf Enginecr{Commercial

Officelener ITE (C)
3l
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(See Regulation 30)
BEFORE THE HON'BLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW
Receipt Register No.:
Petition No.:

IN THE MATTER OF

PARICHHA EXTENSION TPS PETITION FOR DETERMINATION OF FINAL TRUE-UP OF
FY 2014-15, FY 2015-16, FY 2016-17, Y 2017-18 and FY 2018-19.

AND
IN THE MATTER OF
UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),
SHAKT! BHAWAN, 14-ASHOK MARG, LUCKNOW,
APPLICANT
V/s

UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW., \

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
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I FRYT UTTAR PRADESH 28AE 978139
AFTFIDAVIT
L. Avikshit Singh, Son of Late Dr. Chandra Pal Singh aged about 59 years, olfice of Commercial
Unit, 14™ Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affirm and
state s under:
1, Tsay that [ am Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
ﬁ and am duly authorized by the said Applicant to swear the present Parichha Extension TPS
. ‘True-up Petition for the period FY 2014-15 to FY 2018-19.
) 2a [ say that | have read the contents of the True-up Petition and | have understood the same.
- 3. 'That the contents attached herewith filed by the Applicant on behalf of UPRVUNL are
: based on the information available with the Applicant in the normal course of business and
believed by me to be true.
4 T say that the Text, Appendixes and Annexures to the submissions are rue and correct
copies of their original.

g M/
DEPONENT

5 (o ST o)

j VERIFICATION il ming

Jogovjofdosofieftio

I, thg.deponent above named, do hereby verify the conlents of the above a-.‘r?ﬂavit tor be true to the
best of my knowledge, no part of it is false and nothing material has been concealed therefrom.
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1.  Parichha Extension TPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No,
1520/2019 for True-up of various Thermal Power Stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering leiter, this section presents the
final true-up for FY 2014-15 to FY 2018-19 in respect of Parichha Extension Thermal Power Station.

The audited accounts of UPRYUNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition No.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRYUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached in soft copy
with this Petition.

1.1, Annual Capacity Charges
As per tariff regulations the annual capacity (fixed) charges consist of

a) Interest on Loan Capital

b} Depreciation including Advance against Depreciation

¢) Return on Equity

d) Operation and maintenance expenses including insurance
2} Interest on Working Capital

f) Special Allowance

This section provides the descrigtion of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to FY 2018-19 based on financial statements of the UPRVUNL,

1.2, Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon'ble Commission on 29th April 2016
and review order dated 18th January 2017. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 103.91 Crores spread across the Control period and the details of
such capitalization have been shown in the specific formats annexed to this petition.

Accordingly the following table depicts the approved gross fixed asset balance vis-3-vis actual gross
fixed asset balance for FY 2014-15 to FY 2018-19:
Table: Gross Fixed Asset Balance of ‘Parichha Extension’

Figures in Rs Crore

2015-16

2016-17 201718

Particulars —— 20aas . _Z}J'LS-H o
Approved Actual Approved Actual Approved Actual Approved Actual Approved Actual
Opening GFA_ 1,75835  1,75835  1,758.35  1,75851  1,75835  1,783.33 1,758.35 178026 175835 178142
Capitalisation - 0.15 - 48 352 - 1.15 67.71,
Deletions - - - - 6.59 - P : ~ =
Eo‘s‘ﬁ;{ 175835  1,75851  1,758.35 178333 175835  1,780.26  1,758.35 1,781.42 175835  1,849.12

P
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1.3, Means of Finance

The Hon’ble Commission in its order dated 29™ April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment,

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity, The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29% April 2016 and review order dated 18" January
2017, Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing is
aresented in the tahle halow:

Table: Calculaiion of GFA, MFA and its financing — Parichha Extension
Figures in Rs Crore

| Parichha Extn Power Station | 2014-15 | 201516 | 2016-17 | 2017-18 | 201819
= .. True up
| Opening GFA o 1,75835 | 1,758.51 | 1,783.33 | 1,780.26 | 1,781.42
Additions B 0.15 24.82 3.52 1.15 67.71
1Qeletions ) - = 6.59 - -
Closing GFA ) 1,758.51 | 1,783.33 | 1,780.26 | 1,781.42 | 1,849.12
Closing Net FA_ 1,211.32 | 1,137.77 | 1,035.50 | 937.53 | 904.95
Financing: B
Opening Equity B 35276 | 357.81 365.25 | 36433 | 364.68
Additions i 0.05 7.45 106 | 035 2031 |
Deletion - - - _1.98 < -
Closing Equity 357.81 365.25 | 364.33 | 364.68 | 384.99
Open. Accumulated Depreciation 44954 | 54719 | 64556 | 74477 | 843.89
Depreciation during the year 97.65 9838 99.21 99.12 100.28 |
| Closing Accumulated Depreciation | 547.19 | 64556 | 744.77 | 843.89 | 94417
Opening Debts N 951.06 853.52 77252 | 675.78 | 577.47 |
Additions 1 011 17.37 2.47 081 | 4740 |
Less: DeteCiapion 97.65 98.38 9921 | 9912 | 100.28
Ejrmatwe repaymant) B
Closing Dabts - 853,52 77252 | 675.78 | 577.47 | 52458

1.4, Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation slall
be calculated annually, based on straight line method over the useful life of the asset and the rates é "

/5”; }é S QWT (o J&’[@ﬁﬁﬁ’)
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prescribed in Appendix |l of such regulations. It is noteworthy of mentioning that the Appendix II

prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise Jist of gross fixed assets in Form 11 of the tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible

depraciation based on the rates prescribed in the tariff regulations.
The allowable depreciation is depicted in the table below:

Table: Allowable Depraciation — Parichha Extension
Figures in Rs Crore

2014-15 2015-16 2016-17 2017-18

201819

Particulars .
approved  Actual  Approved  Actual  Approved  Actual  Approwed  Aciual

Approved  Actual

Depreciation  97.64 97.65 97.64 98.38 97.64 99.21 97.64 99.12

97.64 10028

1.5. Interest on Loan

As discussed ahbove, the Hon’ble Commission in its order dated 29" April 2016 and review order
dated 18" January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable
depreciation has been considered as normative loan repayment, The weighted average interast on

loan capital was worked out at 10.90%.

The total capitalisation for FY 2014-15 to FY 2018-19 is depicted below in table. 70% of the same
been considerad to be funded through debt. Considering the debt worked out as abo e and

applying the rate of 10.90%, the interast on loan capital has been worked out in the table below:

Table: Allowable Interest on Loan— Parichha Extension
Figures in Rs Crore

» amwF e

o 2014-15 2015-16 201617 2017-18 2018-19
are { == T
Approved  Actual  Approved Actual Approved  Actual  Approved  Actual  Approved  Actual
gpf,:;ng 951.06  951.06  853.42  853.52 75578 77252 65814 67578  560.50  577.47
e
Additions . 0.11 - 17.37 ; 2.47 . 0.81 e 47.40
Less:
Mormative 97.64 97.65 97.64 98.38 97.64 99.21 g/.64 99,12 97.64 100,28
R regayment - -
Cﬁ'“gi"g 853.42 85352 75578 77252 65814 67578  S60.50  577.47  462.86 52458
2uis
g"?‘:ge 902.24 90229 80460  813.02 70696 72415  ©609.32 62662 51168  551.02
e - e - -
Interast 81.74 98.35 72.90 83.62 64.05 78.93 55,20 68.30 46.36 60.06
on Lean - o -
1.6, Return on Equity
The opening aquity base of Rs. 241,39 crore as on 1.4.2014 has heen adopted from the Tariff order ,;}
clated 29th April 2016 and review order dated 18th January 2017, Considering that 30% of the capitall’y/
—_ - ~r - - - AR )
2 = 13 : o - E _l__ ) L
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expenditure funded by equity has been considerad. The Tariff Regulations-2014 prescribe that return
on equity would be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon’ble Commission that based on the Government
Order dated 31stiuly 2017 and subsequent adoption of the same by Board of Directors on 9thApril
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merit Order Despatch (MOD) schedule as per
Hon’ble Commission Order dated 21.06.2016 against Petition No. 1070/2015, Therefore, RoE
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon’ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table

below:
Table: Allowable Return on Equity — Parichha Extension
Figures in Rs Crore
—— 2014-15 2015-16 2016-17 2017418 2018-19
Approved Actual  Approved Actual Approved  Actual  Approved  Aciual  Approved  Actual

ng?;“g 35776 35776 35776  357.81 35776 36525 35776  364.33 35776  364.68
Additions 0.05 - 7.45 - 1.06 - .35 = 20,31
Deletion - - ___ = - - 1.9§__ - N = z
Closing Equity 357.76 357.81 357.76 365.25 357.76 364.33  357.76 364.68 357.76 38_4.99
Awerage 357.76 357.78 357.76 361.53 357.76 364.79 357.76 364.51 357.76 374,83
Rateof Return (oo 45500 15.50%  15.50%  15.50%  1550%  15.50%  15.50%  1550%  15.50%
on Equiky (%) ) - o _
Allowable RoE 55.45 B5.46 5545  56.04 55.45 56.54 5545 56.50 55_.45 58.10

1.7. Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligihle for truing up, The
regulations do not provide for truing up in respect of 0&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Dbra B, Panki,
Harduaganj and Parichha.

Regulation 21(iv) of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon’ble Commission in the generation tariff regulations — Para 25 (iv) (a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the Q&M expenses as allowed through the MYT
Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for
the Conirol period Is depicted in the table below:

Table: Allowable Operation and Maintenance Expenses — Parichha Extension
Figures jr s Crore

2004-15 2015-16 2016-17 2017-18 2018-19

Particulars

Approved  Claim  Approved Claim  Approved Claim  Approved Claim  Approved  Claim

D&M Expense 10038  100.38  106.68 10668 11340  113.40 12054 12054 12814 12814 .
PE- e s
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1.8. Interest on Weorking Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital, Clause (a) and (d) of provision {v} of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 (v)
of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of normative working capital for coal based generating stations:

o Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the narmative annual plant availahility
factor or the maximum coal stock storage capacity whichever is lower

»  Cost of coal for 30 days for generation corresponding to the target availability

»  Cost of secondary fuel oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oll, cost of fuel oil stock for the main secondary fuel
oil;

» Operation and Maintenance expenses for one month;

o Maintenance spares @ 20% of oparation and maintenance expenses; and

» Receivables equivalent to two months of capacity charges and energy charges for sale of

alectricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon'ble
Comimission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has baen reproduced below:

Table; Allowable Interest on Working Capital- Parichha Extension
Figures in Rs Crore

Parichha Extension Power Station  2014-15 2015-16 2016-17 2017-18 2018-19
Interest on Working Capital 53.45 53.73 53.95 54.09 54.36

T S — (Go it i)
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1.9, Summary of the trus-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up compuiations of
Parichha Extension for the financial years 2014-15 to FY 2018-19 for approval by the Hon'ble

Commission.

Table: True-up Summary for FY 2004-15 io FY 2018-19 — Parichha Extension
Figures in Rs Crore

I . 2014-15 2015-16 2016-17 2017-18 201819
hrticuian Order | Actual | Order | Actual | Order | Actual Order Actual Order Actual
| Depreciation | 97.64 | 97.65 | 97.64 | 98.38 | 9764 | 9921 | 9784 | 99.12 97.64 | 10023
Interest on Long 81.74 | 9835 | 7290 | 8862 | 64.05 | 7893 | 5520 68.30 46.36 60.06
Term Loans .
Return on Equity 5545 | 5546 | 55.45 | 56.04 | 5545 | 56.54 55.45 56.50 55.45 58.10
1OWC 53.45 | 5345 | 53.73 | 53.73 | 53.85 | 53.85 | 54.09 54.09 5436 | 54.36
oam 100.38 | 100.38 | 106.68 | 10668 | 113.40 | 11340 | 12054 | 12054 | 12814 | 12814 |
Special Allowance . - s - = - - = = -
Total 388.66 | 405.28 | 386,40 | 403.44 | 38439 | 401.93 382,92 | 39855 | 38195 | A400.95

f
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2. Other Related 1ssues

2.1, Reimbursement of Actual Income Tax

It is submitted that UPRVYUNL had paid Income Tax amounting to Rs, 192,65 Crora for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19. The said payments are duly reflected in
the ITR (Attached as Annexure-1) of the above years, These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29" April 2016 & 18" January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including Income Tax in line with Clause-
116G of Tariff order dated 18™ January 2017 which provides as below:

“1.98 The Commission found the prayer reasonable and decided that the following shaif
be added in clause 7117 of UPRVUNL’s Tariff Order dated 29.04.20186,:

{G} Recovery of Statutory Charges and Tax on income ete,

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, paymeni to Pollution Control Board, rutes and
taxes, FBT and Regulatory Fee paid to the Commission ond taxes on income etc., on
production of details of actual poyment made and duly supported with the certificote
of the Staiutory AUDIBOrS......ccoovvmvcviiirinsis

In response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRYUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNI. had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Chargas as approved by Hon'ble Commission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon'ble Commission is request to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRYURNL.

2.2. Reimbursement of UPSLDC & MRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past
years. Howaver, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDC and NRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC
fees paid in actual by UPRVUNL.

/ ‘; /f 7= sl (arivren)
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2.3, Intereston Income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authaorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
interest charges on such dues to the authorities. But UPPCL is not paying interest on Income Tax,

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely
payments from UPPCL. It is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest on Income Tax incurred by UPRVUNL owing to the delay in payments dene
by UPPCL.

2.4, Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon’ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 clause 6 (6); the same is repraduced below:

“I6) The financial goins by o generoting company on gecount of controflable
parameiers shall be sfiared between generating company and the beneficiuries,
The financial gains computed os per following formulue in cose of gencraiing
station on account of operational parameters contoined in Clouse (4) {a} to
{cJabove shall be shared in the raiio of 80:20 between generating company and ihe
beneficiaries:

Net Gajn = (ECRN— ECRA) x Scheduled Generation

Where,

ECRNM — Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Stgtion Heat Rate, Auxiliory Consumption and
Secondary Fuel Oil Consumption.

ECRA — Actual Energy Charge Rate computed on the basis of actual Gross Stution
Heat Rote, Auxiliory Consumppifon o Secondary Fuel Oil Consumption for the
month,

Provided that in cose of financial gains on account of parameters contained in
Clause (4)(d) above shall be shared in accordance with Clause (i) (2) of Regqulation
25& Regulation 44 of these regulations,”

UPRYUML had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts {Annexed as Annexure-2). A copy of the same was shared with UPPCL, On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-18 with a Bill {(Copy attached).

The profit shaged batween UPRVUNL and UPPCL For Rs, 200.97 Crore is summarized as follows: %{I‘A
/
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Parichha Extension: True«tip Petition for FY 2014-15 to FY 2018-19 e it (@)

TouodfFogolHoltio
wasi w1 ok e BeEm



Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPSName 2014-15 | 2015-16 | 201617 | 2017-18 | 2018-19 |
| Billing 640.82 | 74312 | 75142 | 670.16 | 693.81
1 Anpara A Actual 67977 | 71570 | 74830 | 705.41 | 714,17 |
Profit et T 7ra2 | Bdz - au
' Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
2 Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 9448 | 210.60 | 82.02 | 73.74 195
| Billing 90.40 | 64.05 | 96.52 9.28 q
3 Obra A Actual 107.99 | 94.79 43.38 13.49 = |
Profit g z 53,14 : 2
= Biling | 625.76 | 655.78 | 811.24 | 83574 | 603.12
4 Obra B “Actual 58351 | 670.85 | 85437 | 790.82 | 632.59
Profit 4225 | - - 44.92 =l
) Billing 368.21 | 20147 | 26535 | 119.21 -
5 Panki Actual 389.20 | 22636 | 347.80 | 172.68 -
Profit : - z - B
o Billing 36.88 | 154.13 | 200.05 | 108.14 | 70.70
6 Harduaganj ' Actual 71.58 | 21334 | 203.04 | 9588 | 75.76
“profit ; - - | 4238 :
| Billing 955.88 | 92584 | 1,006.58 | 1,025.09 | 82156
7 Harduagan] Extn Actual 1,115.48 | 1,066.99 1,b57.31 978.16 836.73 |
Profit : : B 46.93 -
ki ) Billing 121.54 | 28797 | 17535 | 96.75 49.44 |
8 Parichha Actual 15252 | 32758 | 217.23 | 11075 | 61.64
Profit B - E PR -
Billing 674.66 | 909.14 | 93026 | 807.10 | 579.50
9 Parichha Extn Actual 789.67 | 949.15 | 926.89 | 799.50 | 580.23 |
Profit - Z 337 | 7.60 S
| Billing 986.77 | 1,041.83 | 1,108.99 | 94621 | 809.07
10 | Parichha Exin Stage || | Actual | 1,034.33 | 1,024.76 | 1,076.19 | 919.20 | 797.25 |
Profit L 17.08 | 32.80 | 27.01 | 11.81
) | Billing - . 72730 | 834.03 | 1,186.00
11 Anpara D Actual - . 639.93 | 811.74 | 1,083.30
“Profit - - 8737 T 2229 | 10270
Grand Total {Profit) 136.73 | 255.10 | 261.82 | 23475 | 116.47
Profit Share of UPPCL@20% 27.35 51.02 | 52.36 46.95 | 2329
"~ Total Profit Share to UPPCL for o _ A
FY 2014-15 to FY 2018-19 {Rs Crore) 20.5Y

The petitioner requests the Hon’ble Commission to kindly consider the intimation of Profit Sharing
with UPPCL as pgg UPERC (Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 (6)% 'Qf
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2.5, Information for Prudence Check of Statutory Charges as per UPERC {Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 {(W){C) for the period FY
2014-15 to FY 2018-19.

UPRVUNL wishes to submit Infermation for Prudence Check of Statutory Charges as per UPERC

(Terms and Conditions of Generation Tariff) Regulations 2014 clause 25(iv){c); the same clause is

reproduced below:

“fiv) Operation and Maintenance expenses

(0 sastesiesrsio moosopins NSRRI S G35 e iR

(c) The expenses on regulatory fes, payment to pollution control boord, impact of
pay revision, capital spares, cost of water aond water cess shall be paid additionaily
at getuals subject to prudence check. The details regarding the same shall be

Jurnished vlong with the petition.

The Tariff Order dated 18.01.2017, Clause- 11G is also reproduced below:

(G} Recovery of Statutory Charges and Tax on income ete,

In addition to the gbove tarfff UPRVUNL is alfowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Conitrol Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income efc., on
production of details of actual payment made and duly supported with the certificute
of the Statutory AUditOrs......cocvvvnnis”

As per Regulation Clause 25(iv)(c) and Tariff Order mentioned above, the UPRVUNL hereby

summarized below in table statutory charges Billed by UPRVUNL and verified by UPPCL for the
period FY 2014-15 to FY 2018-19.
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL before the Hon'ble Commission vide its True-
up Petition additional submission No. 1 dated 3™ January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the
UPRVUNL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. It is therefore requasted that the Hon'ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUNL owing to delay in the payments
done by UPPCL,

The petitioner hereby requests the Hon'ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC {Terms and Conditions of Generation Tariff)
Regulations 2014 clause 25(iv)(c} and Tariff Order dated 18.01.1017, clause-11G.
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3,  Prayer

The Petitioner respectfully prays followings to the Hon'ble Commission:

1. The Hon'ble Commission is requested to Accepi this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2018-19
2, The Hon'ble Commission is requested to Allow recovery of the additional claim

generating out of the true up from the beneficiaries in line with the provision of the
Regulations or in any manner that the Hon'ble Commission deems appropriate.

3. The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.

4, Hon’ble commission is requested to direct the UPPCL to relmburse the actual amount on
account of Income Tax and Interest on lncomie Tax to UPRVUNL.

5. Hon'ble commission is requested to direct the UPPCL to reimburse the UPSLDC and
MRPC Charges to UPRVUNL.

6. The Hon’ble Cormmission is requested to Condone any inadvertent omissions / errors /

short comings and permit the applicant to add /change /modify / alter this Petition and
make further submissions as rmay be required at later stages

T The Hon'ble Commission is requested to Pass such orders as Hon'ble Commission may
deam fit and proper and necessary in the facts and circumstances of the case, to grant
relief to the Petitioner.
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U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn.
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
—— - | cccommercialunl@gmail.com _ |
No. 225/UNL/CE(Comm).)/Truc-up (2014-19)/Parichha Ext-I1 Date: 2./, May-2021

Office of Chief Engincer
Commercial Unit

L2 vl

..\/f he Secretary,

U.P. Electricity Regulatory Commission
Vibhuti Khand-II, Gomti Nagar
Lucknow-2260010

Subject:- Re-Submission of True-up Petition of 2x250 MW Parichha Ext-11 Thermal Power
Stations of UPRVUNL for FY 2014-15 to 2018-19.

Dear Sir,

Kindly find enclosed herewith Truc-up Petition of 2x250 MW Parichha Ext-II Thermal
Power Station of UPRVUNL for FY 2014-15 to 2018-19 in 06 copies (one original + 05
photocopies + 01 soft copy) as per UPERC (Terms and Conditions of Generation Tariff)
Regulations-2014 in compliance of directive of Hon’ble Commission during hearing on dated
16.03.2021 on Petition No. 1520/2019 for Truc-up of various Thermal Power Stations of
UPRVUNL for FY 2014-15 to 2018-19.

The True-up Petitions (2014-19) for various TPS of UPRVUNL were originaly submitted to
Hon’ble Commission vide this office single covering letter no. 816/UNL/CE(Comml.)/True-up
(2014-19), dt. 25.10.2019 (copy attached), with station wise fecs Rs One Lac per Station and total
Rs Eleven Lacs for 11 Stations in form of Bankers Cheque (No. 557569 dt. 25.10.2019, State Bank
of India) in favour of Secretary, UPERC, payable at Lucknow as per Part-D, Sl. No. 13 of
Addendumn to “Schedule of Fee” of Amendment-1 dated 11.12.2018 of UPERC (Fee & Fines)
Regulation-2010 and U.P. Govt. Gudget Notification dartd 21.01.2019.

Submitted for kind consideration of the Hon’ble Commission.
Encl: As above.
Yours Sincerely,

ﬂ’} -4 5} .
(Avikshit Singh)
Chief Engineer(Commecial)

NO.WBIUNUCE(Comml.)/' T'ruc up (2014-19)/Parichha Ext-lI Daté-:z { May-2021
Copy 1o the following respondents for their kind information:-

1. M.D., U.P. Power Corporation Ltd., 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. M.D., Madyanchal Vidyut Vitran Nigam Ltd., P.N. Road, Gokhale Marg, Lucknow.

3. M.D., Poorvaranchal VidyutVitranNigamLtd.,132KV 8/S Bhikhari Vidyut Nagar, Varanasi.
4. M.D., Pashimanchal Vidyut Vitran Nigam Ltd., Victoria Park, Mccrut.

Office letter /CE (C)
52



Office of Chicf Engineer
Commercial Unit

Lo AL

U.P. Rajya Vidyut Utpadan Nigam Ltd.
14" floor, Shakti Bhawan Extn. .
Lucknow-226001
Tel. No.- 0522-2288056/2287030
CIN :U40101UP1980SGC005065
E-mail: gm.commercial@uprvunl.org
cecommercialunl@gmail.com

5. M.D., Dakshinanchal Vidyut Vitran Nigam Ltd., Vidyut Bhawan, Gailana Road, Agra.

6. M.D., Kanpur Electric Supply Co. Ltd., KESA House, Kanpur.

7. Chief Executive Officer, Noida Power Company Litd., H-Block, Alpha-Il Sector, Gr Noida.

8. Chief Engincer (PPA), UPPCL, 14™ floor, Shakti Bhawan Ext, Lucknow alongwith enlosures,

L

No.>%” JUNL/CE(Comml.)/True up (2014-19)/Parichha Ext-II Date:*7 , May-2021

Copy to the followings for their kind information:-

1. PS to Managing Director, UPRVUNL, 7" floor, Shakti Bhawan, 14 Ashok Marg, Lucknow.
2. Director (Project & Commercial), UPRVUNL, gt floor, Shakti Bhawan Ext, Lucknow,

3. Director (Technical), UPRVUNL, 8" floor, Shakti Bhawan Ext, Lucknow.

4. Director (Finance), UPRVUNL, gih floor, Shakti Bhawan Ext, Lucknow alongwith enlosures.

(Avikshit Singh )
Chief Engineer(Commercial)

Office letler /CE { C)
53
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verified bill by UPPCL

Annexure-12 | UPRVUNL Bill No. UNL/Statutory Charges/FY 2016-17/Income Tax dated 27-03-19 and 12.1
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Copy of work order issued to M/s Bharat Heavy Electricals Ltd vide order No. 2400/CPD- 1Y
I/PTPP/MPED-V {50/2014)0-1 dated 04-01-2016

Annexure-16

UPRVUNL Audited Accounts for the period FY 2014-15 to FY 2018-19 {Soft Copy Attached)

Annexure-17

Cost Audited Report for the period FY 2014-15 to FY 2018-19 (Soft Copy Attached)
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FORM-1
(See Regulation 30)
BEFORE THE HON’BLE UTTAR PRADESH ELECTRICITY REGULATORY
COMMISSION,
GOMTI NAGAR, LUCKNOW
Receipt Register No.:
Petition No.:
IN THE MATTER OF

PARICHHA EXTENSION STAGE-II TPS PETITION FOR DETERMINATION OF FINAL
TRUE-UP OF FY 2014-15, FY 2015-16, FY 2016-17, FY 2017-18 and FY 2018-19.

AND

IN THE MATTER OF

UTTAR PRADESH RAJYA VIDYUT UTPADAN NIGAM LIMITED (UPRVUNL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.

APPLICANT
V/s

UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW. \

MADHYANCHAL VIDYUT VITRAN NIGAM LTD.
PN ROAD, LUCKNOW.

POORVANCHAL VIDYUT VITRAN NIGAM LTD.
132 KV S/S BHIKARI VIDYUT NAGAR, VARANASI

RESPONDENTS
PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD.

VICTORIA PARK, MEERUT

DAKSHINACHAL VIDYUT VITRAN NIGAM LTD.
GALINA ROAD AGRA.

KANPUR ELECTRICITY SUPPLY CO. LTD.
KESA HOUSE, KANPUR

NOIDA POWER CO. LTD.

COMMERCIAL COMPLEX, H BLOCK, ALPHA-II SECTOR j [M‘

GREATER NOIDA CITY
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Ecl it UTTAR PRADESH
\\L: 7 "L-'"ﬁ i -;{3_'-’/ ATFFIDAVIT
i A@iéh?{%iﬂfﬁfgon of Late Dr. Chandra Pal Singh aged about 59 years, office of Commercial
Unit,' 14" Floor, Shakti Bhawan Extn., 14 Ashok Marg, Lucknow, do hereby solemnly affirm and
statefis under:
1. 1saythatlam Chief Engineer, Commercial Unit, UPRVUNL, the Applicant in the matter
§ and am duly authorized by the said Applicant to swear the present Parichha Extension
Sgate-11 TPS True-up Petition for the period FY 2014-15 to FY 2018-19.
ZE I say that I have read the contents of the True-up Petition and 1 have understood the same.
3. That the contents attached herewith filed by the Applicant on behalf of UPRVUNL are
é based on the information available with the Applicant in the normal course of business and
believed by me to be true. ' ;
t% I say that the Text, Appendixes and Annexures to the submissions are true and correct
capies of their original.
§
8
§

DEPONENT
(o s R
VERIFICATION sgan et (@)
_ . sooxioflegofiofo
1, the;deponent above named, do hereby verily the contents ol the above afﬁﬁvﬁo'ﬁﬁrﬁo the
best bf my knowledge, 10 part of it is false and nothing material has been concealed therefrom.
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1.

Parichha Extension Stage Il TPS

As per direction of Hon’ble Commission on date 16.03.2021 during hearing on Petition No.
1520/2019 for True-up of various Thermal Power stations of UPRVUNL for FY 2014-15 to 2018-19 to
re-submit the True-up Petitions Station wise with separate covering letter, this section presents the
final true-up for FY 2014-15 to FY 2018-19 in respect of Parichha Extension Stage-il Thermal Power

Station.

The Petitioner would like to bring to the notice of the Hon'ble Commission that the amount of Rs.
5.16 Crore towards mandatory spares has been booked under the Material Stock & Related Accounts
(AG Code 22) head in the Audited Accounts for the year 2016-17 because the same spares has been
kept under the Mandatory Spares and it is in stock. UPRVUNL will use these spares as and when
required as capital spares. Therefore, we would like to request Hon’ble Commission to consider it as
capital spares.

The copy of work order issued by the UPRVUNL to M/s Bharat Heavy Electricals Ltd vide order No.
2400/CPD-II/PTPP/MPED-V (50/2014)0-1 dated 04-01-2016 for “supply order for supply “BHEL”
make Planetary Gear Box for 2x250 MW, PTPP” is annexed herewith as Annexure-15.

in light of this, the Petitioner humbly requests the Hon'ble Commission to allow the amount of Rs.
5.16 crores towards mandatory spares for Parichha 2x250 MW, which it has already approved vide
its Order dated 26.10.2017 against petition No. 1143 of 2016 for purchase of Mandatory Spares at
Parichaa 2x250 MW.

The audited accounts of UPRVUNL for the period FY 2014-15 to FY 2018-19 and Cost Audit Report for
the period FY 2014-15 to FY 2018-19 have already been submitted in hard copy with Petition Neo.
1520/2019 on date 25.10.2019 in the Commission. However, soft copy of the audited accounts of
UPRVUNL and Cost Audit Report for the period FY 2014-15 to FY 2018-19 is attached in soft copy
with this Petition.

1.1,

Annual Capacity Charges

As per tariff regulations the annual capacity (fixed) charges consist of

a)
b)
c)
d)
e)
f)

Interest on Loan Capital

Depreciation including Advance against Depreciation
Return on Equity

Operation and maintenance expenses including insurance
Interest on Working Capital

Special Allowance

This section provides the description of the approved capacity charges Vs allowable capacity charges
for FY 2014-15 to FY 2018-19 based on financial statements of the UPRVUNL.
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1.2. Gross Fixed Assets

The Petitioner submits that it has considered the opening balance of gross fixed assets for the
financial year 2014-15 from the MYT Order issued by the Hon’ble Commission on 2Sth April 2016
and review order dated 18th January 2017. The Petitioner submits that there have been additional
capitalisation to the tune of Rs 132,32 Crores and decapitalisation of Rs. 10.08 crore spread across
the Control period and the details of such capitalization have been shown in the specific formats
annexed to this petition.

Accordingly the following table depicts the approved gross fixed asset balance vis-a-vis actual gross
fixed asset balance for FY 2014-15 to FY 2018-19:
Table: Gross Fixed Asset Balance of ‘Parichha Extension Stage IV’
Figures in Rs Crore

2014-15 201516 2016-17 2017-18 201819
Approved  Actual  Approved  Actual Approved  Actual  Approved  Actual  Approved Actual

Particulars

Opening GFA  2,673.43  2,673.54  2,673.43 2,67955 2,673.43 272899 2,673.43 275275 2,673.43 2,774.12

Capitalisation - 6.01 - 49.44 - 33.84 - 21.37 - 21.66

Deletions - - - B £ 10.08 B 5 - -
Closing GFA 2,673.43 2,67955 2,673.43 2,728.99 2,673.43 275275 2,673.43 2,77412 2,673.43 2,795.78

1.3, Means of Finance

The Hon’ble Commission in its order dated 29™ April 2016 and review order dated 18th January 2017
had prescribed a normative approach of financing of the capital expenditure in the ratio of 70% debt
and 30% equity in line with the Tariff Regulations. Further the allowable depreciation had been
considered as normative loan repayment.

In order to maintain consistency in approach, the Petitioner has considered the aforementioned
philosophy and calculated the normative debt and normative equity. The opening values of
accumulated depreciation, normative loan and normative equity as on 1.4.2014 has been adopted
from the approved values in the order dated 29% April 2016 and review order dated 18" January
2017. Accordingly, the gross fixed asset balance, the net fixed asset balance and its financing Is
presented in the table below:

Table: Calculation of GFA, NFA and its financing ~ Parichha Extension Stage Il
Figures in Rs Crore

parichha Extn stage |l Power Station 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Opening GFA 2,673.54 | 2,679.55 | 2,728.99 | 2,752.75 | 2,774.12
Additions 6.01 49.44 33.84 21.37 21.66
Deletions o - - 10.08 - -
Closing GFA 2,679.55 | 2,728.99 | 2,752.75 | 2,774.12 1,795.78
Closing Net FA - 2,404.13 | 2,302.76 | 2,182.82 | 2,050.60 | 1,917.81
Financing: o | |
Opening Equity 802.03 | 803.83 | 818.66 | 82579 | 83220
Additions N 180 | 14.83 | 1015 | 641 | 650
Deletion . - 3.02 - - M’("
Closing Equi'tg ________ ~ | so3s3 | 818.66 | 82579 | 83220 | 838.70 | o o
% T T Teq sy
"Et'uqnwoi
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Parichha Extn stage |l Power Statlon 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19

Open. Accumulated Depreciation 125.98 275.42 426,23 569.93 723,52

Depreciation during the year 145.44 150.81 152,77 153.59 154.46

Less: Cumulative depreciation adjustment on 9.07

account of de- capitalisation

Closing Accumulated Depreciation 275.42 | 42623 | 569.93 | 723.52 | 877.97
Opening Debts 1,745.42 | 1,600.18 | 1,483.98 1,347.84 | 1,209.21
Additions 4,20 34.61 23.69 14.96 15.17

Less: Depreciation

149.44 150.81 152.77 153.59 154.46
{normative repayment)

Less; Cumulative degreciation adjustment on

7.06
account of de- capitalisation

Closing Debts 1,600.18 | 1,483.98 | 1,347.84 | 1,209.21 | 1,069.92

1.4, Depreciation

The Petitioner submits that the depreciation as per accounts is calculated as per the prescription of
Schedule XIV of the Companies Act, 1956 which is depicted in the accounting policies annexed with
the audited accounts. However, the Tariff Regulations prescribe that the eligible depreciation shall
be calculated annually, based on straight line method over the useful life of the asset and the rates
prescribed in Appendix Il of such regulations. It is noteworthy of mentioning that the Appendix Il
prescribes distinct depreciation rates for each class of assets.

The Petitioner has provided the asset class wise list of gross fixed assets in Form 11 of the tariff
formats submitted along with this petition. Accordingly, the Petitioner has calculated the eligible
depreciation based on the rates prescribed in the tariff regulations.

The allowable depreciation is depicted in the table below:

Table: Allowable Depreciation — Parichha Extension Stage |1

Figures in Rs Crore
2014-15 2015-16 2016-17 2017-18 2018.-19
il Approved  Actual  Approved Actual  Approved  Actual Approved  Actual Approved  Actual
Depreciation  149.36 149.44 149.36 150.81 149.36 152.77 149.36 15359 149.36 154.46

1.5. Interest on Loan

As discussed above, the Hon’ble Commission in its order dated 29" April 2016 and review order
dated 18" January 2017 had prescribed a normative approach of financing of the capital expenditure
in the ratio of 70% debt and 30% equity in line with the Tariff Regulations. Further the allowable
depreciation has been considered as normative loan repayment. The weighted average interest on
loan capital was worked out at 11.50%.

The total capitalisation for FY 2014-15 to FY 2018-19 is depicted below in table. 70% of the same
been considered to be funded through debt. Considering the debt worked out as above and
applying the rate of 11.50%, the interest on loan capital has been worked out in the table below:

L%
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Table: Allowable Interest on Loan— Parichha Extension Stage I!

Figures in Rs Crore

. 2014-15 2015-16 2016-17 2017-18 201819
o Approved  Actual  Approved  Actual Approved  Actual Approved  Actual Approved  Actual
ge";g”g 174542 174542 159606 160018 144670 1,483.98 1,297.34 1,347.84 1,147.98 1,209.21
Additions - 420 B 3461 - 23.69 14.96 - 1517
Less:
Normative 14936  149.44 14936 15081 14936 15277 14936 15359 14936  154.46
ﬁpgyment
Less:
Cumulative
depreciation
adjustment 7.06
on account
of de-
capitalisation
g:‘:i:‘ 1,596.06 1,600.18 144670 1,483.98 1,207.34 1,347.84 1,147.98 1209.21 998.62  1,069.92
‘3‘:::39 167074 1,672.80 1,52138 154208 1737202 141591 122266 127853 1,07330 1,139.56
:_':::l:e‘“’" 17543  182.34 15974 16809 14406 15433 12838 13936 11270 12421

1.6. Return on Equity

The opening equity base of Rs. 802.03 crore as on 1.4.2014 has been adopted from the Tariff order
dated 29th April 2016 and review order dated 18th January 2017, Considering that 30% of the capital
expenditure funded by equity has been considered. The Tariff Regulations-2014 prescribe that return
on equity would be allowed at the rate of 15.50%.

However, it is brought to the attention of the Hon’ble Commission that based on the Government
Order dated 31stluly 2017 and subsequent adoption of the same by Board of Directors on 9thApril
2018 of the Petitioner, the Petitioner has billed the RoE at 2% for FY 2017-18 and 2018-19 and rest of
13.5% has been foregone to take its advantage in Merit Order Despatch (MOD) schedule as per
Hon'ble Commission Order dated 21.06.2016 against Petition No. 1070/2015. Therefore, RoE
component would be adjusted by UPRVUNL with beneficiary only 2%. But it is requested to Hon'ble
Commission to approve the Capacity Charge with RoE @ 15.5%.

Accordingly, the approved return on equity and the trued up figures have been furnished in the table 4.

below: e ka
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Table: Allowable Return on Equity — Parichha Extension Stage il
Figures in Rs Crore

particulars 2014-15 2015-16 2016-17 2017-18 - 201819
Approved  Actual Approved  Actual Approved  Actual Approved Actual Approved  Actual
gg&xﬂg 802.03 802.03 802.03 £03.83 802.03 818.66 802.03 825.79 802.03 832.20
Additions - 1.80 - 14,83 - 10.15 - 6.41 - 6.50
Deletion - S S = - 3.02 - - ” —
Closln_g Equity 802.03 803.83 802.03 818.66 802.03 825.79 802.03 832.20 802.03 838.70
Average 802.03 802.93 802.03 811,25 802.03 822,23 802.03 829.00 802.03 835.45
Rateof Retum o ono.  jcs0%  15.50%  15.50%  15.50%  15.50%  15.50%  15.50%  1550%  15.50%
~on Equity {%) . K
Allowable RoE 124.31 124.45 124.31 _]}5.74 124.31 1_.27.45 12431 _}28.49 124.31_ 129.49

1.7. Operation and Maintenance Expenses

The tariff regulations prescribe that only capital expenditure would be eligible for truing up. The
regulations do not provide for truing up in respect of O&M expenses and also provides relaxed
operating norms considering of vintage of certain generating stations like Obra A, Obra B, Panki,
Harduaganj and Parichha.

Regulation 21{iv} of the UPERC Generation Regulations, 2014 deals with the allowance of O&M
expenses. The Hon'ble Commission in the generation tariff regulations — Para 25 {iv) (a) have
prescribed the yearly O&M expenses for the control period FY 2014-15 to FY 2018-19 based upon
the Installed Capacity for the thermal power stations.

Accordingly, based on the above stated norms, the O&M expenses as allowed through the MYT
Order dated 29 April 2016 read with Review Order dated 18 January 2017 for the power station for
the Control period is depicted in the table below:

Table: Allowable Operation and Maintenance Expenses — Parichha Extension Stage Il

Figures in Rs Crore
2014-15 2015-16 2016-17 2017-18 2018-19
Particulars - i
Approved Clalm Approved Claim Approved Claim Approved Claim Approved Clalm
e 119.50 119.50 127.00 127.00 135.00 135.00 143.50 143.50 152.55 152.55
Expenses
1.8. Interest on Working Capital

The tariff regulations do not prescribe any variation to be allowed in true-up in respect of interest on
working capital. Clause {a) and (d) of provision (v} of Regulation 25 of the UPERC Generation Tariff
Regulations 2014 prescribe payment of Interest on Working Capital on a normative basis. Para 25 v

of the UPERC Generation Tariff Regulations 2014 prescribe the following normative parameters for

determination of ngrmative working capital for coal based generating stations: /ﬂ&
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e Cost of coal for 15 days for pit-head generating stations and 30 days for non-pit-head
generating stations for generation corresponding to the normative annual plant availability
factor or the maximum coal stock storage capacity whichever is lower

e Cost of coal for 30 days for generation corresponding to the target availability

e Cost of secondary fue! oil for two months corresponding to the target availability and in case
of use of more than one secondary fuel oil, cost of fuel oil stock for the main secondary fuel
oil;

e Operation and Maintenance expenses for one month;

¢ Maintenance spares @ 20% of operation and maintenance expenses; and

e Receivables equivalent to two months of capacity charges and energy charges for sale of

electricity calculated on the target availability.

Based on the above premise, the allowable Interest on Working capital as worked out by the Hon’ble
Commission in its order dated 29 April 2016 read with Review Order dated 18 January 2017 for the

generating station has been reproduced below:

Table: Allowable Interest on Working Capital— Parichha Extension Stage Il
Figures in Rs Crore

Parichha Extension Stage ll Power ./ 15 201516 2016-17 2017-18 2018-19

o Station o
Interest on Working Capital 67.53 67.75 67.77 67.94 68.14
1.9. Summary of the true-up claimed for FY 2014-15 to FY 2018-19

Based on the foregoing discussions, the following table summarizes the truing-up computations of
Parichha Extension Stage |l for the financial years 2014-15 to FY 2018-19 for approval by the Hon’ble
Commission.

Table: True-up Summary for FY 2014-15 to FY 2018-19 - Parichha Extension Stage Il
Figures in Rs Crore

Particulars 2014-15 2015-16 2016-17 2017-18 2018-19
Order Actual Order | Actual Order Actual | Order | Actual Order Actual
_Depreciation 149.36 149.44 149.36 | 150.81 14936 | 152.77 | 148.36 | 153.59 149.36 154.46
IS R 175.43 182.34 159,74 168.09 144.06 154.33 128.38 139.36 112.70 12421
Term Loans
Return on Equity | 124.31 124.45 124.31 125.74 124.31 12745 | 12431 | 128.49 124.31 129.49
loWc 67.53 67.53 67.75 67.75 67.77 67.77 | 67.94 | 67.94 68.14 68.14
o&m 11950 | 11950 | 127.00 | 127.00 | 13500 | 13500 | 143.50 | 14350 | 15255 | 152.55
ot 636.13 | 643.26 | 628.16 | 63939 | 620.50 | 63732 | 613.49 | 63288 | 607.06 | 628.86
o/‘d'J) k? e e ﬂjf//-‘f
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2.  Other Related Issues

2.1. Reimbursement of Actual income Tax

It is submitted that UPRVUNL had paid Income Tax amounting to Rs. 192.65 Crore for FY 2016-17,
35.34 Crore for FY 2017-18 and 36.34 Crore for FY 2018-19, The said payments are duly reflected in
the ITR {Attached as Annexure-1) of the above years. These taxes arise on account of the revenues
accrued to the Petitioner from the invoices raised to UPPCL. Such invoices were based on the UPERC
Tariff order on dated 29" April 2016 & 18" January 2017. Accordingly, the bills were raised by
UPRVUNL seeking reimbursement of the Statutory charges including Income Tax in line with Clause-
11G of Tariff order dated 18" January 2017 which provides as below:

«1,98 The Commission found the prayer reasonable and decided that the following shall
be added in clause “11” of UPRVUNL’s Tariff Order dated 29.04.2016,:

(G) Recovery of Statutory Charges and Tax on income etc.

in addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Poliution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUIEOrS...........overvecvnisisceen: o

In response to the claims of Petitioner, UPPCL has verified Income Tax amount of Rs. 169.61 crore for
FY 2016-17, Rs. 21.75 crore for FY 2017-18 and Rs. 24.09 crore for FY 2018-19. Total gap between
amount claimed by UPRVUNL and verified by UPPCL is tune to Rs. 48.73 crore. Since UPRVUNL had
already made payments to the income tax authorities for FY 2016-17, FY 2017-18 and FY 2018-19
based on the methodology of Annual Fixed Charges as approved by Hon’ble Commission, UPPCL
ought to reimburse the tax amount in actuals. Non reimbursement of actual tax by UPPCL will be in
violation of order dated 18.01.2017 Clause-11G and will also cause serious financial injury to
Petitioner. Therefore, Hon’ble Commission is request to direct UPPCL for reimbursement the Tax
amount in actual paid by UPRVUNL.

2.2. Reimbursement of UPSLDC & NRPC Fee

It is submitted that UPRVUNL has paid UPSLDC & NRPC fees towards annual charges during past
years. However, the same has never been claimed by the UPRVUNL due to non provision in the Tariff
Order for claiming the UPSLDC and NRPC charges.

Therefore, Hon’ble Commission is requested to grant for reimbursement of the UPSLDC and NRPC

fees paid in actual by UPRVUNL.
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2.3. Interest on Income Tax

The Tariff Regulations issued by the Commission provides that tax on the income streams of the
generating company from its core business shall be computed as an expense and shall be permitted
to be recovered from the beneficiaries. It is submitted that huge amount is outstanding on the part
of UPPCL and UPRVUNL is not getting its money for timely payments for essential spares, works &
Coal payments timely. Such delay affects the capacity of UPRVUNL to make timely payments to
statutory authorities in the form of tax etc. Non-payment of taxes to the authorities incurs levy of
interest charges on such dues to the authorities. But UPPCL Is not paying interest on Income Tax.

UPRVUNL has in past also paid interest on Income Tax due to such delay caused by untimely
payments from UPPCL. It is therefore requested that the Commission may kindly direct UPPCL to
reimburse such interest on Income Tax incurred by UPRVUNL owing to the delay in payments done
by UPPCL.

2.4. Intimation of Profit sharing with UPPCL as per UPERC (Terms and Conditions of
Generation Tariff) Regulations 2014 Clause 6 (6).

UPRVUNL wishes to intimate the Hon'ble Commission that it has shared its profits with UPPCL in
accordance to the profit-sharing mechanism specified as per UPERC (Terms and Conditions of
Generation Tariff} Regulations 2014 clause 6 (6); the same is reproduced below:

“(6) The financial gains by a generating company on account of controflable
parameters shall be shared between generating company and the beneficiaries.
The financial gains computed as per following formulae in case of generating
station on account of operational parameters contained In Clause (4) (a) to
(clabove shall be shared in the ratio of 80:20 between generating company and the
beneficiaries:

Net Gain = (ECRN- ECRA) x Scheduled Generation

Where,

ECRN — Normative Energy Charge Rate computed on the basis of norms
specified/approved for Gross Station Heat Rate, Auxillary Consumption and
Secondary Fuel Oil Consumption.

ECRA - Actual Energy Charge Rate computed on the basis of actual Gross Station
Heat Rate, Auxiliary Consumption and Secondary Fuel Oil Consumption for the
month,

Provided that in case of financial gains on account of parameters contained in
Clause (4)(d) above shall be shared in accordance with Clause (i) (e) of Regulation
258 Regulation 44 of these regulations.”

UPRVUNL had prepared a ‘Profit Centre Analysis’ for the period FY 2014-15 to FY 2018-19, based on
the Audited Accounts {Annexed as Annexure-2). A copy of the same was shared with UPPCL. On the
basis of the ‘Profit Centre Analysis’, UPPCL computed the profit-sharing amount of Rs. 200.97 Crore
and UPPCL. deducted the profit-sharing amount from the running bills raised by UPRVUNL for 2014-
15 to 2017-18 while UPRVUNL shared Profit Sharing for FY 2018-19 with a 8ill {Copy attached).

The profit shareghbetween UPRVUNL and UPPCL for Rs. 200.97 Crore is summarized as follows: M
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Summary of Profit Sharing for the Period FY 2014-15 to FY 2018-19
Figures in Rs. Crore

SNo | TPS Name 2014-15 | 2015-16 | 2016-17 | 2017-18 | 2018-19
Billing 640.82 | 743.12 | 751.42 | 670.16 | 693.81
1 Anpara A Actual 679.77 715.70 74830 | 705.41 714.17
Profit - 27.42 3.12 - -
Billing 932.63 | 1,380.53 | 1,462.11 | 1,124.42 | 1,119.88
p Anpara B Actual 838.15 | 1,169.93 | 1,380.09 | 1,050.68 | 1,117.92
Profit 94.48 210.60 82.02 73.74 1.95
Billing 90.40 64.05 96,52 9.28 -
3 Obra A Actual 107.95 94.79 43,38 13.49 -
Profit - - 53.14 - -
Billing 625.76 | 655.78 | 811.24 | 835.74 | 603.12
4 ObraB Actual 58351 | 670.85 | 85437 | 790.82 | 632.59
Profit 42.25 - - 44,92 -
Billing 368.21 | 201.47 | 26535 | 119.21 -
5 Panki Actual 389.20 | 226.36 | 347.80 | 172.68 -
Profit - - - - -
Billing 36.88 154.13 | 200.05 | 108.14 70.70
6 Harduaganj Actual 71.58 213.34 | 203.04 95.88 75.76
Profit - - - 12.26 -
Billing 955.88 | 925.84 | 1,006.58 | 1,025.09 | 821.56
7 Harduaganj Extn Actual 1,115.48 | 1,066.99 | 1,057.31 | 978.16 836.73
Profit - - - 46.93 -
Billing 121.54 | 287.97 175.35 96.75 49.44
8 Parichha Actual 15252 | 327.58 | 217.23 | 110.75 61.64
Profit - - - - -
Billing 674.66 | 90%.14 | 930.26 | 807.10 | 579.50
9 Parichha Extn Actual 789.67 | 949.15 | 926.89 | 799.50 | 580.23
Profit - - 3.37 7.60 -
Billing 986.77 | 1,041.83 | 1,108.99 | 946.21 | 809.07
10 | Parichha Extn Stage |l | Actual 1,034.33 | 1,024.76 | 1,076.19 | 919.20 797.25
Profit - 17.08 32.80 27.01 11.81
Billing - - 727.30 | 834.03 | 1,186.00
11 Anpara D Actual - - 639.93 | 811.74 | 1,083.30
Profit - - 87.37 22.29 102.70
Grand Total (Profit) 136.73 255.10 | 261.82 | 23475 116.47
Profit Share of UPPCL@20% 27.35 51.02 52.36 46.95 23.29
Total Profit Share to UPPCL for
200.97

FY 2014-15 to FY 2018-19 (Rs Crore)

The petitioner requests the Hon'ble Commission to kindly consider the intimation of Profit Sharing

with UPPCL. as per UPERC (Terms and Conditions of Generation Tariff) Regulations 2014 clause 6 (6).
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2.5. Information for Prudence Check of Statutory Charges as per UPERC (Terms and
Conditions of Generation Tariff) Regulations 2014 Clause 25 (lv}{C) for the period FY
2014-15 to FY 2018-19.

UPRVUNL wishes to submit information for Prudence Check of Statutory Charges as per UPERC
(Terms and Conditions of Generation Tariff) Regulations 2014 clause 25(iv){c); the same clause is

reproduced below:

“(iv} Operation and Maintenance expenses

(a}

(c) The expenses on regulatory fee, payment to pollution control board, impact of
pay revision, capital spares, cost of water and water cess shall be paid additionally
at actuals subject to prudence check. The details regarding the same shall be

furnished along with the petition.

o0 aes PP PeR b AdadIE IS 000 PRIRPR PRI Rt bt ISFIRAIIIPITRINEDSID

The Taritf Order dated 18.01.2017, Clause- 11G is also reproduced below:

(G) Recovery of Statutory Charges and Tax on income etc.

In addition to the above tariff UPRVUNL is allowed to recover the payment of statutory
charges like water cess, cost of water, payment to Pollution Control Board, rates and
taxes, FBT and Regulatory Fee paid to the Commission and taxes on income etc., on
production of details of actual payment made and duly supported with the certificate
of the Statutory AUAItOTS............couvvivisisoseare 4

As per Regulation Clause 25(iv)(c} and Tariff Order mentioned above, the UPRVUNL hereby
summarized below In table statutory charges Billed by UPRVUNL and verified by UPPCL for the
period FY 2014-15 to FY 2018-19.
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In the view of the above, amount of Rs. 36.4772683 Crore and Rs. 12.2516709 Crore totalling Rs.
48.7289392 Crore has not been verified by the UPPCL on account of Income Tax head. The same
amount has already been submitted by the UPRVUNL before the Hon’ble Commission vide its True-
up Petition additional submission No. 1 dated 3" January 2020. The Petitioner humbly requested to
Hon'ble Commission to direct UPPCL for reimbursement the Income Tax amount paid by the
UPRVUNL as actual.

Further, amount of Rs. 7.38 crore on account of Interest on income tax has also not verified by the
UPPCL. It is therefore requested that the Hon'ble Commission may kindly direct to UPPCL to
reimburse such interest on income tax incurred by the UPRVUNL owing to delay in the payments
done by UPPCL.

The petitioner hereby requests the Hon'ble Commission to kindly consider this Information for
Prudence Check of Statutory Charges as per UPERC (Terms and Conditions of Generation Tariff)
Regulations 2014 ciause 25(iv}(c) and Tariff Order dated 18.01.1017, clause-11G.
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3. Prayer

The Petitioner respectfully prays followings to the Hon’ble Commission:

1. The Hon’ble Commission is requested to Accept this Petition for true-up of additional
capitalization and associated tariff components for the financial year 2014-15 to 2018-19
2. The Hon'ble Commission is requested to Allow recovery of the additional claim

generating out of the true up from the beneficiaries in line with the provision of the
Regulations or in any manner that the Hon’ble Commission deems appropriate.

3. The Hon’ble Commission is requested to Permit recovery of expenses understated/ not
considered in this Petition subsequent to the submission of this petition.
4, Hon'ble commission is requested to direct the UPPCL to reimburse the actual amount on
account of Income Tax and interest on income Tax to UPRVUNL.
5. Hor'ble commission is requested to direct the UPPCL to reimburse the UPSLDC and
NRPC Charges to UPRVUNL.
- 6. The Hon’ble Commission is requested to Condone any inadvertent omissions / errors /

short comings and permit the applicant to add /change /modify / atter this Petition and
make further submissions as may be required at later stages

7. The Hon'ble Commission is requested to Pass such orders as Hon'ble Commission may
deem fit and proper and necessary in the facts and circumstances of the case, to grant
relief to the Petitioner.
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